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-EDINBU RGH LIFE FOUNDED 1823. 
Head Office : £31300,000. ASSU RANCE OF FICE. 


22 GEORGE STREET, THE BONUS SYSTEM. 


ae This Company’s System of Dividing the Surplus is peculiarly equitable 
GEO. M. LOW, F. R.S.E. in its operation, and aims at securing to all classes of Policyholders 
Sewetucy the advantages to which they are entitled. As Policyholders advance 
in age they receive an increasing share in consideration of 
ARGH. HEWES, RPA, eae their larger contributions to the Surplus Funds. 


London Office : POLICIES NON-FORFEITABLE & WORLD-WIDE. 


aE en aie: ST., E.C. MANCHESTER—12 King Street. NEwcasTLE—6 Queen Street. 


LivERPooL—6 Castle Street. Bristot—Baldwin Street. 
55 UPPER SACKVILLE ST. BirMINGHAM—16 Bennett’s Hill. CarpiFF—8 St. John Street. 
GLasGow—122 St. Vincent Street. DunpEE—s56 Commercial Street. 











ROYAL INSURANCE. BUILDINGS, oe ROYAL INSURANCE BUILDINGS, 


1 North John Street, 28 Lombard Street, 
LIVERPOOL. LONDON. 
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TOTAL INVESTED FUNDS, £8,929,085. 


EXTRACTS FROM THE COMPANY’S § 2nd ANNUAL REPORT. 


FIRE DEPARTMENT. 
MET FIRE PREMIUMS forthe Year .. . nn » £&2,051,479. 
LOSSES, Commissions and other expenses .. .. —» —») 1,782,253. 
LIFE DEPARTMENT. 


NEW LIFE ASSURANCES completed during the Year... .. ... &1,035,674. 
NET LIFE PREMIUMS forthe Year .._... ow = - 432,280. 


CLAIMS PAID, including BONUS ADDITIONS .. . £362,665. 
INCOME FOR THE YEAR, £2,836,697. 


ABSOLUTE SECURITY COMBINED WITH MODERATE RATES OF PREMIUM. 


CHARLES ALCOCK, Manager. JOHN H. CROFT, Secretary in London. 
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THE MONETARY OUTLOOK. 


PEHT 1s a long time since the first half of a year closed 

Ree? with such favourable indications of banking 

profits as the one ending this 30th of June. 

We are aware that the mere subtraction of 

bankers’ deposit rates from the average market rate of dis- 

count is but a rough index to the position of banking profits ; 

but, on the whole, however rough the guide may be, we have 

for many years past found it a tolerably safe indication of the 
gross profits. 

The average market rate of discount for the first half of 
1898 comes out at about 37s per cent., while the average of 
bankers’ deposit rates is about 17, thus leaving a profit 
margin of £1. 3s. 6d. per cent. During the first quarter of 
the year it will be remembered that while bankers’ deposit 
rates were at 1% per cent., and the Bank of England rate 
at 3 per cent., market discount quotations for the greater 
part of that time were almost close up to Bank rate, thus 
showing a very considerable profit margin in favour of 
bankers. For the greater part of that time, too, money 

VOL. LXVI. I 
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rates in the open market were moderately high, and it was 
not until after the payment of the Chinese indemnity, on the 
8th of May, that money became nearly a drug in the market. 

The cheapness of money during the past two months 
will, of course, have told to some extent against banking 
profits, and for the month of June, in particular, the margin 
between bankers’ deposit rates and the market rate of dis- 
count has been practically nil. Even allowing for this 
altered position of affairs, however, the showing is so good 
for the major part of the half-year that we shall be surprised 
if the balance-sheets of the various banks are not distinctly 
satisfactory. 

With the glut of money following upon the disbursement 
of the Chinese indemnity funds a wave of pessimism appears 
to have swept over the money market. At the time of 
writing, within a few days of the 30th of June, there is every 
prospect of the half-year terminating without any undue 
borrowing at the Bank of England, and it is urged that if 
this be the case, and bearing in mind that over 45,000,000 
in Government dividends have to be released early in July, 
indications are all in favour of an exceedingly cheap money 
market in the immediate future, if not for the greater part of 
the coming half-year. 

For our own part, we do not hold a strong belief in 
the long continuance of the present excessive cheapness of 
money. While by no means ignoring such points as those 
already indicated, nor forgetting the fall in the value of 
wheat (which in itself is a factor making towards ease), there 
are, in our judgment, many important indications of a wider 
use for money in the near future. 

Early in the coming month an Indian loan for £ 10,000,000 
will probably be issued, and although much of this will 
doubtless be re-lent in Lombard Street, the operation will, to 
some extent, tend to absorb the supplies of surplus money. 
But Indian requirements are not likely to be satisfied merely 
by this loan. Without entering here into the expediency or 
not of a gold currency for our Indian Empire, it would be 
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unwise to leave out of count the many indications that the 
Government favours such a scheme, and this, if carried out, 
‘ will mean, of course, not merely a large loan, but will involve 
actual extensive shipments of gold from this country. And 
even setting aside so important an influence as would be 
exercised by an operation of this magnitude, there are many 
other plain indications of a freer use for money in directions 
other than in this country alone. Amid the many conflicting 
political rumours concerning the opening up of the Chinese 
Empire, nothing is more evident than the immense oppor- 
tunities which that country now offers for British capital. 
Already it is understood that one of the leading Eastern banks 
will shortly be issuing a large loan in connection with rail- 
way enterprise in the north of China, and this in itself is an 
indication of the fact that bankers and capitalists in this 
country are at last awaking to the fact of which Russia has 
long shown herself fully cognizant, namely, that the power of 
the purse in China is an agent full of many possibilities. 

Not least among the many brilliant scores made by the 
Pekin correspondent of the Z7zmes newspaper is the manner 
in which he has drawn attention to the way in which Russia, 
under the guise of ordinary financial transactions, has gradually 
assumed paramount claims in first mortgages and so on 
upon some of the most important railway systems of China. 
Pertinently enough the Zzmes points to the extensive and 
constant advances made to the railway companies by the 
Russo-Chinese Bank, and after showing the terms on which 
these loans have been made, the special mortgages, etc., which 
have been secured, leaves us with a decided impression— 
doubtless intended to be conveyed—that under the thin 
disguise of the Russo-Chinese Bank, with its comparatively 
small capital, is to be traced the hand of the Russian Govern- 
ment itself. 

Enterprise of this kind, however, we are glad to note, has 
not been entirely left to the Russian and German Govern- 
ments, and the recent concessions of territory, both to our 


own Government and to certain English syndicates, afford 
a 
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ample promise that, given the necessary enterprise—in which 
Englishmen are not usually deficient—the opportunities for 
profitable outlay of capital in the Far East should be con- ° 
siderable. 

One of the main characteristics of the period of “dirt- 
cheap” money a few years back was—as we pointed out last 
month—that in addition to other influences operating in the 
direction of ease, there was practically no sufficient outlet 
for British capital in foreign loans or in enterprises in foreign 
countries. China, it is true, borrowed a considerable amount, 
but it was all wanted to repay Japan, and was virtually 
returned to this country for that purpose, being ultimately 
used by Japan to pay for war material, etc., here. It would 
be necessary to go back fully ten years—the time when money 
was being lent to Argentina—to discover a period when British 
capital was flowing with any real force in the direction of 
enterprises beyond the sea. We venture to believe, however, 
that the date is not far distant when this outflow of capital 
from the country will recommence. Given an assurance of 
general peace, and, in the opening up of China, and the 
possibility of the establishment of a gold standard in India, 
indications are not wanting that it may commence before 
very long. On the other hand, should international political 
complications become more strained, even to the point of an 
European war, the influences then set in motion would 
scarcely be in favour of an easy money market. 

While, therefore, we fully recognise that for the next two 
months or so the supply of cash may remain plentiful enough, 
a broader and more comprehensive view of the financial 
horizon tends to the conviction that, in spite of the present 
ease, it is probable that we are on an upward rather thana 
downward wave in the value of money. 


—_ 
wr 





SHEFFIELD BANKING COMPANY, LIMITED.—We are informed that Mr. 
Edward Birks has resigned his position as manager, owing to advancing 
years and indifferent health. Mr. Birks has been an esteemed officer of the 
bank for the long period of fifty-two years. Mr. William Douthwaite, who 
has been sub-manager of the Bank for seventeen years, and lately joint- 
manager, has been appointed by the Directors to be sole manager. 











COUNTRY BANKING IN FRANCE. 


422T WILL probably be new to most of our readers, 
even to those who have some acquaintance with 
France, to learn that country banking, and even 
a Country Bankers’ Association, exist in that 
country. This association is strong and vigorous. 
There were, at the date of the last report, 182 banks and 
bankers members of the association. These banks carry on 
business in no fewer than sixty-six out of the eighty-six 
departments into which France is divided. Some of these 
banks have several branches. More than one has several 
offices, and one no fewer than eighteen, including the head 
office. These branches are in some cases situated quite in 
small towns, almost in villages. In this respect, the working 
of French country banking appears to correspond in great 
degree with the business as carried on in this country, but 
there are a good many differences in detail between the 
French banks and their English contemporaries. So far as 
we can learn, correspondents in Paris are not universal—even 
if they are general, but French business is not centred in 
Paris to anything like the same extent as English business 
centres in London. Nor is information given as to whether 
current accounts and drawing cheques in payment of small 
transactions is encouraged, or whether more attention is given 
to deposit accounts, and what rate of interest is allowed on 
them. In some instances the work is carried on by associa- 
tions of the nature of limited companies, but the greater part 
is conducted by private firms, occasionally by individuals. 
The names of widows and of sons occur not unfrequently, 
showing the hereditary character of the business. A good 
many of the banks appear to have been established for a 
considerable time. 

We will set before our readers the report of the conference 
held in December last year. It has been translated without 
any abbreviation, as this will show the sort of subjects which 
occupy the attention of the country bankers of France. 








COUNTRY BANKING IN FRANCE. 


It is somewhat curious that one of the matters which the 
French country bankers complain of is similar in a great 
degree to a subject which has recently been a matter of 
concern to country bankers in this country. The competition 
of the Government acts unfairly in both countries to private 
business. The exact method differs. In the United Kingdom 
it is the competition of the savings bank which presses 
hardly on the country banker. We have known instances 
ourselves of business moved from banks to the Post- 
office, avowedly and only because of the interest allowed. 
In France the Post-office regulations have been adjusted so 
that the postal savings banks do not compete in the same 
way, but the interference complained of proceeds from the 
Trésoriers-payeurs-généraux. As there are now no Officials 
similar to these in the United Kingdom, an explanation of 
their positions and duties will be necessary to enable us to 
understand the subject. The position of the country treasurer 
in England during the early days of this century was some- 
what similar, but the method of collecting the revenue at the 
present time differs entirely with us. The taxes collected in 
the country districts are remitted straight to London through 
the Inland Revenue Office. In France it passes through the 
hands of these local chief collectors. 

In his official capacity as one of the principal officers of 
the Treasury, the ¢résorter-payeur-général superintends the 
operations of the receivers and collectors; he collects and 
gathers together the money intended to keep up the supply 
in the Treasury chest ; he provides the means for the periodical 
payments ordered to be regularly made from the Treasury 
chest, and renders an account of its operations to the Cours 
des Comptes. In his private capacity he does business as an 
individual, or as a banker who employs his credit and his 
business conection on behalf of the Treasury. 

The part of banker and that of official are closely inter- 
mingled. In gathering together the public receipts, the 
treasurer-general guarantees that the entire amount due shall 
be brought in, and that the payments shall be made with 
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regularity. As banker for the Treasury he must give up 
any idea of employing his means in commercial transactions ; 
his credit must only serve to maintain the balance in the 
Treasury. The emoluments of the office are considerable, 
though they have been reduced from time to time as rearrange- 
ments of taxation and the growth of various taxes placed 
larger funds at their disposal. The allowances vary from 
25,000 francs (say £1,000 a year) to 12,000 francs (say 
4480). There are also special allowances which range over 
subjects so various as commissions on the felling of timber 
belonging to the State or the Commune, to the purchase and 
sale of Government securities. This latter privilege, we 
understand, if not entirely removed, has been reduced. It is 
very easily intelligible how public officials, holding such a 
high position and with large funds at their disposal, may 
compete seriously with private banks. These banks also 
complain, and with justice, that these officials do not pay the 
patente, or license duty, which falls heavily on them. The 
other point, as will be seen from the proceedings of the 
conference, has been that alterations have been proposed in 
the law affecting mortgages. This appears to have raised 
difficulties somewhat analogous to those apprehended in this 
country under the provisions of the Land Transfer Bill. 
The French Government appears to have listened favourably 
to the complaints of the country banks. 

It is to be remembered also that the country banks have to 
meet the very serious competition of the Bank of France. 
This is a competition of great severity. The French country 
bankers, however, appear to be quite capable to hold their 
own. 

We have been much interested in placing this report of 
their proceedings before our readers, and we hope to have 
the opportunity, on some future occasion, of receiving further 
information on the same subject. The essays on the advan- 
tages of local banks referred to in the report may. be.expected _ 
to give some curious information on the manner in which 
these banks work in France. 
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We will now give the translation of the report of the last 


| conference which has reached us :— 
| FRENCH COUNTRY BANKERS’ ASSOCIATION. 
} 


(18TH YEAR.) 


(Constituted in accordance with the provisions of the Law of 21 March, 1884, on Professional Syndicates.) 


Members of the Committee. 


M. Rovart, of St. Quentin, President, 1895, 1896, 1897. 

» ADAM, of Boulogne-sur-Mer, Vice-President, 1896, 1897, 1898. 
», LE Conre, of Chalons-sur-Marne, Vice-President, 1897, 1898, 1899. 
» ROGIER, of Orleans, Vice-President, 1897, 1898, 1899. 

»» G. VIGNES, of Troyes, Secretary, 1895, 1896, 1897. 

»» A. RONDEL, of Marseilles, Vice-Secretary, 1895, 1896, 1897. 

» DucGuk, of Le Mans, Treasurer, 1895, 1896, 1897. 

» L. Dupont, of Douai, 1896, 1897, 1898. 

» D. RicHou, of Angers, 1897, 1898, 1899. 

», RAVEROT?, of St. Etienne, 1897, 1898, 1899. 

», COURTOIS DE VIGOSE,:of Toulouse, 1897, 1898, 1899. 

» BOULEN, of Rouen, 1895, 1896, 1897. 

», PHILBERT, of Havre, 1896, 1897, 1898. 

», CHALUS, of Clermont Ferrand, 1896, 1897, 1898. 

»» WARIN-BERNIER, of Bar-le-Duc, 1896, 1897, 1898. 


Honorary Vice-President, M. DENIS GALET. 


SESSIONS FOR THE YEAR 1898. 


February.—General Meeting. August.— Holidays. 

April.—Day fixed by the General Meeting. October.—Friday, the 14th. 

June.—Friday, the roth. December.—Friday, the 9th. 
Report. 


Conference of roth December, 1897. 


SUMMARY OF PROCEEDINGS.—Correspondence and Communications.—Elections.— 
Competitive Essays proposed by the Association on the subject of the “ Advantages of 
Country Banks.”—Competition of the Trésoriers-Généraux with Country Bankers.—Interest 
fixed by Law.—Dratft of Bill on the subject.—Various questions. 


SUPPLEMENT.—Competitive Essays suggested by the Association. Prize of 5,000 francs. 
(£200) to be awarded to the best Essay on the “Advantages of Country Banks.”— 
Programme. 

The Union des Banquiers des Départements met in conference at the 
Grand Hotel, in Paris, on the roth December, 1897, in accordance with 
article 25 of the statutes. 


Monsieur Rovart, president of the committee, took the chair, supported 


by Messieurs E. Le Conte and Rocirr, vice-presidents; G. VIGNEs, 
secretary ; and DucGug, treasurer. 


M. Lyon-CakEn, counsel of the association, was prevented by illness from 
attending the session. He sent an explanation of the cause of his absence. 
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CORRESPONDENCE AND COMMUNICATIONS. 


I.—The secretary gave the particulars of the correspondence. 

Several journals of Paris and of the departments published the programme 
of the competition proposed by the association on “The Advantages of Local 
Banks,” and at the same time called the attention of their readers to the aims 
and work of the association. 

The members of the conference thanked the editors of these journals, 
and the authors of the articles which had been devoted to the subject of the 
association. : 

These publications were laid on the table of the conference. 

The secretary stated that the correspondence of the association had for 
some time been particularly brisk; he gave an account of a considerable 
number of requests for information, and of letters in agreement with the 
efforts of the association. 

ADMISSIONS. 
II.—There were admitted, at their request, as members of the association : 


Messrs. BONFIGLIO FRERES, of Nice. 
GEORGES Roy, of Melun. 
Mme. VEUVE GUSTAVE THEL, of Béziers. 


REFORM PROPOSED IN THE LAW OF MORTGAGES.—PROPOSED BILL SENT UP TO THE 
SENATE.—PRINCIPAL QUESTIONS TO BE DISCUSSED AT THE MEETING OF THE 
“UNION DES BANQUIERS DES DEPARTEMENTS” IN FEBRUARY, 1898. 


III.—The secretary read the letter sent, as decided at the last conference, 
to Monsieur FoURNIER DE FLAIx. 

The president reminded the meeting that the enquiry into the proposed 
law intended to deal with the reform of the mortgage system had been post- 
poned to the meeting of the following February. 

The members of the association were begged to lay, as soon as possible, 
before M. Lyon-Caen the notes and memoranda concerning the questions they 
particularly wish attended to in the discussion of the draft of this measure, 
printed in the appendix to the Report No. 78. 

The committee call special attention to the four questions below :— 

1. Should the suppression of the judicial form of mortgage suggested in 
the draft law be approved? If this alteration is not approved, what reasons 
justify the continuation of this form of mortgage ? 

2. Should the suppression of the general privileges in respect to real 
estate admitted in the draft be approved ? 

3. What should be thought of the tendency shown in the draft to take 
away their special character from the legal mortgages of married women,* 
minors, and persons legally incapable ? 

4. Can approval be given to the suggestion in the draft proposing a special 
character to the mortgages of persons legally incapable. 





* Note by Translator.—The French Code de Commerce gives “la femme mariée com- 
mergante’”” powers wider than those possessed by “la femme mariée qui n’a pass cette 
qualité.” 
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COMPETITION PROPOSED BY THE ASSOCIATION ON THE 
‘“* ADVANTAGES OF LOCAL BANKS.” 


IV.—The programme of the competition has been sent to a great number 
of bankers, whether they were members or not of the association. A con- 
siderable number of enquiries for information about the association and for 
particulars of the competition have been addressed to the secretary, who 
hastened to reply to them. 

The last reports show the necessity of giving, as far as possible, greater 
publicity to this competition—a publicity which has in itself already had direct 
advantages by calling public attention to the association. 

This essential point is again brought to the notice of the members of the 
association. There is no doubt that on all questions on which members of 
the association are unanimous, the effect produced in the districts where their 
influence extends will be considerable relatively to the effort expended. 

In this manner the association may produce very useful results, but this 
can only take place through the co-operation of all its members. 


COMPETITION OF THE TRESORIERS-GENERAUX (GOVERNMENT 
CoMPETITION IN BANKING). 


V.—The president at the last conference had given an account of the 
application made to the Finance Minister by the commission appointed for 


the purpose, and of the satisfactory reply which had been received from the 
Finance Minister. 

The conference considered, in connection with this subject, the fresh 
documents which it had received. It was agreed to send to one of the 
members of the commission who had been appointed to meet the minister a 
circular from a treasurer-general, which, beside a list of his actual occupations, 
added the offer of his services—these further words followed: “I shall be 
happy to enter into business relations with you.” These expressions explain 
better than any possible comment the competition in business of which our 
professional syndicate so justly complains—a competition proceeding from 
officials who pay no tax, and who bring to bear on business matters the 
influence gained from their position as Government officials, who thus pass 
beyond the limits which they ought to observe. 


LEGAL INTEREST.—DRAFT OF BILL. 


VI.—The Chamber of Deputies has just accepted a proposition for a Bill 
lowering the rate of legal interest to 4 % in business matters, and 3 % in 
private dealings. 

This is not a limitation of the conventional rate of interest, which remains 
open in business matters, and is restricted to 5 % in private matters. : 

~‘Phe-decision-of. the- Chamber, however, ‘touches-some:i important:questions. ‘a 

_ The legal rate of interest applies on many o¢casions when the creditor is 
not less concerned than the debtor, as, for instance, when a delay in payment 
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is in question, or judicial proceedings have taken place, or in calculating 
interest for creditors unable to fix a conventional interest, etc. 

The rate fixed by law must have an appreciable influence on the average 
rate fixed in contracts. 

There is no question that in the Bill sanctioned by the Chamber, almost 
without discussion, account has not been taken of these essential considerations. 

Private loans are arranged at a rate, on average, higher than 3 per cent.— 
even when they have the best guarantees, as in the case of registered 
mortgages of the first order; the Chamber of Notaries can give evidence as 
to this. 

The possession of capital employed in trade and manufactures would 
rarely be satisfied with an average return of 4 per cent. ; the Chambers of 
Commerce could furnish very useful information on this head. 

The conference resolved to address the following letter to the Committee 
of the Senate to which the duty of enquiring into the project of law adopted 
by the Chamber will be remitted. 

“To THE COMMITTEE OF THE SENATE. 

GENTLEMEN, 

The Chamber of Deputies has voted the lowering of the legal rate of interest to 
3 per cent. in private transactions, and 4 per cent. in commercial dealings. 

We respectfully beg the Committee appointed by the Senate to make an enquiry into this 
matter to ascertain if these rates correspond to the normal interest actually paid. 

We estimate that the old rates fixed at 5 and 6 per cent. now exceed the normal rate, but 
we believe that the average rate on loans in both private and commercial transactions is 
distinctly higher than 3 and 4 per cent. 

As the interest limited by law should, as closely as possible, correspond with the average 
rate stipulated in contracts, we believe that this enquiry will be most useful ; it will give a 
rational basis to the rate adopted. 

The Chamber of Commerce and the Chamber of Notaries are able to give most exact 
information on this subject. 

Kindly accept, gentlemen, our deep respect.” 


VARIOUS QUESTIONS. 

VII. The conference then turned its attention to different questions of a 
purely professional character, a report of which it was decided not to publish. 

The conference reminds, on this occasion, its absent members that there 
are many very interesting matters which cannot be made the subject even of a 
short résumé in our reports because of the interests involved. 

Therefore, it can only be the members present at the meetings who 
obtain the full benefit of these discussions, and hence the advantage that 
results from a large number of our colleagues regularly attending the five 
meetings of the association during the year. 

The dates are known beforehand ; they are mentioned at the head of our 
reports for the whole year; and the conference has no doubt that many of 
our members will be able to make the period of their journeys to Paris 
coincide with these meetings. 

The conference expressed the wish to see henceforth our colleagues, by their 
attendance, increase the number, which is already large, of members who are 
present at each session. ; eck 


C. VicnEs, Secretary. Rouart, President. .. 
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UNION DES BANQUIERS DES DE£PARTEMENTS. 


(Constituted according to the provisions of the law of the 21st March, 1884, concerning professional syndicates.) 


COMPETITION PROPOSED BY THE ASSOCIATION. 


Prize of 5,000 francs (£200) to be awarded to the best essay on the 
“ Advantages of Local Banks.” 


PROSPECTUS. 


The Association of Country Bankers has decided that a competition 
* should be opened on the question of the 


ADVANTAGES OF LOCAL BANKs, 


And that a PRIZE OF 5,000 FRANCS (£200) should be awarded in this 
competition. 

There are many works on the main branches of banking; the position 
and the usefulness of LOCAL BANKS also deserve to be made known. 

The length of time their directing bodies remain unchanged, the services 
they render in crises, the community of interests existing betweem them and 
their customers, the decentralisation of the offices and the division of risks, 
the stimulus they give to local industries; these are not among their least 
advantages. 

The study of the sphere and scope of local banks presents other aspects 
which it would be as useful as it is interesting to investigate and make known. 

The writers of the essays will be allowed the greatest freedom in. the 
form of the statement they may send. The greatest weight in the decision 
will be given to practical, original and just views on the subject set down in 
a manner easily understood by the reader. 

The AssociaTION reserves to itself the right to publish all or part of the 
essays sent in. 

The judges will have the entire disposal of the prize of £200 voted by 
the AssociaTION ; they may divide it; no appeal can be made against their 
decision, which will be final. 


MEMBERS OF THE JURY. 

A. ApaM, Deputy from the Department of Pas-de-Calais. 

BEAUREGARD, Professor of Political Economy at the College of French 
Law at Paris, and at the French Conservatorium of Arts and Crafts. Chief 
Editor of the Monde Economique. 

Dr. CL. JuGLAR, Member of the Zmstitut, Professor of the Free School of 
Political Science, formerly president of the Paris Statistical Society. 

LiessE, Professor of Industrial Economy, and of Statistics at the French 
Conservatorium of Arts and Crafts. 

Lyon-CaEN, Member of the Jnstitut, Professor at College of French Law 
at Paris, and the Free School of Political Science. 

RociEr, President of the Chamber of Commerce at Orleans, Member of 
the Higher Council of Commerce and Industry. 
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Rovart, formerly President of the Tribunal of Commerce, and Vice- 
President of the Chamber of Commerce at Saint-Quentin. 

Note.—These essays should be addressed, before the goth June, 1898, 
to M. Rocrer, President of the Chamber of Commerce at Orleans, and 
accompanied by a sealed paper containing the name and address of the 
author, and bearing the motto written at the top of the essay. 

Members of the Association will do well by distributing copies of the 
programme printed with this report to make the competition known as much 
as possible in their neighbourhood. They may ask the secretary of the 
Association for a large number of copies if they wish for them. 

Extract from statutes of the ASSOCIATION OF CouNTRY BANKs adopted by 
the general meeting of 21st December, 1881, and modified by discussions of the 
general assemblies of 25th August, 1882, 23rd February, 1886, 19th February, 
1889, and 17th April, 1896. 

ARTICLE 2.—The object of the AssociaTION or CouNTRY BANkKs is :— 

(1) To create and maintain useful and regular intercourse between its 
members ; 

(2) To bring all rules by which they are administered to a uniform basis ; 

(3) To form a centre for discussion, and for obtaining information as to 
the means of resisting the encroachment in the provinces of banking 
establishments from Paris, by remaining closely united with those who have 
business relations with the customers of country banks. 

(4) To forward, with the help of competent authority, a// reforms and 
measures useful to trade and industry. 

(5) To intervene as unpaid assessors or as final referees in decisions 
which can be either brought before them or referred to them. 

(6) To publish information as to the solvency and the soundness of trade 
in general. 

The sole organ of the AssocraTION is the Buéletin publishing the reports 
of the meetings. 

ARTICLE 4.—Any bank having its office in the country may belong to 
the ASSOCIATION. 

‘ARTICLE 5.—Requests for admission should be made in writing, and 
supported by three members. 

; They are addressed to the committee which is charged with examining 
them. They are decided on by a majority ascertained by secret ballot, 
according to article 26. 

ARTICLE 9.—The subscriptions to the AssociaTION are :— 

(1) Entrance fee of 25 francs. 

(2) An annual subscription of 50 francs payable on the 1st January of 
each year. 

Only one subscription is due from each banking house irrespective of the 
number of its members. 

(3) Voluntary donations may be given to the Union. 

ARTICLE 26.—When there is any question as to the election of members, 
two-thirds at least of those present are required to form a majority. 
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THE SHARES OF PUBLIC COMPANIES AND LIMITED 
LIABILITY. 


fia \JONSIDERING the enormous development in joint- 
stock enterprise during the latter half of the 
century, and the ever-increasing tendency to 
convert private partnerships into limited liability 
concerns, it is not surprising that there should have come 
into existence certain evils and possibilities of sharp practice 
which were not foreseen or provided for when company legis- 
lation was initiated. But an admission of the existence of 
weak points in the law of companies does not necessarily 
imply an agreement as to the efficiency of proposed remedies 
—not even where such proposed remedies are calculated to 
bring about a direct improvement. For the commercial 
organism closely resembles the physical ; a restricted freedom 
hampers growth, and frequently induces indirect degeneration 
out of all correspondence with the advantage sought for, 
whilst a remedial treatment by way of amputation is the least 
desirable, and ought to be the last applied. 





The industrial growth of the past thirty years has been 
made possible in a great measure through the facilities 
afforded for the combination of capital and the consequent 
production and distribution of commodities on a large and 
economic scale. By far the most potent factor contributed 
by legislation towards the extension of the public company 
system has been the privilege of limited liability afforded to 
investors—the privilege of restricting ultimate loss to the 
extent of the capital subscribed. Now the equity of this 
privilege has been challenged on principle. It has been 
questioned whether it is just and right that no liability what- 
ever should be attachable to fully paid-up shares, or that a 
company’s loss beyond the amount of its subscribed capital 
should be entirely thrown on. the general body of creditors ; 
whether it is an inherent right of a member of a free 
community to venture so much and no more in a given 
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undertaking ; and whether such freedom does not act preju- 
dicially on the rights of others. Further, it is contended that 
the immunities enjoyed by shareholders under the existing 
conditions of limited liability should be restricted, and that 
hereafter shares in public companies should carry a reserve 
liability, callable in the event of insolvency, so as to indemnify 
to a certain extent the general body of creditors. No doubt 
numerous cases could be cited from the Courts of Bankruptcy, 
where legislation on the lines suggested would have operated 
most justly and equitably ; furthermore, such an amendment 
of the present law would bring about a variety of wholesome 
results which cannot be overlooked. The investing public, 
from motives of prudence and sentiment, generally fight shy 
of stocks carrying an uncalled liability, and if the law were 
amended and a reserve indemnity made compulsory, a greater 
care would be exercised by investors in their share dealings, 
and the chances of a successful flotation of bogus companies 
would in all probability be greatly minimised. 

But admitting that such beneficial results were made 
possible by a revision of the terms of limited liability, there 
would appear to be collateral disadvantages—direct and 
indirect—which would outweigh the benefits to be derived. 
The imposition of a reserve liability would smite the just 
and the unjust alike, it would restrict the flow of capital 
into the best industrial undertakings, and would deter the 
development of the joint-stock system by penalising vendors 
and vendees with a burden on the value of their holdings. 
In converting a private enterprise into a public company, 
it would no longer be possible for a vendor to get what is 
now deemed a reasonable and equitable price for his business. 
He would be subjected to a discount relative to the amount 
of the reserve liability imposed on the capital of the converted 
company, or, if he succeeded in obtaining a higher figure, 
the vendees would suffer proportionately, and that again might 
react prejudicially on the working capital of the company. 

Under the suggested conditions, investors would be 
reluctant to put their money into industrial concerns, and 
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capital might be withdrawn for investment abroad. Again, 
if the law were made retrospective, and if existing companies 
were called upon to create a reserve liability on their shares, 
the effect would be detrimental to market values, and come 
little short of confiscation from shareholders. On the other 
hand, it would be odious to have public undertakings of a 
kindred character governed by different legal conditions in 
regard to their relationship with creditors. Moreover, it is 
doubtful whether the imposition of a reserve liability would 
have a wholesome effect on the conduct of trade. It would 
seem not improbable that weak concerns might be enabled to 
get better credit on the strength of their reserve liability, and 
thereby prolong their existence and intensify the magnitude 
of their liabilities. 

Measures would also have to be adopted by public com- 
panies for ascertaining the financial sufficiency of each trans- 
feree for the reserve liability. Without such precautionary 
measures, shares might pass into the names of men of 
straw, and the vazson d’étre of the enactment thus become 
nugatory. This alone would be an onerous and irksome 
duty to companies. 

For private reasons, men of substance frequently prefer 
that the names of nominees, rather than their own, should 
appear on the share registers of public companies. In so 
far as their objection to publicity is material, such investors 
would be likely to hold aloof from subscribing directly to the 
issues of public companies, and nominees would be some- 
what chary of lending their names where a liability was 
attached. 

The amount of capital invested in limited companies of 
various kinds has been estimated at £2,000,000,000. If it 
were decided, then, to impose a reserve liability on such a 
colossal aggregate, the effect would assuredly tell on the 
internal credit of the country. For banking purposes, the 
shares of public companies would be subjected to a much 
wider margin when held as security against advances; and 
the stated means of borrowers and sureties would also fall, to 
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be discounted in accordance with the extent of their company 
investments. 

It is not within the scope of this article to suggest what 
measures should be adopted for the better protection of 
creditors in their dealings with public companies, but a pro- 
posal which strikes so heavily on the mainspring of joint- 
stock enterprise is much to be deprecated. It is true that 
both public and private traders have powers to assign their 
assets in a manner which stands opposed to a sense of moral 
rectitude, but a company which would be capable of such 
procedure could doubtless find ways and means also of 
evading the proviso of reserve liability. 


—_> 
sans 





InDIAN FINANCE.—A memorandum issued by the Secretary of State for 
India in reference to the accounts of the Government of India for 1896-7, of 
the estimates for 1897-8 and 1898-9, explains that the total cost of the famine, 
direct and indirect, so far as the estimates for 1897-8 are affected thereby, 
including temporary suspension of revenue, but excluding protective railways 
and irrigation works, is calculated at Rx.9,327,300, and the amount in the 
Budget seems to have been about Rx.5,577,000, so that there is an increase of 
Rx.3,750,300. The portion of the cost of the war borne in 1897-8 is 
estimated at Rx.3,810,600, of the plague Rx.284,100, and of the earthquake at 
Rx.261,900. On the other hand, the net saving through the rise in exchange 
is Rx.1,544,300. Thus there was a net increase of Rx.6,562,600 from these 
special causes, and as the deficit is augmented by only Rx.2,819,100 the 
position in other respects is better than in the Budget by Rx.3,743,500. 


CANADIAN TRADE.—For the ten months of the fiscal year ending the 3oth . 
April last, the total trade amounted to $244,451,000, as compared with 
$204,435,000 the previous year, an increase of $40,016,000. The imports 
entered for consumption, compared with the previous year, were as follows: 
1898, $106,286,484 ; 1897, $93,498,953. This is exclusive, in both cases, 
of coin and bullion. The duty paid for 1898 amounts to $18,339,592, and 
for 1897 the amount collected was $16,941,691. The exports of Canada 
for the ten months, exclusive of coin and bullion, amounted to $120,090,000, 
compared with $102,943,000 for the same period of 1897, an increase of 
$27,147,000. Of the produce of Canada, the increase in the exports were 
principally in produce of the mines, $3,000,000; agricultural products, 
$15,000,000; animals and their products, $6,000,000; and manufactures, » 
$1,164,000. The increase in the value of agricultural products exported is 
remarkable, the figures for the produce of Canada being 13,668,000 for the 
ten months ending April, 1897, and $28,774,000 for the same period ending 
in 1898. 
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ABUSE OF THE TITLE “BANK.” 


is growing up amongst bankers of the 
legitimate order an increasing feeling of resent- 
ment at the way in which the word “ Bank” is 
made use of by usurious money-lenders, and 
sometimes by swindlers. But for. one reason or another 
there has been up to the present a failure to organise direct 
efforts towards getting rid of this abuse, which does incalcu- 
lable harm to guileless depositors and impecunious borrowers. 
Barristers, solicitors, accountants, doctors, dentists, chemists 
and others have got to qualify themselves and become subject 
to some disciplinary body. Why cannot something of the 
kind be done with regard to banks? This is no mere theo- 
retical grievance. We might cite many cases where the word 
has been misapplied. One will suffice for the present. At 
5 Lothbury, an address contiguous to the Bank of England, 
there was until recently an institution bearing the pretentious 
name of the Bank of London, Limited. It had at the entrance 
to the building a conspicuous brass plate. Its offices, 
on the first floor, appeared to be highly respectable—the 
mats bore the legend “ Bank of London, Limited,” and the 
passer-by would have taken the institution to be one of some 
importance, situated as it was in the very heart of the city. 
But on the 15th of June the housekeeper of the building 
affixed to the entrance door of this bank the notice—“ Bank 
of London gone away, address not known.” 

What sort of business, if any, was done by this “ bank ” 
we do not know. The information will probably transpire 
later. But this is no isolated case; there are hordes of insti- 
tutions which take advantage of their legal immunity to sport 
the title of “ Bank.” 

It is not easy to propound what ought to constitute a legal 
right to use the title ; but we would suggest to the Institute 
of Bankers that they might formulate something of the kind, 
and have it submitted to Parliament. The banking interest 
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is well represented, both in the House of Lords and in the 
House of Commons, so that there need be no difficulty either 
in getting the matter introduced, or in having it adequately 
discussed when it came on—and discussed by people who 
know what they are talking about. As matters now stand, it 
appears that anybody or any company can register as a 
banker by the annual payment of a few shillings per annum, 
which is ridiculous. If the taxation means anything at all, it 
ought surely to imply some safeguard against the misappli- 
cation of the word. We feel confident that the real banks 
would not grudge a considerably heavier annual impost if any 
such safeguard were thereby conveyed. A protective measure 
such as we suggest would benefit the Treasury, would benefit 
the legitimate bankers, and, above all, would benefit the 
general public of the United Kingdom, whose credulity in 
taking the word “ Bank” as implying something substantial 
and respectable is simply astounding. 


ys 
a 





Austro-Huncary.—According to the Vienna correspondent of the 
Economist, the Commercial Bank of Budapest will join hands with the 
Hungarian Commercial Company to establish a new bank in Fiume, with a 
capital in shares amounting at the beginning to one million florins. The new 
bank is intended not to limit itself to banking business only, but to do business 
in goods, and to attend to imports and exports on a large scale.. The bank 
will be constituted at the end of June, and will begin its work immediately. 
The shares will not be offered in the market. 


GERMAN TRADE.-—According to a report by Mr. Harriss Gastrell, from 
Berlin, the foreign trade of Germany in the first quarter of this year shows an 
improved exportation, and, in this respect, surpasses the trade of her two 
rivals, England and France. In the first quarter of 1888 English exports 
showed a diminution of about £ 1,600,000 as compared with the same period 
of 1897; France, in the same way, showed a decrease of £625,000. But 
the export trade of the German Empire in the first quarter of 1898 was 
larger than that of the same period of 1897 by £3,664,500, although 
Germany, equally with other nations, was suffering from the effects of the new 
United States tariff. The exportation of German sugar, in the first quarter 
of this year, showed a decrease of £650,000, due entirely to the cessation of 
exportation to the United States. Compensation seems to have been found 
for German trade, however, in an extension of markets, especially in the 
East Indies, and secondly, in the British colonies. 

2* 





Hotes and Comments. 








By the death of Lord Playfair the Board of Parr’s 
Bank has lost a useful member and a genial chairman. 
His lordship was a man of wide attainment and 
academic taste, possessed of the rare genius for taking infinite pains, 
and of the still rarer genius for finding time to achieve the highest 
distinction in a variety of pursuits. He was a singularly useful 
member of Parliament, and during the twenty-four years of his 
connection with the House of Commons was regarded as its scientific 
adviser. He made a capable Postmaster-General, and as Vice- 
President of the Council he gave a great stimulus to scientific and 
technical education. 


THE LATE 
LORD PLAYFAIR. 


IN politics Lord Playfair was a staunch Liberal, and his adherence 
to the Manchester School of Economists could not be shaken. Every 
subject of enquiry was approached by his lordship with a scientific 
mind, and on such abstruse questions as foreign trade and interna- 
tional currency he gave some excellent proofs of the economic faith 
that was in him. In addition to his many public services, the 
interesting fact remains that he was able to continue as corresponding 
member for a large number of foreign learned societies. 

THERE is a general belief that a Ios. stamp is 
only permissible in the case of a transfer covering 
shares lodged to secure an advance. The rule is, 
however, of wider application, and covers transactions falling within 
any one of the following descriptions :— 

(a) A gift. 

(6) A security for a loan. 

(c) The transfer of part of an estate to a residuary legatee. 

(d) In consequence of a specific bequest of the security transferred. 


THE STAMPING 
OF TRANSFERS. 


inicseatins aie THE question which was raised and answered in 
AND the May issue of this magazine, as to the application 
“SECTION 60.” of Section 60 of the Bills of Exchange Act to 
branch banks, gives rise to one or two peculiar issues. In the event 
of the cheque of one branch being cashed at another branch under a 
forged endorsement, the bank would no doubt hold that payment was 
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made in the first instance by the cashing branch, and claim immunity 
from consequences under the section in question. The following 
conundrum has, however, been propounded :—Suppose that the 
drawer had stopped payment of the cheque at three o’clock ona 
given day, and that the cheque had been cashed at another branch at 
two o'clock, could such a cheque coming forward next day be 
debited to the customer’s account on the plea that it had really 
been paid by the bank prior to notice of estoppel ? 

TIME was when the proud possessors of seven 
figures were looked upon pretty much as of one 
class, but of late a distinction has become necessary 
between millionaires and millionaires. An enormous fortune is truly 
an unstable quantity unless it rests on a surer foundation than the 
longevity of some company magnate or the credulity of the public. 
With the development of joint-stock enterprise there has sprung up 
what may be termed a capitalized value on the services of some 
prominent official or other in whom the public pin their faith for the 
company’s success. When a man reaches this degree of public con- 
fidence he has an unique influence with the investing public, and can 
conjure with his name at will. He may charm them with tales from 
South Africa or galvanize their interest in concerns nearer home. 


CONCERNING 
MILLIONAIRES. 


IN the procedure adopted by Mr. E. T. Hooley there has been 
no secret. Having once become known he openly bought companies 
at one price and sold them at a higher, amassing thereby a handsome 
aggregate of differences in his favour. The whole of the facts 
attending his bankruptcy will be awaited with interest, and we agree 
with the more independent of our contemporaries in hoping that his 
allegations made against the press will be thoroughly investigated. 
Nothing could be more discreditable to the financial press than a 
suspicion of any general complicity with company-mongers in 
bleeding the public. 


; THE perusal of the annual examination papers 
examinations anp Of the various banking institutes is always interesting 
LECTURES. to an old campaigner, but after a broader experience 

of the hard facts of banking routine, the question will present itself 
whether the lines adopted by examiners are the best for producing 
efficient bankers. It is quite possible that a youth may figure out 
expertly the time necessary for a small number of sheep to swallow 
an improbable quantity of fodder, and yet remain the veriest amateur 
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in the art of casting ledger columns. He may also pen an exceedingly 
good German letter without troubling himself to be an acceptable 
assistant in the general correspondence department. 


LITTLE wonder, therefore, that head office authorities reserve to 
themselves the phrase “ other things being equal” in replying to the 
requests of young aspirants for rapid promotion. We should be glad 
to see a greater insistence on the three “ R’s” among our banking 
juniors, and the Institute might with advantage employ a proper bank 
solicitor during the coming session to elucidate some of the points of 
real difficulty which have come under his own consideration. Further, 
a publication of the entire set of lectures in one number of the 
Journal, instead of doling them out at long intervals, would be a 
distinct improvement on the present system. 


a ConbDuctTors of banking and financial journals 


questions ano must often have been struck with the delightfully 
ANSWERS. verdant questions which reach them from time to time 
pertaining to the very rudiments of banking practice, as, for instance, 
whether the endorsement “Mr. John Smith” may be deemed 
satisfactory ; or whether a cheque is really liable to stamp duty. In 
the current number of the Journal of the Institute we find an anxious 


enquiry as to whether a penny stamp is sufficient for a promissory 
note for £717, payable on demand! Editors naturally grudge the 
time spent on such trifling queries, but perhaps in the case in point 
little harm is done unless some of these worthless data find their way 
into a volume otherwise of great service to practical bankers. We 
hope the forthcoming edition of Questions on Banking Practice 
will be made sacred to really useful information. 


iat ae FROM a recent number of A Review of the River 
Bank cierxs at Plate, which has been specially forwarded to us, it 
THE RIVER PLATE. would seem that, on their own showing, bank clerks 
are having a bad time of it at Buenos Ayres and other parts of the 
River Plate district. Small salaries and late hours, with little 
additional remuneration, combined with the high cost of living and 
fall in gold, appear to be the main grievance urged in a letter by one 
signing himself “ Veritas.” Men at home, says this writer, ignorant 
of the cost of living in Buenos Ayres, should be warned through the 
Bankers’ Magazine not to be beguiled into accepting a post at 
Buenos Ayres at £200 a year, as a clerk in London on half that 
amount is infinitely better off. According to “ Veritas,” Sunday 
work is not infrequently imposed upon the clerical staff. 
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BANK CLERKS not possessed of the highest principles 
BANK CLERKS should beware of seeking employment in certain of the 
SEWARE! Chinese native banks. We quote the following from a 
recent Consular report on Central and Southern China :—“ Exchange 
banks, that is banks selling drafts on distant places, are almost all in 
the hands of men of the Shan-si Province, who, here as everywhere 
in China, excel in this business. They have worked out among 
themselves a very high commercial morality by centuries of rigorous 
domestic discipline. Jf an employé defrauds a Shan-si bank, no 
appeal ts made to the law or the magistrate; he ts sent home to his 
native district, tried by his family elders, and treated in a very drastic 
manner, sometimes, tt ts said, buried alive. 


The Capital and Counties Bank, Limited, has 
entered into an agreement for the acquisition as from 
the Ist prox. of the business of Messrs. I. and I. C. 
Wright & Co., bankers, Nottingham, founded in 1759. 


ANOTHER BANKING 
AMALGAMATION. 


ys 
> 





GERMAN TRADE METHODS IN CuHINA.—The following from the Board 
of Trade Journal for June will be read with interest in view of the present 
competition for Chinese trade :—The skill of Germans in obtaining foreign 
trade is well known. Occasionally, however, new and interesting details of 
their methods come to light. The latest information is furnished by 
Mr. Leroux, French Consul af Hong Kong. He states that the Germans 
have abandoned the idea of relying entirely upon the trade of Chinese whole- 
sale houses ; their principal efforts are now directed to retailers. It appears 
that as soon as German commercial travellers land, they begin to study the 
language ; a slight knowledge obtained, they undertake, with unequalled 
persistency, to persuade some native merchant to give them a trial order. As 
soon as the goods arrive, they visit their client, and if he makes any 
complaint they assure him that the fault or error can be readily corrected or 
avoided in the next order; if necessary, they finally make a considerable 
reduction in the amount of the bill. When the day of payment arrives, 
another visit is made. This time the purchaser is told he need not press 
himself to settle the whole account ; a partial payment will suffice if he is 
willing to give a new order. If the client consents he is trapped. Although 
the merchandise may be inferior to French or English makes, it offers to the 
dealer the great advantage of cheaper prices and greater profits. The 
consumer becomes accustomed to it and hesitates to pay the higher price for 
the better article. Thus, at the expense of many apparent concessions and 
much hard labour—relatively small, however, in proportion to the results— 
the market is opened to German goods. It is afterwards comparatively easy 
to enlarge it. 
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Monetary Review. 


Decline in Money Rates——Movements of Gold—Money Rates Abroad.— 
Features of the Month—The Brazilian Funding Scheme.—The 
Indian Currency Committee—Indian Exchanges——Trade.—Fall in 
Wheat, ete. 


HE first half of the present year, which was characterised 
during its early stage by a certain degree of firmness 
in money rates, has concluded with extremely easy 
monetary conditions. The month of June has, in fact, 
been the easiest month of the half-year. 

Various causes have combined to occasion the sharp break in 
money rates, but far and away the most important factor has been 
the manner in which the indemnity funds paid to Japan on the 8th 
of May last have been utilised. At the end of that month it was 
easily apparent that not only were Japanese funds being released 
from the Bank in the ordinary manner, that is to say, for disburse- 
ment in this country on account of the Japanese Government, but 
were being directly lent to the market, in large amounts, by the 
acting agents for Japan. By the end of May, the ease of the market 
was sufficiently assured to cause the directors of the Bank of England 
to lower their rate of discount from 4 to 314 per cent., a movement 
which was followed a week later by a further reduction to 3 per cent. 

At the beginning of June, India Treasury bills to the extent of 
£2,500,000 matured, and not only were market funds greatly 
increased by the repayment of these bills, but, owing to the fact that 
the whole of a similar issue made by the India Government was 
taken en bloc for Japan, a further transfer of money from the Bank to 
the open market was thereby involved. Thus weighted down with 
cash supplies far beyond its requirements, money rates gave way 
rapidly, and, inasmuch as the supply of bills during the greater part 
of the month was extremely meagre, a proportionate decline in 
discount quotations also occurred. Towards the end of the month 
there was a slight rally, but, as will be seen from the following table, 
there is a striking fall, as compared with the month previously. 

In addition to the influences already mentioned as affecting the 
market, the steady influx of gold has also not been without effect. In 
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the open market it is true there has been a revival of the Continental 
demand for the metal, and a considerable amount has even been taken 
from the Bank for Japan. In the former instance, however, the demand 
was recognized as likely to be confined entirely to the open market, 
while in the case of the withdrawals for Japan, the operation was 
understood to be restricted to Japanese yen, the Bank’s supply of 
which is believed to be now exhausted. Allowing, however, for these 
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exports to Japan and elsewhere, the net receipt of gold between the 
20th of May and 2oth of June still amounted to about 41,000,000. 
These figures being added to previous movements during the year, it 
will be seen from the following table that since the Ist of January the 
Bank has received on balance nearly £6,000,000 :— 


GoLD MOVEMENTS AT THE BANK FROM IST JANUARY TO 20TH JUNE, 1898. 


& & 

To Argentina . . «. ~ . 1,159,000 Bar gold and foreign coin bought 4,437,000 
South America . ‘ - 382,000 From Australia . . . + 1,530,000 
Egypt. . . ~. ~~ 100,000 Egypt . ~. «  ~ 950,000 
Canada " . ‘ - 85,000 France ° ° ‘ + 114,000 
Malta. . . «. «~~ 20,000 China . . . = «. 74,000 
Peru. . «-« «+ ++ ~~ 27,000 Japan. . . . 92,000 
Uruguay . . . ~~ 20,000 Portugal . . ~. ~~ 16,000 
United States . .  . 1,996,000 South Africa. + 449,000 
South Africa . . . 13,000 Austria . . «. «1,949,000 
Japan . ° + +  « 968,000 Malta . . . . 5,000 
Gibraltar . . . . 10,000 Germany. . ~. ~~ 725,000 
———— Denmark . . r + 50,000 

4,580,000 South America . = + 15,000 

Net amount exported ° + 5,931,000 Roumania P . . 5,000 
Italy ° . ; - 80,000 
Hong Kong . = + 20,000 


410,511,000 410,511,000 

















MONETARY REVIEW. 


THE OUTLOOK. 


We refer in our first article to the- general financial outlook, our 
remarks in that place having reference not so much to the immediate 
future as to the outlook further ahead. There can be little doubt that 
with the release of the Government dividends early in July, the 
continued ease of the money market is more than probable in the 
zmmediate future. Loan operations on a large scale are, it is true, 
likely to occur during that month (notably the Indian loan for 
410,000,000), but we doubt if these transactions will have any 
immediate effect upon the course of rates, whatever may result later 
on when calls and so on become payable. 


MONEY RATES ABROAD. 


Money rates on the Continent have not responded greatly to 
the fall in Lombard Street quotations. On the contrary, the money 
markets in Germany have shown a distinctly harder tendency, a 
circumstance which is probably due to the placing of recent Russian 
loans in Berlin. These operations have occurred at a moment when 
Berlin bankers were already busily engaged in financing the recent 
remittance of funds to London in connection with the last Chinese 
loan. At the time of the flotation of that loan, or rather in con- 
nection with the remittance of the funds to London, an enormous 
number of German bills were created here. The bulk of these became 
due about the middle of June, and most of them had to be renewed. 





Paris. Berlin. Amsterdam. Vienna. 
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The course of the New York money market is especially 
interesting to note in view of the war still existing between that 
country and Spain, and the large loan now being issued by the 
United States Government. At the moment of writing, it is not 
possible to precisely determine to what extent that loan will be 
covered by European subscription, nor how far the operation will 
have.an effect upon the New York money market. Indications, 
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however, all tend to show that the loan will be easily subscribed in 
the United States itself, while, owing to the manner in which it is 
anticipated allotments will be made, and to the fact that bankers 
holding the loan can issue notes against it, the probabilities are in 
favour of the money market in New York being very little affected. 


FEATURES OF THE PAST MONTH. 


One of the most important financial features of the past month 
has been the Brazilian funding scheme announced by the Messrs. 
Rothschild. Against this scheme there has been a great outcry by a 
certain section of the financial press. For our own part we do not 
see that the plan (full particulars of which will be found among 
our Foreign Notes) is anything but what bondholders might have 
anticipated for some time past, nor, in our judgment, is it of a nature 
requiring other than fair, if not favourable, criticism. We by no 
means wish to defend the Brazilian Government in the circum- 
stances which have rendered necessary this temporary default, for 
that is what it practically amounts to. On more than one occasion 
we have had to draw attention in our pages to the reckless financial 
expenditure of the Brazilian Government, and we have no hesitation 
in expressing our opinion that but for this extravagance the present 
scheme would probably have been unnecessary. That is an argument, 
however, which, more or less; may be applied to almost every bankrupt 
seeking temporary relief from his creditors; and there may be in the 
case of the bankrupt, as there are undoubtedly in the case of the 
Brazilian Government, circumstances other than those for which he may 
be held responsible, but which may have hastened the actual default. 
One of the chief reasons which have rendered necessary the suspension 
of Brazilian cash payments has been the continued serious depreciation 
in the exchange, and the causes leading to this depreciation have in 
many respects been beyond the control of the Brazilian Government. 
It must have been obvious to bondholders for some time past that, 
with the exchange at only about one-fifth of the par value of the 
currency gold, payments on the foreign debt could not long be 
continued. The present scheme announced by Messrs. Rothschild is 
in some respects similar to that successfully adopted by the Argentine 
Government. A feature, however, of the Brazilian plan, and one 
which should commend itself to bondholders, is the provision which 
has been made for the deposit in this country of paper money 
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equivalent at the fixed exchange to the funding bonds as issued, in 
order to insure the reduction of the redundant currency. 

Given economy on the part of the Brazilian Government (of 
which, as recently indicated in our pages, there have not been wanting 
signs), and we believe that the period fixed by the funding scheme, 
and the provisions of the scheme itself, should insure a considerable 
restoration in the finances of Brazil before the date arrives for 
resumption of cash payments. Already the exchange, which had 
fallen to as low a point as 544d., has recovered to over 7d. 

Among the few small issues of fresh capital during the past 
month may be mentioned the issue of £500,000 Chilian Treasury bills, 
placed upon the London money market; these are understood to 
have been negotiated upon a 6 per cent. basis. 

We understand that a Dutch Government 3 per cent. loan for 55 
million florins—about four-and-a-half millions sterling—offered for 
tender, has been secured by Messrs. Speyer Bros. and Messrs. 
Teixeira de Mattos Bros. The loan is likely to be brought out 
shortly by these firms here and in Amsterdam. 


THE INDIAN CURRENCY COMMITTEE. 

We referred in our May number to the memorial which had been 
signed by many of the leading London bankers, protesting that the 
Indian Currency Committee as at present constituted was not 
sufficiently representative. The Secretary of State for India, in 
the course of his reply to this memorial, expressed his conviction 
that sufficient interests were represented on the Committee to insure 
the question of Indian currency being thoroughly dealt with. We 
are inclined, however, none the less to support the following letter 
which was subsequently sent in by the governor of the Bank of 
England :— 

BANK OF ENGLAND, 2¢/h May, 1898. 
My Lorp,—I have to thank you for your letter in answer to that which was addressed 
to you by myself and others on the question of the composition and duties of the lately- 
appointed Indian Currency Committee. 
Iam glad to find it quite evident by your letter, as well as by your answer, to Mr. 
Maclean in the House of Commons on 17th May, that the intention of the Government is 


that the whole subject is to be before the Committee for full inquiry, both retrospectively and 
as a matter of present policy. 

But I am bound to point out that, as regards the first point mentioned in our letter, your 
answer will not give the City the satisfaction it desires. Your attention was, as expressed in 
your speech in the House on 29th March, that gentlemen of experience in connection 
with India, whose names carry weight, should be asked to participate, and that they ought 
certainly to be more in number than the officials. 
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The Committee as now constituted has a majority of gentlemen ‘taken from the official 
class ; and as to non-official members it cannot be said, great as their ability is, that their 
names as a body will carry weight as practical men of experience in connection with 
Indian commerce. 

Iam sure that, as you say, the importance of enlisting the confidence of the City is 
strongly felt by Her Majesty’s Government. You will have seen by the complete list of 
signatures to our letter that the Committee as at present constituted does not command that 
confidence, and I may assure your lordship that nothing will command it but a Committee 
composed mainly “ of men with thorough practical knowledge of Indian trade, and with the 
effects of movements of bullion on the commerce of this and that country,” with definite 
instructions to examine “the entire monetary policy of the Indian Government initiated 
in 1893.” 

(Sd.) Hucu C. SMITH. 


It is urged in some quarters that the financial interests of India 
are understood so much better by Indian officials and London mone- 
tary experts than by any of the native merchants and bankers, that 
to add any from this class to the Committee would prove a hindrance 
rather than a help. In considering, however, the question of estab- 
lishing a gold standard—a scheme which concerns not only the future 
prosperity of the whole of India, but which is to some extent at least 
dependent for its success upon the manner in which it is received by 
the native population—the argument seems to us to be entirely in 
favour of Indian interests being at all costs thoroughly represented 
on the Committee. Let it be clearly understood that we take no 
exception to the names of those already on that Committee, which, 
so far as it goes, is admirably constituted. But it requires to be 
widened in the direction we have indicated. 


INDIAN EXCHANGES. 

The dull season has commenced in India, and money rates 
are once again tending downwards. Exchanges are easier than a 
month ago, and the banks of Bombay and Bengal have reduced their 
rates to 10 and g per cent. respectively. In usually well-informed 


quarters it is said that this ease in money is, to some extent, being 
‘* forced ” so as to favour the issue of a new rupee loan shortly. 


TRADE, ETC. 


Our trade returns for the month of May were unsatisfactory, 
showing a continuance of those features which have characterised the 
returns for some months past. The increase in the value of imports 
of 41,360,000 was almost entirely due to the higher price which we 
had to pay for food-stuffs from the United States and elsewhere. 
So far, however, from the States making us any returns in this matter, 
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the falling off of about £1,500,000 in our exports for the month was 
mainly due to the heavy decline in shipments of goods to the United 
States in consequence of heavy tariff duties imposed there. 

The collapse in the wheat corner in the United States has, of 
course, materially lowered the price of wheat on this side of the 
Atlantic, and it is mainly to the fall which has taken place in all kinds 
of grain that the decline in our index number of wholesale commodities 
is due. This number for June is 2,306, as compared with 2,412 for 


the previous month. 
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STOCK EXCHANGE VALUES. 


HEAPNESS of money has been the main factor in the 
stock markets during the past month. Business itself 
has been slack in almost all departments of the Stock 
Exchange, but owing to the decline in the value of 
money, all first-class investment stocks have tended to 

advance, and this has had a favourable effect generally. Our list of 
representative securities shows the material net appreciation of over 
forty-two millions, the figures being as follows :— 


Aggregate value of 325 representative securities on May 20th, 1898 £3,173,089,000 
‘i a " June 18th, 1898 £3,215,414,000 
Increase . # ‘i - 442,325,000 

Small investment orders and the cheapness of money may be 
given as the explanation for the advance in Consols and kindred 
securities. Home railway preference and debenture stocks have 
improved for the same reason; while the recent speculation in 
Chatham and South Eastern ordinary stocks on rumours of fresh 
working arrangements between the two companies has acted as a 
general stimulus to business in the market for railway ordinary 
stocks. 

Brazilian issues, which were at nearly their lowest a month ago, 
improved on the announcement of the funding scheme, and this, 
together with some recovery in Spanish bonds, mainly accounts for 
the material appreciation under the head of Foreign Government 
securities. 

Led by a rise in Great Indian Peninsula on reports that the line is 
to be bought by the Government, Indian railways show a general 
advance ; indeed, considering the trying circumstances of the past 
year, the reports of most of the companies recently published have 
been fully as satisfactory as could have been expected. 
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Naturally enough, the fall in the value of money has weakened 
quotations for English bank shares, which, together with insurance 
stocks, show a fairly general depreciation. 

In the more speculative markets business has been restricted 
throughout the month ; but while the movement in American railway 
shares is comparatively slight, bond issues have improved considerably. 


TABLE.—SHOWING VALUES OF SE-cURITIES AND THEIR AGGREGATE VARIATION 
DURING THE PAST MONTH. 
[o00’s omitted.] 
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* Different sets of securities taken as from December, 1895. 
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INSTITUTE OF BANKERS IN SCOTLAND. 


THE twenty-third annual general meeting of the Institute of Bankers in 
Scotland was held on the 7th June, in the rooms of the institute at 27 Queen 
Street, Edinburgh—Mr. Robert Gourley, manager of the Bank of Scotland, 
Glasgow, presiding. 

The secretary (Mr. Wm. Baird) read the council’s report, which stated 
‘that during the past year the work of the institute in Edinburgh and Glasgow, 
as well as at the various centres, had been carried on with vigour and hopeful 
success. Though the number of candidates entering for examination had not 
been so large as last year, the total number on the roll showed a slight 
increase. The number on the roll at the beginning of the year was 1,045, but 
there had to be deducted by death and resignations 51, while the number of 
new associates this year was 63, making the total membership at present 
1,057. In addition there were 35 subscribers to the rooms in Edinburgh 
and 21 in Glasgow, making a total of 1,113 connected with the institute. 
The annual examinations of the institute were held simultaneously in 
Edinburgh, Glasgow, London, and the other centres on the 17th and 
18th March last. For the diploma of member, 73 candidates presented 
themselves, and of these 5 entered for honours ; 45 had passed, 2 of them 
with honours. For the diploma of associate there were 249 candidates, of 
whom 63 had passed. It was to be regretted, however, that as compared 
with the average of the last five years, while the number of candidates 
passing as members had increased, there was a decrease amounting to 20 in 
the number of associates. The council desired that every encouragement 
should be given by bank managers, agents, and others, to young men engaged 
in the banks to qualify by examination for associates and members. The 
institute had endeavoured since its establishment twenty-three years ago to 
raise the status and interest of the banking profession, and not without 
success. It would be unfortunate if the value of its certificates as an aid to 
promotion should come to be underrated by the young men of their Scotch 
banks. They had frequently been of service to the holders in seeking 
advance, both at home and abroad. Foreign and colonial banks especially 
attached a high value to the Scottish Institute certificate. With reference to 
the course of four lectures delivered by Mr. A. K. Wright in Edinburgh, 
Glasgow, and Dundee, the report stated that in Glasgow the attendance was 
largely beyond the capacity of the hall where the meetings were held. This 
was the first time these annual lectures had been extended to the Dundee 
centre, but the experiment being in every way highly satisfactory, the council 
might be encouraged to a repetition. 

The chairman, in moving the adoption of the report, said they had heard 
that 322 young men from various parts of the country had come up in March 
last as candidates for the membership and the associateship of the Bankers’ 
Institute. This meant a vast amount of quiet reading and preparation during 
many previous months, and if only a percentage of these had passed, still they 
must all feel that everyone of these candidates was richer in many ways by 
the stores of knowledge gained by this thoughtful reading and preparation. It 
was quite true that “ the race was not always to the swift or the battle to the 
strong,” and no doubt many who had passed these examinations very highly 
might afterwards feel a certain soreness because promotion did not come to 
them so rapidly or in the way they would like, while very often those who had 
not read and studied left them behind in the race. He thought, however, 
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they must all recognise that everyone who passed these examinations, and 
who passed them often with the highest honours, was not in consequence 
fitted for the highest banking posts, but when it did so happen that they 
were fitted, then the culture which they had gained through the preparation 
for these examinations rendered them doubly fit, and he was sure they would 
before long secure those appointments, and that promotion to which their 
culture and their general fitness qualified them. He had an idea that a 
banker was born and was not made, but even in these days the born banker 
needed all the intelligence and all the culture which he could gain through a 
well-chosen and healthy line of reading. If the results were not always what 
they could desire in the way of promotion, he would ask them not to blame 
the institute, nor those with whom promotion lay, but to feel and believe him 
when he said that, other things being equal, he was satisfied that it was the 
desire of the banking authorities of Scotland to promote preferentially those 
gentlemen who were members and associates of the Bankers’ Institute. With 
regard to examination upon the lectures delivered by Mr. Wright in Glasgow, 
he might be pardoned if he expressed a little gratification on finding that 
three out of the five successful competitors belonged to the Bank of Scotland. 
Complaints had been made to the council about the Glasgow premises, and 
he was not surprised at these complaints, because the premises were very much 
inferior to the commodious and beautiful rooms which they had in Edinburgh. 
He might be excused for throwing out a suggestion to the council to give them 
a little more money in the West to secure better accommodation for the 
requirements of the institute there. 

Mr. R. W. Huie seconded the adoption of the report, which was agreed 
to, along with the financial statement, which showed a favourable balance of 
slightly over £ 300. 


It was announced that the two prizes of £10 and £5 respectively offered 
by the president, Mr. T. Hector Smith, general manager of the National Bank 
of Scotland, Limited, Edinburgh, for the best essays on ‘‘ The Middleman, or 
Private versus Co-operative Trading from a general and banking point of 
view,” had been gained by Mr. Stewart Dick, Bank of Scotland, Edinburgh, 
and Mr. John Gardiner, Bank of Scotland, Glasgow. 
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MEXICAN FiINnANCE.—In the first eight months of the present financial 
year the revenue from Customs showed a constant decline, in some cases 
of considerable magnitude. In March a small advance of $6,000 was 
recorded, but in April the increase was $231,000 and in May $107,000. For 
the eleven months the total Customs revenue is $20,727,000, against 
$21,426,000, a decline of $699,000. 

ALLEGED ForGERY OF EASTERN Bank Nores.—A Reuter’s telegram 
from Berlin states that as the result of representations from the British 
authorities, the German police have arrested a woman named Gruetters on a 
charge of complicity in the forgery of notes of the Hong Kong and Shanghai 
Bank. On a search being made of her rooms, lithographic plates were found 
showing tracings of the ornamentation on the forged notes. Frau Gruetters, 
who is a widow, is the mother-in-law of a man named Grosse, who, with 
another man named Schultze, was convicted at Singapore of false coining, and 
sentenced to eight years’ imprisonment, his accomplice being at the same 
time condemned to imprisonment for ten years. 
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LONDON SCHOOL OF ECONOMICS AND POLITICAL SCIENCE. 


ADELPHI TERRACE, W.C. 


WE ArE informed that three Research Studentships in connection with 
this school will be awarded in July, 1898. 


(i) One of the value of #100 a year for two years, kindly presented to 
the school by the Hon. Bertrand Russell, M.A., Fellow of Trinity College, 
Cambridge ; 


(ii) One of the value of £50 a year for two years ; 
(iii) One of the value of £50 for one year. 


The selected candidates will be expected to devote themselves to the 
investigation of some subject in Economics or Political Science, under the 
supervision of the director of the school or other members of the staff; to 
deliver a short course of lectures thereon in October, 1899, a second course, 
if required, in October, 1900 ; and, if so desired, to publish the results of 
their investigation. 

Candidates will be examined in economics or political science. There 
will be four papers in each subject, viz., im economics, (1) economic theory 
(including the history of economics), (2) economic history, (3) the principles 
of social investigation, and (4) a general paper; and, 2” political science, 
(1) ancient constitutions, (2) modern constitutions, (3) the theory and history 
of the English constitution, and (4) a general paper. The general paper in 
political science will include questions on jurisprudence. Subsequent to the 
written examination, candidates will, if necessary, be examined wivd voce. In 
making their selection the examiners will take into account both the result 
of the examination and the previous record and promise of the candidates. 
The papers will be set on Tuesday and Wednesday, July roth and 2oth, at 
10 a.m. and 2 p.m. The viva voce examinations will be held on one or more 
subsequent days. 


Candidates are requested to call upon the director of the school on 
Monday, July 18th, between 4.30 and 7 p.m., and before that date to send 
to him the following particulars, viz. (1) name and address in full, (2) school 
or schools, college and university where educated, (3) academical record, if 
any, (4) the name of a professor, tutor, lecturer, or other person of recognised 
position to whom reference may be made; and to state (1) whether they 
wish to be examined in economics or political science, and (2) what subject 
they would wish to investigate, if elected. 
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Sir Lionet E. DarELL, Bart., of Fretherne Court, Gloucestershire, has 
joined the Board of the Capital and Counties Bank, Limited. 


New SoutH WaALEs REVENUE.—The revenue of the colony for May 
amounted to £1,003,210, being an increase of £110,406, as compared with 
May, 1897. The revenue for the past eleven months shows an increase of 
4#227,961, as compared with the corresponding period of the last financial 
year, although at the end of the first six months of the present financial year 
there was a decrease of £201,100 in comparison with the previous year. 





NOTES ON COLONIAL AND FOREIGN BANKING, FINANCE AND 
COMMERCE. 


ARGENTINE TREASURY BiILLs.—During the past month the Argentine 
Government has, through Baring Brothers & Co., Limited, placed £400,000 
of Treasury bills having about three months to run, with the option of renewing 
at the end of that period. It is understood that the Government has found it 
necessary to borrow this sum because the revenue has been a little behind. 


THE BRAZILIAN FUNDING SCHEME.—We refer elsewhere to the question 
of the Brazilian default ; and for purposes of reference we record here the 
main provisions of the official announcement of the funding scheme :— 


The Government of the United States of Brazil having decided to fund for three years, 
namely, from the Ist of July, 1898, to the 30th of June, 1901, both inclusive, the interest on 
the external debt, the interest on the 4} per cent. internal gold loan of 1897, and also 
certain amounts payable annually for railway guarantees, his Excellency the Minister of 
Finance, acting in conformity with Laws No. 4o1 of the 11th of September, 1846, No. 427 
of the 6th of December, 1896, No. 428 of the roth of December, 1896, and No. 489 of the 
15th of December, 1897, has authorised Messrs. N. M. Rothschild and Sons to issue an 
amount not exceeding £10,000,000, nominal capital, 5 per cent. funding bonds specially 
secured by the customs revenues. 

The sinking funds and redemption of the loans will be suspended for thirteen years from 
the Ist July, 1898. The said 5 per cent. funding bonds will be specially secured by the Rio 
de Janeiro customs revenues, on which they will be a first charge after provision has been 
made for the amount required for interest and repayment of the £2,000,000 five per cent. 
Treasury biils issued in January, 1898, which are repayable at the rate of £500,000 every six 
months, the first amount being due on the Ist of July, 1898. The bonds will also be secured 
by the customs revenues of the other ports of the Union, should the Rio de Janeiro customs 
at any time prove insufficient. According to the official returns, the customs revenues of the 
Federal capital amounted, for the year 1897, to 92,000 contos of reis, equivalent, at the 
exchange of 7d., to £2,683,333, and at the exchange of 8d., to £3,066,666. The total customs 
revenues of the Union, including the above, amounted to 244,000 contos of reis, equivalent, 
at the exchange of 7a., to £7,116,666, and at the exchange of 8d., to £8,133,333- 

On and after the Ist January, 1899, and pari passu with the issue of funding bonds, the 
Government will deposit in Rio de Janeiro in trust with the London and River Plate Bank, 
Limited, the London and Brazilian Bank, Limited, and the Brazilianische Bank fiir Deutsch- 
land, the equivalent of the said bonds in current paper money at the exchange of 18d., and 
the paper money equivalent to the bonds issued from the Ist of July to the 31st of December, 
1898, will be deposited in the same manner during a period of three years commencing the 
Ist of January, 1899. The paper money deposited will either be withdrawn from circulation 
and destroyed, or, if and when the exchange is favourable, will be applied in the purchase of 
bills on London in favour of Messrs. N. M. Rothschild & Sons, to be placed to the credit 
of a fund towards the future payment in gold of the interest on the loans and the railway 
guarantees. 

The 5 per cent. funding bonds will be free from all Brazilian taxes. The bonds will be 
to bearer iu sums of £20, ve 100, £500, and £1,000 each, with coupons for interest at the rate 
of 5 per cent. per annum, payable quarterly, on the Ist of January, the Ist of April, the 1st 
of July, and the rst of October, in London, in pounds sterling ; and in Paris, Amsterdam, 
Brussels, and Hamburg, at the exchange of the day on London. The bonds will be redeemed 
by an accumulative sinking fund of one-half per cent. per annum, to be applied half-yearly 
by purchase of bonds, when the price is under par, and when at or above par by drawings. 
The redemption of the bonds by means of the sinking fund will commence at the end of ten 
years from the 30th of June, 1901, but the Government reserves the right to pay off the loan 
at par at any time. 

This funding scheme was formulated with the approval of Dr. Campos Salles, President- 
Elect of the Republic, who, during his recent visit to London, was in constant communication 
with his Government on the subject ; and before his departure his Excellency expressed his 
satisfaction with the scheme, and added his assurance that during his term of office he would 
do all in his power to place the finances of Brazil ona sound basis, and to restore the credit 
of his country. 


i 
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An EcyptTiaAN NaTiIonaL BAank.—A Reuter’s telegram from Cologne 
states that according to a despatch from Paris published by the Koednische 
Zeitung, the negotiations which have been proceeding for some time with a 
view to the establishment of an Egyptian National Bank, which should have 
the privilege of issuing notes, are still proceeding. It is in contemplation to 
invite the co-operation, not only of British and Egyptian, but also of German 
and French capital. The original capital is to be A. E1,000,000, but this sum 
is solely for ordinary banking business, while a special department will be 
established, on the model of the Bank of England, for the issue of notes, to 
guarantee which only gold or State securites will be used. The bank will be 
subjected to State control. 

Finances OF RoumANniA.—The past financial year has been an unsatis- 
factory one. Receipts amounted to 197,161,000 fcs. ; but expenses were as 
heavy as 203,836,000 fes., thus leaving a deficit of 6,676,000 fes. 

Inp1a’s ForREIGN TrRADE.—The returns of the foreign trade of India 
for the financial year ending March 31st last, show a falling off, both 
in imports and exports. Excluding Government transactions the com- 
parison is as follows :— 


1897-8. 1896-7. Decrease. 
z Rx. . 


Imports of foreign merchandise . 69,394,000 . 71,915,000 . 2,521,000 
Exports—Indian produce . - 93,777,000 . 99,881,000 . 6,104,000 








Total ‘ - 163,171,000 . 171,796,000 . 8,625,000 
So far as imports are concerned, the decrease is fully accounted for by the 
heavy falling off in the value of cotton piece goods. The decline in exports 
is well spread over the main staple commodities. 

JAPANESE TRADE.—A Foreign Office report recently issued, states that 
the total foreign trade of Japan for the year 1897 amounted to the sum of 
439,411,857, consisting of imports to the value of £ 22,843,451, and exports 
valued at £16,568,406. The foreign produce re-exported from, and the 
Japanese produce re-imported into, the country stood at £170,194 and 
414,768 respectively. Deducting these figures from the total amount of 
trade, the following comparison between the past year and 1896 is arrived at :— 

Imports, Exports. 
1897 3 . £22,828,683 ; 416,398,212 
1896 : - 18,753,389 12,629,022 


Increase . £4,075,294 . £3:769,190 


The balance of trade was against Japan to about the same extent as in 1896, 
imports exceeding exports by £6,430,471. This state of affairs, which until 
these years was quite unusual, arose from the continuation of industrial 
expansion and railway development, as well as from a greater demand for 
luxuries, and seems likely to continue for some time. Partial failure of the 
Japanese rice crop contributed to swell the volume of imports. Gold coin 
and bullion was imported to the value of £6,699,123, and silver coin and 
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bullion to the value of £1,786,794, as compared with £1,064,279 and 
4#3,012,994 respectively in 1896. The trade with various countries was 
distributed in the following manner :— 


Imports. x \ le 

British Empire— asi — i 
Great Britain . - £6,813,152 . £861,372 . £7,674,524 
Hong Kong ‘; P 1,221,612 . 2,758,500 . 3,800,012 
British India. . 9,702,758 . 565,033 - 3,667,791 
Australia . : ‘ 93.442 . 190,446 . 283,888 
Canada. - ‘ 13,449 . 208,672 . 222,121 








Total . i - 411,244,313 - £4,404,023 . £15,648,336 


United States ; - £2,815,681 . £5,325,571 . £8,141,252 
France . . ‘ . 536,206 . 2,662,323 . 3,198,529 
Germany ‘ : ‘ 1,889,924 . 224,150 . 2,114,074 
China . ; ‘ - 2,972,311 . 2,165,825 . 5,138,136 








Great Britain’s imports into Japan increased by about 5 per cent., and 29 per 
cent. of the total import trade stood to her credit, as compared with some 
36 per cent. in 1896. British India and Hong Kong show a satisfactory 
improvement, and imports from British America and Australia have also 
grown. Germany had only 8 per cent. of the import trade, as compared with 
10 per cent. the previous year, and her actual increase in imports in sterling 
values was less than 1 per cent. The United States has acquired a very 
largely increased share of both import and export trade, the values of her 
imports and exports having risen no less than 57 and 55 per cent. respectively. 
The principal articles which show an increase are raw cotton, machinery and 
instruments, kerosene oil, sugar and rice. Most metals, with the exception 
of plate and sheet iron, steel and tin, were more largely imported than in 
1896. The importation of cotton and woollen manufactures declined 
considerably, cotton yarns, shirtings, T-cloths, velvets, Victoria lawns, hand- 
kerchiefs, blankets, woollen cloths, flannels and Italian cloths all showing a 
marked decrease. Wool and dyes remained almost at the same figures as 
before. Last year the export trade experienced an increase of 29 per cent., 
as compared with 1896. In 1896 there was a falling off of 15 per cent., so 
that the export trade of 1897 was greater than that of 1895 by 14 per cent. 
Raw silk, which diminished considerably the year before last, this year shows 
great development. The export of cotton yarn has trebled. Mining 
products, more particularly coal, exhibit a decrease in quantity, but a rise in 
value. In silk piece goods, matches and straw-braid an increase is to be 
noted. The difference in the exportation of rice was about 60 per cent. less. 
In silk handkerchiefs the trade is declining. 

A Karrir Savincs Bank.—A new departure in banking is about to be 
made on the Rand. The whole of the working capital necessary for the 
flotation of a bank whose only customers will be natives (principally mine 
labourers) has just been guaranteed in Johannesburg, and Mr. William Grant, 
who was for long the Native Commissioner of the Labour Department of 
the Chamber of Mines, is to be the manager of the institution. Mr. Grant, 





38 NOTES. 


along with those who are interested in the scheme, thinks that the boys can 
readily be taught habits of thrift. Many of them, indeed, are already 
accustomed to save their earnings, but the fact that hitherto they have had to 
keep their money in hard cash secreted about their persons has accentuated 
the temptation to periodical debauches. With the money lodged at a bank, 
the means of purchasing ‘“ Nelmapius” would not be forthcoming, and the 
mines would benefit from the increased working capacity of their labourers. 
It is to be hoped—although, so far, no point has been made of it—that the 
bank will afford facilities for the easier transmission of accumulated savings to 
the kraal of the small capitalist. At present a boy returning home with £30 
or £40 in his belt is exposed to the danger of robbery all along the line of 
his homeward tramp, the thieves in many instances being what the Boer 
organs in this country call the “quaint and sturdy Bible men” of the 
Transvaal, living in the neighbourhood of the border stations. With the 
disappearance of his little hoard the boy heartily anathematises the Rand and 
the unsafe means of transit, and the story told at his kraal has not the effect 
of stimulating his friends to seek independence at Johannesburg. If the bank 
will provide some suitable means of remitting the moneys saved to friends and 
relatives, or to the depositor himself, it is quite conceivable that its operations 
may also have a very salutary effect upon the labour supply.— Financial News. 


New Russian LOAN IN GERMANY.—According to the Board of Trade 
Journal, a despatch, dated 23rd May last, has been received from H.M. 
Ambassador at Berlin, stating that, according to a notice published in the 
Berlin press, subscriptions will be opened in Berlin and Frankfort for a loan 
of £4,212,147 at 4 per cent., under the absolute guarantee of the Russian 
Government at 10034 per cent., for the Rjasan-Uralsk Railway. The loan is 
not convertible before January rst, 1909. It will be seen that the price of 
the present loan (10034 per cent.) is higher than that of the loan floated in 
October last, which was issued at 100% per cent. Interest is payable at 
St. Petersburg, Berlin, Frankfort, Amsterdam, and London. 


VENEZUELAN TRADE.—A consular report from Caracas states that ac- 
cording to a report published by the Finance Department here, the total 
importation into Venezuela during 1896-7 was approximately 120,844 tons, 
valued at £2,721,314. The United States took the lead, and were followed 
by England and Germany, viz. :— 


Quantity. Value. 
Tons. 4 


United States , ; , . 49,677 ‘ 874,853 
England : 4 : ‘ r 37,310 : 707,881 
Germany ; , ‘ , : 25,285 : 645,227 


These three countries, representing respectively about 41, 31 and 21 per cent. 
of the total imports, leave but 7 per cent. for trade with Spain, France, 
Belgium and Italy. The bulk of the trade with the United States is in food- 
stuffs and agricultural implements and machinery. Several contracts for the 
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supply of tubing for waterworks have been secured by an American firm. 
The report adds that— 


It is difficult to say what is the cause of the preference shown to American commerce if 
it be not the sympathy for a country whose Government, in form at least, is the same, and 
where the ideas and aspirations of the population are identical. This is more to be believed 
when one considers that otherwise everything is in favour of the relations with the Old 
World, where more favourable terms can be obtained than in the United States. Add to this 
the fact that freight from the United States by either of the three lines of steamers running 
to Venezuela is higher than from any part of England, and still more so than that paid on 
cargo by the German steamers from the Continent. Of course, in the supplying of food- 
stuffs, England cannot compete largely, and therefore the efforts of British manufacturers must 
be confined to maintaining the market for textiles and proving the advantage of using their 
superior machinery and hardware. This last will be difficult, for quality is not generally 
sought after. Appearance and cheapness are the conditions required, and in these Germany 
excels ; so unless British manufacturers are able to produce ironware as cheap as in Germany, 
it is to be feared that this part of the trade will also be entirely lost. 


PERUVIAN TRADE.—A consular report states that an improvement in the 
commercial transactions of Peru is evidently taking place, as is shown by the 
steady increase in the custom-house receipts, but the lack of detailed statistics, 
in respect of the several branches of trade, prevents comparisons being made. 
The Minister for Foreign Affairs, in his statement to Congress for 1897, 
gives some information regarding the imports from all countries trading with 
Peru, from March 1st to December 31st, 1896. The following table shows 
the imports during the period above referred to. In this instance the value 
of the sole is calculated by the Peruvian Government at the rate of 48d. :— 


Great Britain . ; ‘ ; ‘ ‘ - £832,514 
Germany . . : : . . . ° 335,806 
France . ° . . . : 3 = . 213,632 
Chile . ; “ ; “ ; “ ; 190,577 
United States . a : ; : = ; 182,109 
Belgium . ‘ : : F ; : - 94,868 
Italy . ‘ : 2 - ‘ , 4 : 73,132 
Brazil . F ; : : 3 : ; : 40,816 
Spain . ; : , : . , . 15,259 
Columbia P ‘ : . : . . : 11,408 
Portugal . “ ; : = ‘ . i . 9,481 
San Salvador . : : : : ‘ 5 ; 7,167 
Ecuador : : . . . x = . 4,037 


Total . 5 . ‘5 . £2,010,806 


From the above table it will be seen that the imports averaged about 
£200,000 a month during ten months, and therefore it may be estimated 
that the total import trade of the Republic during 1896 amounted to about 
42,400,000. The exports for that year are estimated by the Minister of 
Finance at £ 2,547,366, but the destinations are not stated. However, 
usually from 40 to 50 per cent. of the total Peruvian exports go to Great 
Britain. 











S1r,—The following are the index-numbers of the prices of forty-five 
commodities, the average of the eleven years 1867-77 being 100 :— 


Average. 
1878-87 = 79 
1888-97 = 67 

1889 = 72 
1893 = 68 
1894 = 63 
1895 = 62 
1896 = 61 
1897 = 62 


The index-number is the highest since the end of 1893, and the advance 
during last month is mainly due to wheat, oats, and Manila hemp. The 
following figures give a comparison of the prices of my standard descriptions 


of wheat and flour :— 





Correspondence. 


PRICES OF COMMODITIES. 


To the Editor of the “ Bankers’ Magazine.” 
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Ss. per qr. s. per qr. | s. per 280 lb. 
543 56 46 
40 433 343 
29 32 27 
17 21 | 
47 50 
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futures are as low as 325. to 33s. for American. 


much change. 
what higher. 


compare thus :— 


Food 


Materials 65°3 


Articles of food are now 2 points higher, and materials 2% points 
lower than at the end of 1893. As compared with the lowest period in 1896 
there is a rise of 19 per cent. for the former, and of 7 per cent. for the latter. 


1896. 
58°6 


Dec., 1893. July, 
4 69°5 60 


Sept. Dec., 1897. April. May, 1898. 
67°5 66°5 70°7 715 
604 59°4 61°7 62°7 


The price of English wheat in 1894 was, however, much affected by the 
damp condition of the crop. Prices are now declining, and December 
Manila hemp rose from £19 
in March to £26 in April, and £37. 10s.in May. Maize lost again the 
advance of the previous month. For most of the other articles there was not 

Animal food products were a little lower ; sugar was some- 
Iron and cotton remained unchanged ; tin, tallow and petroleum 
advanced ; and wool and copper declined to some extent. 


Taking articles of food and materials separately, the index-numbers 
































































REVIEWS OF BOOKS, ETC. 4! 


The prices and index-numbers of silver were as follows (60°84¢. per 
ounce being the parity of 1 gold to 15% silver = 100) :— 
End August, 1897. : . - 239d. 
December, 1897 7 . ‘ = 263d. 
March, 1898 . ; ; - . a5thd. 
April, 1898 x . . - 26d. 43°2 
May, 1898 . F , é . 20a. 44'2 


Yours faithfully, 
A. SAUERBECK. 


39°2 
438 
42°2 


CROSSING ON “BEARER” CHEQUES. 
Belfast, 8th June, 1898. 
Sir,—Is crossing operative on a “ bearer” cheque? 
S. J. 


[Yes.—Ep. B.M] 





ys 
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Reviews of Books, etc. 

*Thirly Years of American Finance.—In the preface to this book Mr. 
Noyes tells us that he has undertaken a single task, namely, to narrate the 
series of events that influenced American financial history between 1865 
and 1897, and to point out clearly and concisely the relation of these events 
to one another. This Mr. Noyes has accomplished with signal success, 
and we know of no small work on this side of the Atlantic which furnishes so 
impartial and comprehensive a review of recent financial history in the States 
as the one now before us. Too often an historian of financial events is not 
content with adopting the réle of an historian alone, but mixes his facts and 
figures with deductions and arguments therefrom, not always of the most 
logical kind. Mr. Noyes, little work is singularly free from freaks of this 
description, which is the more remarkable because it would seem on the face 
of things to be almost impossible to write about the past thirty years of 
American finance without expatiating either for or against the important and 
vexatious silver question, which has occupied such prominence during that 
time. Mr. Noyes, however, while well known as holding the soundest views 
upon monetary questions, wisely refrains from introducing them into a work 
which is meant to be a financial Aéstovy, and not a treatise. For our own part 
we always incline to the belief, that more real value is to be gained from 
exact and impartial evidence concerning past events in the monetary world 
than from any amount of theories and arguments which may be urged in 
behalf of a particular course, however cogent these arguments may appear. 
Such it seems is also the view of the author of Zhirty Years of American 
Finance. He closes his small volume of 254 pages with the following 
paragraph :—“ The series of dangerous blunders in this country’s (the United 
States) financial legislation during the past thirty years have had their origin 
in every instance in imperfect knowledge or mistaken views of the events of 
our previous history. It has been the purpose of this book to contribute 
something to a better understanding of that history.” This purpose Mr. 
Noyes has well achieved, and we commend the result of his labours with every 





| Thirty Years of American Finance: A thorough financial history of the Government 
and people of the United States since the Civil War, 1865-1896, by Alexander D. Noyes. 
G. P. Putnam’s Sons, New York and London. Zhe Knickerbocker Press, 1898. 
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confidence to all who are desirous of attaining a clearer insight into American 
finance. 


WE have received from Messrs. Effingham Wilson a copy of the Directory 
of Directors in the City of New York. This volume appears to be even more 
extensive than the one issued on this side of the Atlantic, while the need for 
such a publication is clearly evidenced by the manner in which the American 
director has gone far ahead of his English confrére in attempting to guide the 
affairs of an extraordinary number of companies. In one case alone we find 
an individual figuring on the board of no less than fifty-eight companies. 


THE May number of our contemporary, the American Bankers’ Magazine, 
is a distinctly good one. A feature of this magazine is the manner in which 
it endeavours to keep its readers well informed upon banking and financial 
subjects in this country. Among the contributions to the May number, an 
article on the Institute of Bankers in Scotland, by Mr. J. Macbeth Forbes, 
is especially interesting. 


Schedule D and How to Deal With it.—Those who experience difficulty in 
making out their income-tax returns, and more particularly that part which 
comes under the head of schedule D, will find considerable assistance 
from an enlarged edition of this pamphlet written by Mr. S. W. Flint, chartered 
accountant, London. The-publisher is Mr. Effingham Wilson, and the manner 
in which the little work has been written is so concise and clear, that we have 
every confidence in recommending it to those for whom it is intended. 


WE have received a copy of a new weekly newspaper, entitled Banking 
Insurance Investment. From the first number we are glad to notice that 
prominence is given to that most deserving institution, “‘ The Banking Clerk’s 
Orphanage.” A table showing the latest prices of trustee investments should 
be of some use to bankers, but we rather doubt whether the space devoted to 
gold mining and other speculative markets will be acceptable to the class for 
which this new newspaper is apparently intended. 

Mr. EFFINGHAM WILSON has forwarded to us a series of tables of 
Commission and Brokerage, compiled by Frederick S. C. Norman, of the 
Standard Bank of South Africa, Limited. We do not hesitate to recommend 
this little book to those who are in the habit of calculating commission and 
brokerage. The tables progress by sixteenths to 5 per cent., and interest at 
54, 6, 64 and ro per cent. is also shown. The work includes tables of due 
dates of bills from 3 to 180 days’ currency from any day in the year. 


Open Mints and Free Banking.—In contrast to Mr. Noyes’ work on the 
financial Aéstory of the United States, we have in this book, written by 
William Brough, and published by G. P. Putnam’s Sons, a concise and, on the 
whole, fairly clear ¢veatise on one phase of the monetary question in America. 
The best idea perhaps of the manner in which the author deals with his 
subject may be gathered from the following extract from the preface :— 

The essential point of difference between the theory of money here presented and the 
theories upon which monetary legislation has generally been framed, is the abolishment of a 
legally fixed ratio of value for gold and silver coin. I am fully convinced that if this theory 
were put into practice its adoption would place gold and silver money upon an absolutely 
equal footing ; it would take the Government ‘altogether out of banking “buisitiéss and 
would give to the currency the largest possible degree of elasticity, and this, without 
disturbance to business and without inflicting injustice upon individuals such as under our. 
present monetary laws, would inevitably follow a suspension of gold payment. 
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LIFE ASSURANCE SOCIETY LIMITED. 
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PROGRESS OF THE SOCIETY—1873-1897. 


FUNDS. 
Date. Amount. 
4 
8ist March, 1875 ... 2,864 


31st March, 1880 ... 103,551 


NEW BUSINESS. 
Period. Sum Assured. 
& 
Sist March, 1885... 471,353 12 years ended 31st March, 1886... 9,116,611 
Sist Dec. 1890... 1,196,414 
Ist Deo, 1895 ... 1,923,835 1% ,, » 8st December, 1897...14,743,879 


8ist Dec., 1897... 2,163,342 








TOTAL NEW BUSINESS, 


SINCE COMMENCEMENT OF THE SOCIETY, EXCEEDS 
Twenty-three Millions Sterling (£23,000,000). 


Policies Iss ed . x s ea ‘ it 76,748 Assuring £23,860,490 
Amounts aid to Poli yholders ... is ae 2 i. 4 .. £1,228,645 
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The Company offers the following and other advantages:— 


TO PROVIDE 


An INCOME for your WIFE and FAMILY, if you die. 
An INCOME for YOURSELF, if you live. 
For the future EDUCATION and MAINTENANCE of your CHILDREN. 
For your DAUGHTERS’ MARRIAGE SETTLEMENTS. 
For your SONS’ START in BUSINESS or PROFESSION. 
And issues every desirable form of Life Insurance and Investment. 


SEND A POST CARD, GIVING YOUR AGE, AND YOU WILL RECEIVE SOME PARTICULARS WHICH WILL 
INTEREST YOU. 


Head Office for the United Kingdom—17 and 18 CORNHILL, LONDON, E.C. 
D. C. HALDEMAN, General Manager. 
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ACCIDENT DEPARTMENT. 
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to those who have made no claim. 





AGENCY.—Gentlemen who can Introduce Sound Business in either Department 
Invited to Apply for Agency. 


D. R. PATERSON, 
ST. ANN STREET, MANCHESTER, Secretary and Manager. 





Bank Reports, Meetings, etc. 


AFRICAN BANKING CORPORATION, LIMITED. 


THE balance sheet shows a gross profit of £75,504. 15s. 3d., including £5,269. 75. 3d. 
brought forward from last account. After deducting current charges and rebate, placing 
410,000 to reserve, carrying £1,000 to staff guarantee and savings fund, and allowing 
4320. 5s. for depreciation of furniture, there remains the sum of £15,182. Is. 1d., which the 
directors propose to apply as follows :—Dividend at the rate of 5 per cent. per annum for the 
half-year ended 31st March, payable 24th June, 1898, free of income-tax, £9,902. 75. 11d. ; 
balance to be carried forward, £5,279. 135. 2d. 


Balance-sheet, March 31, 1898. 


LIABILITIES. 


Capital :—200,000 shares at £10 each, £2,000,000; subscribed, 

£800,000. Capital issued:—8o0,000 shares of 410 each, on which 

45 has been called * : H ; ; : ‘ ‘ : £400,000 
Reserve . ‘ a ° ° ° ° . . 2 ; 45,000 
Note circulation . . ; ; - ‘ F ; . . 68,488 
Current accounts and deposits : . . ‘ : : = 2,985,127 
Drafts, acceptances, and bills rediscounted . . ‘ . " 379,337 
Rebate on bills. ; “ = ; : . : 8,742 
Balance of profit and loss account . . : . ; : = x 15,182 


£ 3,898,878 
ASSETS. 


Coin and notes on hand and bullion in transit, £581,947. 115. 10d. ; cash 

at bankers, £477,359. 8s. . £1,059,306 19 10 
British Colonial Government, English railway, Indian Government and 

railway and other Government securities at cost, —- 155.3 

other securities at cost, £21,561. Is. 8d. . : é ; 248,061 16 8 
Bills of exchange purchased : ; , ° ‘ . ‘ , 844,152 11 8 
Bills discounted, loans and advances. i . ‘ : ; ‘ 1,641,841 18 oO 
Liability of constituents for acceptances ; : F P ‘ 10,511 I It 
Bank premises, furniture, stamps and stationery . _ é 95,004 5 6 


43,898,878 13 7 


Profit and Loss Account for the Half-year ended March 31, 1898. 

Dr. 
Charges at head office and branches, including directors’ remuneration, 

rent, taxes, salaries and all other expenses ‘ “ 7 ; £40,259 
Rebate on bills ; ° s ; : ; ; 2 : ‘ : 8,742 
Depreciation of furniture ‘ ; : ‘ : ; : : . 320 
Amount carried to reserve . - ; ‘ ; = r ‘ 10,000 
Staff guarantee and savings fund . ; F ; ; : , : 1,000 
Balance . ° - : x 3 ; : : : ; 15,182 


£75,504 15 
cr. 
Balance of undivided profit 30th Septenber, 1897 . - : ‘ 45,269 7 3 
Gross profit for the half-year ended 31st March, 1898 . ‘ : 70,235 8 oO 


£75504 15 3 








BRITISH LINEN COMPANY BANK. 





BANK OF BRITISH WEST AFRICA, LIMITED. 


THE profit and loss account shows a gross profit for the year of £10,289. 115. 7d., including 
4183. 19s. brought forward from last year. After providing for current charges, rebate, 
depreciation of furniture, bad debts, placing the sum of £477 at. the credit of reserve fund, and 
interim dividend paid on October Ist, 1897, there remains a sum of £1,159. 7s. I1d., out 
of which the directors recommend the payment of a dividend for the half-year at the rate of 
10 per cent. per annum, making a total distribution for the year of 8 per cent. free of income- 
tax ; this will absorb £i, 129. 15s., leaving a balance of £29. 12s. 11d. to be carried forward. 


Balance-sheet, March 31, 1898. 


LIABILITIES. 

Capital—10,000 shares at £10 each, £100,000, of which there have been 

issued 5,723, on which £4 anie share has been called hi : : : 422,892 0 O 
Reserve . ° ° . ° 5,000 O O 
Current accounts and deposits e ‘ - " ; 191,282 3 2 
Drafts issued . ; : . : ‘ ‘ ‘ ; P é 20,442 17 2 
Rebate on bills. - : a : . : : ; 279 12 7 
Balance of profit and loss account . ° ° 1,159 7 11 


Contingent liability on bills rediscounted, £31, 225. 


£241,056 0 10 











ASSETS. 
Cash at branches and in transit . . : é ; . 491,533 17 2 
Consols deposited as security with Crown agents ‘ ‘ ; ; : 20,000 O O 
Bills of exchange . ‘ : a ; : ‘ ; : 80,373 2 11 
Loans, advances and current accounts . ‘i . . 7 . : 47,543 90 9 
Offices and nn 41, 673: 45. 3a less amount written off, £167. 
45.38. - ‘ : ‘ ; : a 1,506 0 Oo 
£241,056 ° 10 





BRITISH LINEN COMPANY BANK. 


THE net profits for the year, after providing for bad and doubtful debts, interest due to 
customers, and rebate on bills current, were £251,754. 3s. 6¢.; balance from previous year, 
4445355. Is. —together, £296,109. 45. 6d. ; 3 of which sum there has been applied in payment 
of the half-year’s dividend at Christmas last, at the rate of 16 per cent. per annum, £100,000 
and in reduction of cost of bank offices, £5, 000. The directors recommend that there now 
be applied in payment of the second half-year’s dividend on 24th June current, at the rate of 
20 per cent. per annum, making the dividend for the year 18 per cent., £125,000 ; which 
will leave £66,109. 45. 6d. to be carried forward at the credit of the current year’s profit and 
loss account. Including the reserve fund of 41,500,000, and the pension reserve fund, the 
undivided profits will now amount to £1,666,109. 4s. 6d. 


Abstract General Balance-sheet, Atril 15, 1898. 


LIABILITIES. 


Deposit receipts and current accounts, with interest accrued to this date, 

411,981,277. Os. 8d.; notes in circulation, £889,109 ; drafts, letters 

of credit, and transfers by advice outstanding, £1 33,678. 7s. ts 

acceptances—on account of banking customers, £245,454. 2s. 3a. 

on account of other customers, £410,775. 45. 11d. ~ £656, me 7s 2d. 

—total liabilities to the public . - 413,660,293 14 11 
Capital, £1,250,000 ; reserve fund or rest, £1,500, 000 ; "pension reserve 

fund, £100,000; _half-year’s dividend, payable at midsummer, 

£125,000 ; balance of profits carried forward, £06, — 45. 6d.— total 

liabilities to the proprietors. : : 3,041,109 4 6 


Total liabilities to the public and the proprietors . ‘ i ‘ - 416,701,402 19 5 
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ASSETS. 


Gold and silver coin, notes of other banks, cash balances with London 

bankers, and money at call or short notice in London, £1,770,776. 

17s. 6d.; stock in 2% and 2} per cents., local loans 3 per cents., 

Egyptian guaranteed 3 per cents., and Indian and Colonial Govern- 

ment securities, £2,099,305 ; stock i in Bank of England, corporation, 

railway debenture and other stocks te 4411. 10s. 3d. of the 

bank’s own stock), £2,209,311. 10s. 3a. . - £6,079,393 7 9 
Bills discounted, and advances on cash credit and current accounts, 

im 781,211. 175. 7@.; loans for short terms on stocks and other 

securities, £3, 756,498. 7s. 2d.; securities against acceptances, 

£656,229. 7s. 2d.; bank premises at head office and branches, 

£246,077. 6s. 7d. ; “other heritable ey saa as £181,992. 

135. 24. ° - 10,622,009 11 8 


Total assets of the bank : ; - : ‘ ; ; ; . £16,701,402 19 5 
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COMMERCIAL BANK OF TASMANIA, LIMITED. 


AFTER providing for bad and doubtful debts and contingencies, for interest paid and 
accrued on fixed deposits, and writing £1,000 off bank premises, the profits, including 
recoveries, amount to £11,586. 4s. 5d. ; balance from last half-year, £888. 12s. 6¢.—together, 
£12,474. 16s. 11¢. Deduct expenses of management, £7,728. 0s. 10d.; note tax, £395 ; 
leaving for distribution, £4,351. 16s. 1¢—which the directors propose to appropriate as 
follows :—Dividend at the rate of 5 per cent. per annum, £3,537. 6s. 3@.; dividend tax, 
£176. 17s. 3d. ; balance carried forward, £637. 12s. 7d. 


Balance-sheet, February 28, 1898. 








LIABILITIES. 

Capital . ‘ : ‘ ‘ j ‘ ‘ A ; ‘ ‘ £141,492 10 0 
Reserve fund ; : ; : : : = ; 2 = 190,000 0 O 
Circulation . ‘ ‘ : ‘ = : . : : : ; 41,464 0 Oo 
Deposits , P * ‘ 7 . . z Z ; : 1,294,611 4 3 
Due to other banks . : . : : ° : . : ° 41,180 3 9 
Profitand loss. : . 2 . ; : : : . 4,351 16 1 

41,713,099 14 I 

ASSETS. 

Specie and bullion : ‘ ‘ a £368,028 6 6 
Government securities (including British consols, £60, 000) . : ‘ 89,579 3 4 
Bills receivable and other advances . ° : : ; : 1,218,674 I II 
Bank premises. , ; ‘ : ; : : : : 36,818 2 4 

41,713,099 14 I 





NATIONAL BANK OF AUSTRALASIA, LIMITED. 


THE directors now present their report on the transactions of the bank for the half-year 
which terminated on 31st March last. Acting on the announcement made at the general 
meeting in November, 1897, they have had to declare forfeited, for the non-payment of calls, 
10,531 shares, representing a capital value of £45,456. 4s. ; and, in terms of the provision in 
the Companies Act, 1896, to that effect, have transferred this sum to a reserve fund. The 
net profit for the six months just closed, after deducting expenses of management and the 
other items enumerated in the profit and loss account, amounted to £18,469. 16s. 2d. ; balance 
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from previous half-year, £34,196. 13s. 11¢.—together, £52,666. tos. 1d. ; deduct note-tax in 
Australia and income-tax in Great Britain, £2,998. 11s. 8d. ; leaving, £49,667. 185. 5d.; 
transfer to reserve fund, £4,543. 16s.; leaving available, £45,124. 2s. 5¢. In terms of the 
powers conferred on them in the articles of association, No. 113, the directors have set aside 
out of the profits the sum of £4,543. 16s., as an addition to the reserve fund now instituted, 
making the same £50,000. The following will be the distribution of the amount left at their 
disposal after that appropriation, viz.:—Dividend at 5 per cent. on preference shares, 
£7,644. 10s.; carry forward, £37,479. 12s. §¢. The paid-up capital of the bank will now 
amount to £1,973,677. 14s. 3d., and the reserve fund to £50,000. The directors have the 
satisfaction of pointing out that of the deferred fixed deposits, amounting originally to 
46,844,884, the sum of £5,187,044 has been released and dealt with up to date. 


Aggregate Balance-sheet for the Half-year ending March 31, 1898. 


CAPITAL AND LIABILITIES 

Proprietors’ capital— 

30,578 preference shares paid incashto £10 . £305,780 0 o 

250,000 ordinary shares paid up to £4 per share, 

representing the paid-up capital of the National 

Bank of Australasia - £1,000,000 o oO 
Calls made on 250,000 shares, 

at £3 per share, £750,000, 

of which there has actually 

been paid in cash . . 713,353 18 3 


1,713,353 18 3 
Less 10,531 shares forfeited . 45,456 4 0 
——————_ 1,667,897 14 3 
Reserve fund account . : : ; , : 50,000 0 O 
Profit and loss account . ‘ . : : . 45,124 2 5§ 
— —————__ £2,068,801 16 8 
Notes in circulation . ‘ : i F ; 291,378 2 6 
Bills in circulation ‘ . ; ; : : 431,963 18 4 
Government deposits— 
Not bearing interest . : £46,592 17 1 
Bearing interest . ‘ 245,769 15 10 
Other deposits— 
Not bearing interest . . 2,128,678 8 5 
Bearing interest e : 3,679,801 12 3 
—— 6,100,842 13 7 
Interest accrued and rebate on current bills . ‘ 61,991 14 7 
Balances due to other banks . : . ‘ > 105,876 9 6 


eS 6,992,052 18 6 


; et aos £9,060,854 15 2 
Contingent liability, as per contra, £187,577. —— 
ASSETS. 

Coined gold and silver and other coined metal, 41,384,810. 18s. 1d. ; 

gold or silver in bullion or bars, £37,931. Is. 11d. ; cash at bankers, 

47,549. 14s. 7@.; Government, municipal, and other public stocks, 

debentures and funds, £645,809. 19s. Id. ; notes and bills of other 

banks, £4,146. 15s. 8¢.; balances due from other banks, £68,441. 

Is. 10d. ; bills in transitu, £385,418. 11s. 7a. . 5 ‘ x 42,534,108 
Real estate, consisting of bank premises, at cost to the bank . “ 458,651 
Other real estate, at cost to the bank, ss £90,757. 18s. 6d. written off 440,154 
Advances, exclusive of provision for bad and doubtful debts . ‘i ‘ 4,618,921 
Bills of exchange and promissory notes discounted, not included in 

above, exclusive of provision for bad and doubtful debts . : ‘ 1,005,556 I1 
Duty stamps . . : : . . ° : ~ : ‘ : 3,462 51 


49,060,854 15 2 


Liability of the old bank, in the form of a guarantee of certain shire and municipal debentures (Victoria) 
sold in London, and which are being duly provided for by sinking funds, in terms of the Act authorising their 
= 4115,t00 ; and liabilities of customers and others on letters of credit and drafts, £72,477, as per contra, 

187,577- . 





ROYAL BANK OF AUSTRALIA. 


PROFIT AND LOSS ACCOUNT. 


Expenses at head office, 107 branches and 10 aie > é . . 452,228 11 
Note and income-taxes . . . : . 2,998 II 
Transfer to reserve fund account . : . : ‘. : - < 4,543 16 
Balance . ; ° ; . ° ‘ . ‘ ; ° 45,124 2 


£104,895 1 
Balance brought forward 434,196 13 11 


Gross profits, including recoveries, less rebate on pills current, interest 
paid and accrued on deposits, repairs to premises and rent a 70,698 7 7 


£104,895 1 6 


~> 
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LONDON AND SAN FRANCISCO BANK, LIMITED. 


THE directors beg to submit to the shareholders the general balance-sheet of the bank 
and the profit and loss account for the year ended 31st March, 1898. After providing for bad 
and doubtful debts, rebate of interest, and all charges at head office and branches, there 
remains a net profit for the year of £17,912. 10s. 4d., making, with £3,843. 6s. 2d. brought 
forward from last account, £21,755. 16s. 6d. available for appropriation. A dividend, on 
account, of 1} per cent., absorbing £7,350, has already been paid, and it is now recommended 
that £9,800 be applied in the payment of a dividend of 2 per cent., making 3} per cent. for 
the year, free of income-tax, to be paid on and after Saturday, the 28th May, leaving £4,605. 
16s. 6d. to be carried to profit and loss new account. It is with deep regret that the directors 
have to report the death of their valued friend and colleague Mr. Robert Davie Peebles, who 
was for many years the managing director of the bank, and whose services have frequently 
been acknowledged by the shareholders. Mr. George Selly Hein has been appointed manager 


of the bank in London. 
General Balance-sheet, March 31, 1898. 


CAPITAL AND LIABILITIES. 


Capital—70,000 shares of £7 each, fully paid ‘ - P ‘ - £490,000 0 o 
Doubtful debts reserve account . 62,819 18 2 
Liabilities—amount due on current and deposit accounts, bills payable 

and other liabilities . ‘ 900,322 7 II 
Profit and loss account—balance from old account, 4 3,843- 6s. 2d.; net 

profit for year ended March 31st, 1898, £17,912. 10s. 4d.— £21,755. 

16s. 6d. ; /ess—dividend on account of 1} per cent. for the half- “— 

ended 30th September, 1897, £7,350 v : . 14,405 16 6 


41,467,548 2 7 
ASSETS. 


Cash on hand and at bankers ; ‘ S pe 18 5 
Bills receivable, bills discounted, current accounts and other assets " 1,284,535 4 2 
Bank buildings, San Francisco ; ‘ ‘ . : ‘ ‘ ,000 O O 


41,467,548 2 7 





ROYAL BANK OF AUSTRALIA, LIMITED. 


THE net profits (including £2,523. os. 5d., balance brought forward from last half-year) 
amount to £6,387. 14s., of which the usual dividend at the rate of 3 per cent. per annum will 
absorb £2,250, leaving a balance of £4,137. 14s. to be carried forward. The business con- 
tinues to be well maintained, notwithstanding the severe competition in rates. The cash 
reserves, it will be observed, are unusually large, but this is only a temoprary feature in connec- 
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tion with exchange operations, and there is no superabundance of unemployed funds—in fact 
the directors have no doubt they can use advantageously any deposits entrusted to them, and 
they renew their hope that shareholders will not lose any opportunity of introducing business 
to the bank either in the way of deposits or advances of .a desirable character. 


Balance-sheet, for the Half-Year ending March 31, 1898. 


CAPITAL AND LIABILITIES. 
Capital authorised—600,000 shares of £4 each, £2,400,000 ; capital 
subscribed—first issue of 150,000 shares, £600,000 ; capital paid up 


£150,000 ; profit and loss account, £6,387. 145. £156,387 14 0 


Notes in circulation 3,926 0 O 
Bills in circulation . ° . i : - ; . ° 70,881 13 2 
Government deposits, #z/; other deposits—not bearing interest, 

£72,030. os. 7d. ; bearing interest, £170,407. 155. 3d. ; : 242,437 15 10 
Interest accrued on deposits and rebate on bills current ‘ ‘ : 2,003 0 10 


£475,636 3 10 
Contingent liabilities as per contra ‘ : : ; ; : : 78,800 0 oO 


ASSETS. 

Coined gold and silver and other coined metal, £30,663. 75. 11d. ; notes 
and bills of other banks and stamps, £365 ; balances due from other 
banks, £5,910. 2s.; cash at bankers, £65,908. 19s. 2d. ; . 

Bank furniture, fittings, stationery, etc., at cost, less £391. 12s. written 
off for depreciation . ous , : : ; ‘ A 

Real estate, consisting of—bank premises, #2/; other real estate at cost 


£102,847 9 1 


18 0 0 


to bank after writing off £7,437 for depreciation . . ‘ ° 14,069 8 o 
Advances exclusive of provision for bad and doubtful debts : ; 281,435 6 4 
Bills of exchange and promissory notes discounted, not included above, 

exclusive of provision for bad and doubtful debts. - ; : 77,104 0 5 


£475,636 3 10 





Liabilities and securities of customers and others in respect of con- 
tingent liabilities as per contra ‘ p . . : . : 78,800 0 Oo 


& 
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STANDARD BANK OF SOUTH AFRICA, LIMITED. 


THE directors submit to the proprietors the accounts of the company for the half-year 
ended 31st December, 1897, showing—after payment of charges, appropriation to bank 
premises and furniture accounts in South Africa, making full provision for all bad and doubt- 
ful debts, and inclusive of the balance of £21,965. 1s. 4d. brought from the previous account— 
a profit of £125,509. 8s. 4¢., which they recommend should be disposed of as follows, viz. :— 
To dividend of 25s. per share on 40,000 shares (being at the rate of 10 per cent. per annum), 
free of income-tax, f cordon to bonus of 15s. per share (being 3 per cent.) on 40,000 shares, 
£30,000 ; to reserve fund (making it £820,000), £20,000 ; to officers’ pension fund, £5,000 ; 
to balance carried forward to profit and loss new account, £20,509. 8s. 4d. The directors 
have to announce with much regret the death, on the 30th October last, of their esteemed 
colleague, W. J. Anderson, Esq. They have further to report that the Right Honorable Lord 
Welby, G.C.B., and the Honorable Sir Charles William Fremantle, K.C.B., have been 
appointed to seats at the board. 


Balance-sheet, December 31, 1897. 


LIABILITIES. 

Capital subscribed—4o,000 shares of £100 each, £4,000,000. 
Called up £25 per share : . ‘ : : 41,000,000 0 oO 
Reserve fund . ° : . a ‘ 2 7 = ‘ ‘ 800,000 0 o 
Notes in circulation . : ‘ ‘ . . : . ‘ : 976,795 1§ oO 
Amount due to customers on deposit, current and other accounts . - 11,029,055 12 4 
Drafts issued by London office, branches and agents, outstanding at this 

date . 6 : > a - ‘ a 432,483 3 I0 


—<$____., 


Carried forward ‘ - 414,238,334 11 2 
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Brought forward - - £14,238,334 11 2 

Acceptances under credits of London office and branches, current at this 
date . : 2 : ; : : ; 103,626 8 5 
Bills receivable on account of | customers | ‘ ; 5 3 i ‘ 1,577,4at 9 4 
Rebate on bills not yet due. 42,642 17 8 


Profit and loss, viz. :—Balance undivided, 3oth June, 1897, £21,965. 
Is. 4@.; net profit for half-year ended 31st December, 1897, after 
making full provision for all bad and doubtful debts, £103,544. 7s. 125,509 8 4 


416,087,334 12 II 





ASSETS. 

Cash in hand, with bankers, and at branches. ‘i : ‘ = « em 369:234 " 6 
Remittances in transitu . . : : . . : : . 261,388 ° 
Native gold on hand and in transitu . 42,218 ; 10 
Investments in consols, Colonial Government and. municipal, and other 

securities (including deposits with the Cape Government) . . 2,163,662 6 I0 
Bills of exchange purchased and current at this date . £ ‘ 2,842,208 8 I 
Bills discounted for and advances to customers. . ‘ ‘ : 6,582,174 3 7 
Bills for collection . . ‘ ‘ . é . ; : ; Eg7yeat 7 4 
Freehold premises in London : ‘ . - 2 . , 50,000 O O 
Bank property and premises in South Africa . : : ? - . 153,184 6 I 
Furniture and fittings in South Africa . : 3 . 8 : r 20,052 19 O 
Stationery, stamps, marine insurance policies, etc. . : : 3 ‘ 25,990 1 8 


£16,087,334 I2 II 





PROFIT AND LOSS ACCOUNT. 


Dr. 
Charges, including rent, salaries, taxes, remuneration to directors and 
auditors, and all other expenses at head office and branches. “ AILI,IGI 15 11 
Rebate on bills not yet due . : . j : 5 . = 42,642 17 
Balance carriéd forward . P : ; : A : : ° 125,509 8 4 
£279,314 1 11 
Cr. 





Gross profits (including balance of £21,965. 1s. 4d. brought from half- 
year ended 30th June, 1897), after deducting interest on deposits, 
duty on note circulation, appropriation to bank premises, furniture 
and fittings, and making full provision for all bad and doubtful debts £279,314 I 11 
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IMPERIAL BANK OF CANADA. 
Profit and Loss Account, May 31, 1898. 


Dividend No. 45, 4 per cent. (paid 1st December, 1897) ; : : $80,000.00 
Dividend No. 46, 4 per cent. (payable Ist June, 1898) . = . . 80,000.00 
Bonus of 1 per cent. (payable Ist June, 1898) ‘ : : : : 20,000.00 
Carried to rest account . - 43,200.00 


(Premium on new capital stock, $32, 760. 00 ; from profits of the year, 
$10,440.00 ; making rest account $1,200,000.00) 


Written off bank premises account . : : 5 ‘ , . 16,257.23 
Balance of account carried forward ‘ . = : : : ° 78,089.87 

$317,547.10 
Balance at credit of account, 31st May, 1897, brought forward : . $53,393-18 
Premium on new capital stock : 32,760.00 


Profits for the year ended 31st May, 1808, after ‘deducting " charges of 
management and interest due to depositors and after making full 
provision for all bad and doubtful debts and for rebate on bills 
under discount : . . ; e : : . ° 231,393.92 


$317,547-10 
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REST ACCOUNT. 


Balance at credit of account, 31st May, 1897, ee forward 
Transferred from profit and loss account 


Balance of account carried forward ‘ " 


Twenty-third Annual Balance-sheet, 


LIABILITIES. 

Notes of the bank in circulation . 

Deposits not bearing interest, $2, 233,045. 67; deposits ‘bearing interest 
(including $33,615.01, being amount of interest accrued on deposit 
receipts to date), $9,111,264.97 ; ; Y Z ‘ 

Due to other banks in Canada. 


Total liabilities to the public . 

Capital stock (paid up) . 

Rest account, $1, 200,000.00 ; contingent account, $61,585. 38; dividend 
No. 45 ‘(payable Ist June, 1898), 4 per cent. and bonus I per 
cent., $100,000.00 ; former dividends unclaimed, $136.00; rebate 
on bills discounted, $34,125.00 ; balance of profit and loss account 
carried forward $78,089.87 ‘ 5 ; 2 - ‘ 


ASSETS. 
Gold and silver coin 
Dominion Government notes 


$588,980.83 
1,053,559.00 


Deposit with Dominion Government for security of note circulation 
Notes of and cheques on other banks - 

Balance due from other banks in Canada 

Balance due from agents in foreign countries 
Balance due from agents in the United —— : 





Dominion of Canada debentures $243,379.22 
Provincial, municipal and other debentures ‘ 1,346,304.17 
Canadian, British and other railway securities 1,488,007.25 


Loans on call, secured by stocks and debentures 

Other current loans, discounts and advances . 

Overdue debts (loss provided for) . 

Real estate, the property of the bank (other than bank premises) . 

Mortgages on real estate sold by the bank . 

Bank premises, including safes, vaults and office furniture at head office 
and branches . ; 

Other assets, not included under foregoing heads . 


ee 


Hotice to Correspondents. 


May 31, 1898. 





$1,156,800.00 
43,200.00 


$1,200,000.00 





$1,706,663.00 
11,344,310.64 
1,077.00 


13,052,050.64 
2,000,000.00 


1,473,936.25 
$16,525,986.89 





$1,642,539.83 
87,208.00 
370,445.69 
202,394.44 
455,626.38 
583,744.00 


3,077,690.64 
1,396,079.85 
8,132,002.34 
34,941.22 
60,335-16 
96,634.22 


337,486.73 
48,858.39 


$16,525,986.89 





Orders and Subscriptions should be sent to the Proprietors, Waterlow & Sons Limited, 


London Wall, London, E.C. 


THE EDITOR invites Bank Managers and other correspondents to send him their Bank 
Reports and other communications early in the month in order to ensure insertion in the 


following number ; 


but he does not undertake to publish unauthenticated communications, 


or to return such as are rejected. Contributions are also invited from bankers and others 


upon current matters affecting, directly or indirectly, banking interests. 


Letters from 


correspondents seeking information or making suggestions will receive attention in our 


correspondence pages. 
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Provincial Clearing-Hhouse Returns. 





1897. BIRMINGHAM. Leicester. | Liverroot. | Mancuester.| NEWCASTLE- 
| 


On-TYNE. 








Week ending £ rg Pa £4 4 
26th June . 865,409 | 208,379 158,230 | 1,662,470 765,540 
3rd July .| 1,573,424 | 408,440 | 339,380 | 2,574,490 1,275,940 
10th . 980,053 | 256,861 226,957 | 2,138,081 | 3,781,299 | 1,361,650 
17th . 999,357 | 259,513 197,242 | 2,427,242 | 3,830,791 1,218,770 
24th - | + 984,588 | 230,195 | 197,327 | 1,948,004 | 3,396,617 | 1,044,780 
3ist - | 1,111,951 | 337,134 | 197,357 | 2:247,515 | 3,672,630 941,480 
7th . 1,136,886 305,751 218,230 | 1,837,292 3,821,679 1,082,500 
14th . 964,971 | 266,331 180,376 | 2,425,583 | 3,750,800 | 1,378,700 
21st ° 856,887 | 232,133 183,651 | 2,210,682 | 3,216,546 | 1,138,040 
28th . 919,602 | 217,505 176,255 | 2,021,920 | 3,132,488 | 1,051,770 
4th - + | 1,235,863 | 313,932 | 220,886 | 2,284,848 | 3,753,584 | 1,176,320 
11th ‘ 812,892 188,313 174,880 | 1,901,605 3,140,634 1,042,050 
18th . 900,219 | 283,492 186,768 | 2,412,699 | 3,421,164 1,236,110 
25th . 914,354 | 229,668 195,701 | 2,076,174 | 3,138,530 1,066,690 
2nd - | 1,228,454 | 315,335 | 288,671 | 2,759,299 | 4,310,076 | 1,538,080 
oth - | 1,108,410 | 299,136 271,511 | 2,322,258 | 3,910,118 | 1,311,010 
16th . 1,075,768 | 263,636 222,025 | 2,776,357 | 4,075,446 1,305,160 
23rd . 1,082,820 | 275,531 193,227 | 2,317,992 | 3,520,855 1,115,760 
30th 1,080,212 | 297,905 192,611 | 2,421,169 | 3,678,934 1,065,490 
6th - | 1,449,744 | 343,596 | 283,657 | 2,769,759 | 4,234,328 | 1,261,700 
13th - | 1,126,496 | 247,482 | 248,370 | 2,560,228 | 3,696,349 | 1,353,400 
20th . 984,389 | 259,677 | 188,397 | 2,307,868 | 3,563,126 | 1,189,630 
27th . 918,054 | 245,031 | 164,740 | 2,215,832 | 3,356,607 | 1,124,190 
4th a 1,469,346 | 390,III 246,112 | 2,861,373 | 4,175,000 1,211,920 
I1th . 951,696 | 250,931 | 159,013 | 2,185,534 | 3,664,031 | 1,031,460 
18th - | 1,048,727 | 268,374 | 205,465 | 2,802,949 | 3,926,836 | 1,248,300 
25th - | 1,003,104 | 241,295 206,420 | 2,050,270 | 3,002,020 | 1,090,010 


1898. 

Ist Jan. . 1,107,484 | 296,758 267,847 | 2,512,017 | 4,293,726 1,157,070 
8th —— 1,336,391 332,874 234,230 | 2,576,031 4,218,615 1,260,440 
T5th a 1,086,839 | 271,170 234,766 | 2,762,934 | 3,916,170 1,230,490 
22nd - | 1,115,123 | 251,302 189,753 | 2,462,710 | 3,557;177 1,327,900 
29th . 1,000,778 278,512 211,371 | 2,678,691 4,059,091 1,128,120 
5th - | 1,469,355 | 349,367 | 329,098 | 2,762,687 | 4,445,851 | 1,333,600 
12th J 1,004,287 304,319 216,763 | 2,878,703 4,214,784 1,322,970 
19th : 1,128,234 | 289,296 183,362 | 2,555,240 | 3,563,164 | 1,131,730 
26th ‘ 1,069,153 | 288,697 211,647 | 2,825,197 | 3,886,672 1,244,820 
5th - | 1.485.940 | 438,862 | 271,707 | 2,645,055 | 4,518,674 | 1,363,900 
12th ; 956,026 | 259,828 193,261 | 2,657,095 3,590,815 1,061,300 
19th - | 1,081,493 | 270,850 175,806 | 2,569,460 | 3,627,025 | 1,265,900 
26th . 914,512 | 230,764 | 248,445 | 2,048,463 | 3,294,217 | 1,006,550 
2nd - | 1,424,565 | 335,874 | 256,751 | 2,736,384 | 4,514,379 | 1,088,150 
gth - | 1,058,929 | 268,337 | 287,394 | 2,453:432 | 3,604,348 | 1,019,000 
16th es 7753550 197,546 178,061 | 2,170,120 | 3,302,013 1,135,370 
23rd - | 1,099,305 | 237,143 | 200,494 | 2,527,004 | 3,495,493 | 1,435,640 
3oth - | 1,148,552 | 279,157 | 226,757 | 2,859,898 | 3,587,392 | 1,026,170 
7th ‘ 1,470,222 | 324,734 325,011 | 2,735,249 | 4,692,356 1,461,190 
14th - | 1,009,334 | 274,237 | 239,874 | 2,643,495 | 4,049,528 | 1,491,650 
21st . 902,576 | 276,537 195,899 | 2,347,295 | 3,519,030 | 1,173,130 
28th - | 1,016,442 | 299,599 | 217,640 | 2,447,828 | 3,908,588 | 1,491,910 
4th ‘ 1,031,515 | 270,338 201,763 | 2,179,812 | 2,615,400 1,082,860 
1ith . 839,476 | 243,072 | 229,666 | 1,397,113 3,586,105 1,264,960 
18th . 953,081 | 249,255 | 188,150 | 2,479,375 | 3,670,222 | 1,353,210 






































Bank of England Weekly Returns. 




















































Account, pursuant to the Act 7th and 8th of Victoria, cap. 32, for the Weeks ending as follow : - 


ISSUE DEPARTMENT. 





1898. 1898. 1898. 1898. 
May 25. | June tr. June 8. June 15. 





Notesissued ..  ..  ..  .. ++ | £5%;635,205 | 451,585,970 | 452,341,525 | 452,492,675 
Government debt on = we «. | S11,015,100 | £11,015,100 | £11,015,100 411,015,100 
Other securities . ee os ea oe 5,784,900 5,784,900 5,784,900 5,784,900 
Gold coin and builion .. oe “~ ve 34,835,205 34,785,970 35,541,525 | 35,692,675 
| 451,635,205 | £51,585,970 | £52,341,525 | 452,492,675 


BANKING DEPARTMENT. 
































1898. 1898. 1898. 1898. 
May 25. June t. June 8. June 15. 

Proprietors’ capital .. .. ..  -.| 414,553,000 | £14,553,000 | £14,553,000 | £14,553,000 
Rest oe aie roe oe oe ‘ 3,207,308 2,160,271 3163,070 3,180,301 
\ Public deposits .. = “ ae as 12,041,738 11,780,209 10,611,226 11,494,525 
Other deposits .. - os «+ | 43:452,172 42,405,514 441553,870 44,908,893 
Seven-day and other bills ee “ as 104,182 103,606 109,003 104,081 
$73,358,400 | £72,002,600 | £73,290,169 | 474,240,900 

Government securities .. aa = .. | £%3,201,192 | £13,606,642 413,306,642 | 413,328,051 
Other securities .. we ou on od 33,612,171 32,649,685 | 32,047,542 | 3312739747 
Notes an i we “ si 24,188,290 23,808,925 | 24,882,800 | 25,175,650 
Gold and silver coin |: on ae ae 2,356,747 2,237,348 | 2,453,185 | 2,463,452 








473:338,400 | £72,002,600 | £73,290,169 | £74,240,900 











THE EXCHANGES. 



































1898. 1898. 1898. | 1898. 
| Lonpon— May 24. May 31. June 7. Tune 14 
Amsterdam, short ae “ se = 12 #1 12 1 12 xt 12 13 
Ditto months .. ie ot! me 2 3 12 38 12 3t 12 3} 
Rotterdam, ditto oe oe ine 12 33 12 38 12 3% 12 3t 
Antwerp and Brussels, ditto :. ote = 25 524 25 50 25 46% 25 424 
Paris, short ee ; oe se ae 25 30 25 28} 25 274 25 25 
Ditto, 3 months . * “a nae - 25 43% 25 424 25 40 25 382 
eval, ditto es oe os re 25 45 25 424 25 40 | 25 35? 
Hamburg, ditto . - ve ee = 20 65 20 64 20 61 20 60 
Berlin, ditto oe a a ° oe 20 66 20 65 20 61 20 61 
Leipsic, ditto... ao ~ a 20 67 20 65 20 61 20 61 
Frankfort-on-the-Main, “ditto .. = as 20 67 20 65 20 61 20 61 
Petersburg, ditto ae ae oe ae 243 24% 248 244 
Copenhagen, ditto ae ws we is 18 44 18 42 18 39 18 36 
Stockholm, ditto on - a8 me 18 48 18 44 18 42 18 38 
Christiania, ditto we =e oe =e 18 45 18 42 18 40 18 36 
Vienna, ditto .. me = <3 i 12 20 12 18 12 16} 12 15 
Trieste, ditto .. ‘ a on * 12 20 12 18} 12 16} 12 15 
Zurich and Basle, ditto oe we - 25 67% 25 624 25 60 25 55 
Madrid, ditto .. a ee ee on 254 25 26 24 
Cadiz, ditto oe ~ +e oe a 25 25 26 24 
Seville, ditto .. a - oe we 25 25 26 24 
Barcelona, ditto .. om a = es 254 25 26 24% 
Malaga, ditto .. am ne os ol 25 25 26 24 
Granada, ditto .. = - =e ie 25 25 26 24. 
Santander, ditto . “ ea a te 25) 25 26 24% 
Bilboa, ditto .. =e aa ae 25) 25 26 243 
Zaragoza ditto .. <i we se 254 25 26 24% 
Genoa, Milan, Leghorn, ¢ ditto |. on oe 27 45 27 40 27 37 27 25 
Venice, ditto . oe ve ee 27 «45 27 40 87 637 27 25 
Naples, ditto... a - ee 27 «45 27 40 27 a 27 25 
Palermo and Messina, ditto <: es ie 27 45 27 40 27 (37 27 25 
currency. currency. currency. currency. 
Lisbon, go days rie ae = ow 273 28 284 28} 
Calcutta, demd. i oe ee a 1°38 1°38 1°38 1°38 
Calcutta & Bombay, 30 days .. ee ee — a _ _ 
New York (Gold) demd. ee aie ee 49% 49, 49x 49% 
PRICES OF BULLION. 
| Per Oz. Per Oz. PerOz | Per Oz. 
4s @. 4s. a. £a& La & 
Foreign Gold in Bars(Standard).. oe a 317 9 317 9t 317 10 | 317 of 
Silver in Bars (Standard) ee am ee o 2 2b o 2 2 eo 2 3 |} o 2 af 
Mexican Dollars .. ee Pa a Pa o 22 o 22 o 2 2} o 22 
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Bank of England.—Analysis of Returns. 





Coin Proportion! Government Other | 

Notes in and Bullion ofCoinand Securities Securities Public 
Circulation. in Issue | Bullionto| in Banking in Banking Deposits. 
Department. [Circulation Department. | Department. 





1897. & & % £ £ & 
June 27,503,845 | 34,291,115 | 125 13,948,356 | 28,707,672 | 11,943,967 
28,485,230 | 34,722,655 | 122 13,948,356 | 35,373,533 | 11,573,624 
| July 28,260,235 | 34,401,990 | 122 13,786,887 | 30,001,893 | 8,050,496 

28,046,305 | 34.445,840 | 123 13,786,887 | 29,714,229 | 7,138,815 

+ 27,921,155 34,544,570 124 13,786,887 29,237,562 7:9151443 
27,965,905 | 34,354,205 | 1238 13,786,887 | 28,678,088 | 7,744,846 
August 28,495,385 | 33,749,645 | 119 13,783,480 | 28,548,326 | 7,288,132 
28,008,420 | 33,280,250 | 119 13,783,480 | 27,403,906 | 7,004,421 

27,893,400 | 33,695,350 | 121 13,220,980 | 26,480,936 | 7,757,911 
5 | 27,634,230 | 33,936,670 | 123 13,220,980 | 25,964,426 | 8,301,936 

September 1 | 28,004,095 | 33,447,625 | 119 13,430,726 | 27,426,145 | 7,359,325 
8'| 27,648,530 | 33,053,775 | 120 13,429,726 | 27,498,219 | 7,486,541 

15 | 27,357,105 | 32,947,680 | 120 13,429,726 | 27,987,609 | 7,620,581 
22 | 27,087,475 | 32,272,040 | 119 13,429,726 | 29,161,969 | 8,973,782 

29 | 28,148,445 | 32,043,265 114 13,429,726 | 29,479,842 | 8,702,359 

October 6] 28,413,280 | 30,971,920 | 109 15,758,726 | 29,887,375 | 8,798,507 
13| 27,872,765 | 29,783,435 15,258,726 , 29,381,214 | 7,178,852 
27,510,015 | 29,574,195 14,058,726 | 26,268,029 | 7,313,421 
27,270,055 | 29,644,045 12,723,057 | 28,575,153 | 6,619,451 
November 27,579,060 | 29,337,545 12,691,416 | 28,340,545 | 6,755,626 
27,373,045 | 29,326,035 12,516,416 | 27,727,645 | 6,792,442 
27,205,140 | 29,526,445 12,876,416 | 27,883,742 | 7,201,055 
26,871,595 | 29,921,085 12,401,416 | 27,914,978 | 7,791,346 
December 27,342,840 | 29,913,535 12,676,315 | 27,777,479 | 7,954,978 
8| 27,122,695 | 29,852,370 12,726,315 | 26,798,215 | 7,623,919 

27,038,065 | 29,658,705 12,939,503 | 30,114,125 | 8,031,129 
27,547,220 | 28,661,760 13,024,159 | 31,271,778 | 9,368,646 
27,347,080 | 28,355,805 13,024,159 | 34,541,986 | 9,402,537 








1898. 
January 28,137,045 | 29,188,060 14,023,036 | 34,793,736 | 9,190,843 
27,502,390 | 29,260,965 14,023,036 | 33,169,652 | 9,391,449 

27,025,395 | 29,973,525 14,023,036 | 32,540,632 | 11,447,213 
26,610,335 | 30,295,520 14,023,036 | 31,895,784 | 13,093,079 
February 26,960,110 | 30,597,425 14,003,036 | 31,455,746 | 14,398,388 
26,600,235 | 30,579,625 13,999,565 | 32,329,262 | 15,447,084 

26,416,055 | 31,058,275 13,994,565 | 32,334,715 | 16 878,427 
26,353,465 | 31,571,080 13,994,565 | 35,046,076 | 18,594,790 
27,036,805 | 31,437,010 13,987,565 | 35,579,185 | 18,811,093 
26,746,480 | 31,165,995 13,987,565 | 32,259,306 | 18,692,165 
26,429,470 | 30,773,390 14,153,120 | 35,816,210 | 18,979,353 
26,675,455 | 30,871,610 14,208,979 | 35,367,392 | 19,618,224 
27,601,685 | 29,826,580 14,208,979 | 39,038,137 | 19,615,529 
28,484,005 | 27,497,260 13,197,953 | 35,411,765 | 12,634,596 
27,802,810 | 26,959,275 13,197,953 | 34,087,675 | 11,996,514 
27,382,075 | 27,908,350 13,191,953 | 34,239,218 | 12,675,148 
27,542,860 | 29,315,310 13,191,953 | 33,935,386 | 12,361,186 
27,792,980 | 31,324,010 13,187,953 | 32,768,582 | 11,538,715 
27,606,645 | 32,124,770 13,187,953 | 355775252 | 11,403,473 
27,449,310 | 33,635,315 13,185,953 | 34:310,099 | 11,932,659 
27,446,915 | 34,835,205 13,201,192 | 33,612,171 | 12,041,738 
27,777;045 | 34,785,970 13,306,642 | 32,649,685 | 11,780,209 
27:458,725 | 355541,525 13,306,642 | 32,647,542 | 10,911,226 
27,317,025 | 35,692,675 | 13,328,051 | 33,273,747 | 11,494,625 
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Bank of England.—Analysis of Returns. 





| 


= Proportion | 

Total Deposits | 

Other Bank of Reserve | Rate of 

Deposits. Post Bills. and om Post Reserve. to | Discount. 
scan Liabilities. | 





1897. & 4 & & 

June 23)| 38,795,704 162,091 50,901,762 | 25,900,164 
30 | 45,143,166 149,747 56,866,537 | 25,195,273 

July 7] 42,949,092 164,036 51,163,624 | 25,259,517 
14 | 435795,055 156,804 | 51,090,674 | 25,484,820 

21 | 42,803,637 120,586 50,839,666 25,721,664 

28 | 42,148,138 111,522 50,004,506 | 25,452,557 
Aug. 4) 41,245,477 145,101 48,678,710 24,290,923 
II | 40,514,160 135,306 | 47,653,887 | 24,411,110 

18 | 38,807,238 144,042 | 46,709,191 
25 | 38,166,319 143,075 46,611,330 
39,118,317 151,748 47,129,390 
39,507,575 147,878 47,141,994 
49,1 19,267 126,103 47,865,95 I 
39,500,690 126,095 48,600,567 
38,751,755 128,624 47,582,738 
| Oct. 40,570,024 172,675 49,541,206 21,582,828 
| 40,532,067 160,467 47,871,986 20,924,263 
| 36,315,258 142,566 43:771,245 | 21,145,654 
38,284,206 141,371 45,045,028 | 21,458,116 

| Nov. 37,112,079 172,994 44,040,699 | 20,715,441 








36,517,809 158,662 43,468,913 | 20,939,835 
375149,559 195,739 44,546,351 21,511,893 
36,966,550 152,518 | 44,910,414 | 22,324,072 
36,512,729 134,013 44,602,320 | 21,834,530 
35,917,994 148,863 43,690,776 | 21,854,419 
38,716,085 123,739 46,870,953 | 21,519,713 
37,150,911 103,821 46,623,378 20,036,163 
40,244,131 99.348 49,746,016 19,906,413 


PPL EP EP EE de PIPETTE ETT ET Pes 


41,443,070 126,728 50,760,641 19,885,007 
40,370,457 138,773 49,900,679 20,684,878 
38,885,244 136,289 50,468,746 21,890,791 
37,478,834 113,218 50,685,131 22,753,401 
35,078,498 139,015 50,215,901 22,774,077 
35,961,137 140,823 51,549,044 23,245,676 
35,122,986 159,573 52,160,986 23,877,809 
| 23} 36,762,493 131,585 55,488,868 24,483,750 
| March 2] 35,914,840 147,987 54,873,920 23,605,649 
| 35,789,100 141,555 54,622,820 23,679,514 
36,272,556 103,921 551355,830 23,717,099 
35,002,265 99,573 54,720,062 23,515,288 
36,812,728 109,150 56,537,407 21,662,363 
36,462,596 144,715 49,241,907 18,350,947 
35,906,140 93,417 47,996,071 18,433,658 
36,620,609 92,622 49,388,379 19,688,003 
37;:956,705 109,593 50,427,484 21,037,783 
39,270,461 130,663 50,939,839 22,719,737 
435135,953 104,797 55,173,409 25,441,455 
43,452,172 104,182 55,598,092 26,545,037 
42,405,514 103,606 54,289,329 26,046,273 
44,553,870 109,003 55,574,099 27,335,985 
44,908,893 104,081 56,507,599 27,639,102 


eH 


BORER EEES SESE EREEeeeae 
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Bankers’ Weekly Circulation Returns. 


PURSUANT TO THE Act 7 & 8 VICTORIA, C. 32. 


(Extracted from the LONDON GAZETTE.) 


PRIVATE BANKS. 





NAME oF BANK. 


Authorized 
Issue. 


AVERAGE AMOUNT. 





May 21. May 28. 





CN OU WN 


Ashford Bank . : 

Aylesbury Old Bank 

Banbury Bank . ° 

Banbury Old Bank . 

Bedford Bank . 

Bicester and Oxfordshire “Bank 

Buckingham Bank . 

Cambridge and Cambridgeshire 
Bank . 

Canterbury Bank 

City Bank, Exeter 

Derby Bank—Smith & Co. 

Exeter Bank 

Faversham Bank 

Ipswich Bank . 

Kingston-upon- Hull & Hull Bk. 

Kington and Radnorshire Bank 

Leeds Old Bank 

Leeds Union—W. W. Brown 
& Co. . ‘ 

Lincoln Bank . 

LlandoveryBank & Llandilo Bk. 

Naval Bank, Plymouth : 

Newark Bank . 

Newmarket Bank 

Nottingham Bank 

Oxford Old Bank 

Oxfordshire, Witney Bank 

Reading Bank—Simonds & Co. 

Reading Bank — Stephens, 
Blandy & Co. ~ 

Richmond Bank, Yorkshire 

Sleaford and Newark Bank 

Tring Bank and Chesham Bank 

Uxbridge Old Bank . 

Wallingford Bank ‘ 

Wellington Somerset Bank 

West Riding Bank . 

Worcester Old Bank : 

Yarmouth, Norfolk & Suffolk Bk. 

York & East Riding Bank 


130,757 


37,459 
100,342 
32,945 
27,321 
28,788 
23,098 
31,047 
34,391 
11,852 
37,519 


43,271 

6,889 
51,615 
13,531 
25,136 
17,064 

6,528 
46,158 
87,448 
13,229 
53,392 


4 
4,370 
6,374 
5,567 
4,121 
12,182 
8,690 
6,492 


22,523 
7,018 
4,100 
6,025 
8,236 
2,456 

12,260 
9,901 

11,259 

47;775 


18,716 
60,029 
12,265 
4,881 
6,321 
6,109 
15,778 
14,388 
41436 
10,275 


8,754 
3,830 
12,080 
7509 
700 
1,560 
3,252 
19,368 
12,436 
3,668 
38,299 








1,374,376 














425,879 











WEEKLY RETURNS OF BANKS OF ISSUE. 


JOINT STOCK BANKS. 





‘ AVERAGE AMOUNT. 
Authorized 
Issue. 





NaME OF BANK. 


May 21. May 28. 





& & & & & 
Bank of Whitehaven, Limited . 32,681 13,268 12,940 12,960 12,733 
Bradford Banking Co., Limited 49,292 14,944 14,549 14,686 13,936 
Bradford Commercial Banking 
Co., Limited . i" 20,084 11,483 11,116 11,268 10,871 
Burton Union Bank, Limited . 60,701 14,975 14,492 15,575 15,832 
Carlisle & Cumberland Banking 
Company, Limited 25,610 | 23,075 23,560 | 26,395 25,244 
Cumberland Union Banking 
Co., Limited ; 355395 331316 34,490 36,614 34,551 
Derby & DerbyshireBkg. Co. La. 20,093 4,781 4,629 5,018 4,458 
Halifax and Huddersfield Union 
Banking Co., Limited . : 44,137 6,289 5,986 6,137 6,190 
Halifax Commercial Banking 
Co., Limited 13,733 8,590 7,381 7,388 8,025 
Halifax Joint Stock Banking 
Co., Limited 18,534 13,882 13,486 14,057 13,375 
Knaresborough & Claro Banking 
Company, Limited : 28,059 22,095 22,300 22,401 21,415 
Lancaster Banking Company . 64,311 64,132 63,019 61,773 57,417 
Leicestershire Banking Co.,Ltd. 86,060 31,435 30,647 29,627 29,207 
Lincoln & Lindsey Bkg.Co.,Ltd. 51,620 49,312 48,542 44,234 42,609 
Moore & Robinson’s Notts. 
Banking Company, Limited . 35,813 12,153 12,556 12,363 12,125 
North & SouthWales Bank, Ltd. 63,951 52,537 52,181 51,655 51,489 
Nottingham and Notts. Banking 
Company, Limited ‘ 29,477 24,434 24,465 24,163 23,551 
Pares’s Leicestershire Banking 
Co., Limited 59,300 22,456 21,674 21,000 20,293 
Sheffield and HallamshireBank- 
ing Company 23,524 7,828 7,520 6,964 7:225 
Sheffield and Rotherham Joint 
Stock Banking Co., Limited 52,496 12,422 12,900 12,863 13,086 
Sheffield Banking Co., Limited 35,843 12,884 11,570 13,713 12,929 
Stamford, Spalding and Boston 
Banking Company, Limited. | 55,721 | 38,966 | 37,848 | 36,193 | 35,025 
Stuckey’s Banking Co., Ltd. .| 356,976 | 112,897 | I11,129 | 111,034 | 110,355 
Swaledale and Wensleydale 
Banking Company, Limited . 54,372 48,570 50,066 48,746 47,528 
Wakefield and Barnsley Union 
Bank, Limited . 14,604 6,654 6,488 6,595 6,599 
West RidingUnion Bkg. Co. Ld. 34,029 12,645 12,473 12,841 12,710 
Whitehaven Joint Stock Bank- 
ing Company, Limited . , 31,916 22,511 22,105 22,157 22,240 
Wilts & Dorset Bkg. Co., Ltd. 76,162 64,540 63,578 62,522 63,197 
York City & CountyBkg.Co.,Ld. 94,695 92,385 92,701 92,963 90,881 
Yorkshire Banking Co., Ltd. . | 122,532 | 108,552 | 109,283 | 104,461 | 100,151 
York Union Banking Co., Ltd. 71,240 67,804 68,002 68,550 68,841 





ToTaLts . - | 1,762,961 |1,031,815 |1,023,676 |1,016,916 





























WEEKLY RETURNS OF BANKS OF ISSUE. 


BANK OF FRANCE.—[In £’s sterling—oo,000’s omitted.] 





Date 1898. c on ~ Bills. 
Gold. 


47457 43244 4146,7 £23,0 
7458 32,9 146,2 8 23,0 
7457 3454 148,7 21,4 
74:9 28,0 145,6 1957 
75:9 26,5 145,2 18,6 


Circula- | Public Private 
tion. | Deposits. | Deposits. 











June 17,1897. 79:9 23,0 At45s1 18,4 
” 18, 1896 ° 81,4 21,7 14353 22,6 
20, 1895 . 81,8 15,1 138,9 17,9 


























BANK OF GERMANY.—[In 4’s sterling—ooo’s omitted.] 





Current 


Date 1898. Cash. Discounts. Loans. Notes. paver 





43,091 359717 54,612 
44,170 33,882 52,817 
435159 34,821 53,892 
43)595 33,531 52,583 








| 
| 
442,749 435,671 456,454 
| 
| 


£45735 429,755 451,260 
40,219 3474 51,258 
53,726 26,338 52,406 























BANK OF RUSSIA.—[In £’s sterling—ooo’s omitted.] 





Gold, | Govern- | Discounts . Note Publi 
_28 il " ¢ 7 3 ublic Other 
Date 1897-8 ae * a | Reserve. xed — Circula, Wisaauiia:| Pacasite: 





Apr. 23. 116,442 495375 17,500 23,497 50,644 16,987 
May 1 - | 116,418 49,287 17,500 24,603 50,736 16,656 
» 8 . 115,799 | 47:793 17,500 23,525 3 49,126 17,979 
» 16 . «| 115,750 | 48,394 17,500 22,977 47,284 18,232 
» 23 + «| 115,058 47,697 17,500 22,866 49,454 19,660 
May 23, 1897 .| 95,998 | 29449 | 58,378 27,771 38,348 18,502 























* Form of Bank return changed in 1897, and gold previously stated as belonging to the Government 
becomes part of the Bank’s holding. 10 roubles to £. 





AUSTRO-HUNGARIAN BANK.—[In £’s sterling—ooo’s omitted.] 





Cash. Discounts, - 
Date 1898. r A ~ Advances, Circulation. 


Gold. Silver. Total. &e. 








29,468 410,443 439,911 415,965 453,064 
29,308 10,454 39,762 15,566 
29,108 10,468 39,576 145729 
29,032 10,474 39,506 15,057 
29,028 10,484 39,512 15,091 





a. 28,778 10,525 39,303 11,407 
7, 1896 e e P 22,776 10,692 33,468 14,228 
7, 1895 : 20,225 13,484 331709 18,907 
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State of the Fired Fssues in Great Britain and Freland. 


Amounts authorized by the Acts of is and 1845: — 
England— Bank of England . : 
Re 207 Private Banks 
72 Joint Stock Banks. 
Scotland— 19 Joint Stock Banks. 
Ireland— 6 Joint Stock Banks. 


Add, Increase, since, in authorized amount of Bank of —" — 


1855—Dec. 7th . 
1861—July roth 
1866—Feb. 21st 
1881—April Ist 
1887—Sept. 15th 
1889—Feb. 8th 
1894—Jan. 29th 


Deduct, Lapsed Issues— 
England—165 Private Banks . . 
me 41 Joint Stock Banks . 


Scotland— 2 Joint Stock Banks, namely— 
Western Bank of Scotland (combining 
issue of the Ayrshire 7 - £337,938 
City of Glasgow Bank + 72,921 


4 
vr 





- £475) 000 
175,000 
350,000 
750,000 
450,000 

° 250,000 

+ 350,000 


£3:779,041 
1,715,269 


£51494,310 


410,859 


Summary of Present Fired Fssues. 


England— Bank of England . 
is 38 Private Banks 

31 Joint Stock Banks 

Scotland— To Joint Stock Banks 

Ireland— 6 Joint Stock Banks 


14,000,000 
59153417 
3:478,230 
3,087,209 
6,354,494 


$32,073,350 


2,800,000 


434,873,350 


5,905,169 
428,968,181 


416,800,000 
1,374,376 
1,762,961 
2,676,350 
6,354,494 


428,968,181 


Note.—The number of Private Banks authorized to issue their own notes in 


England, by the Act of 1844, was, at that date 
Diminished in number by eee 
Lapsed Issues . : 


The number of Joint Stock Banks authorized to issue their own notes by the same 


Act, was at that date. 
Lapsed Issues 


‘ 207 
4 


; 165 169 


38 


72 
41 


31 


The number of Banks authorized to issue their own notes in Scotland by the Act 


of 1845, was 
Diminished in number by amalgamation 
Lapsed Issues, as stated above : 








CIRCULATION RETURNS. 












Summary of Weekly Returns of Banks of Fssue 


For Four WEEKS ENDING JUNE 4TH, 1898. 











Fixed Issues.| May 14. May 21. May 28. June 4. 














y & & & & & 
38 Private Banks. ~. ~| 1,374,376 | 444,503 | 434321 | 430,604 | 425,879 
31 Joint-Stock Banks . -| 1,762,961 | 1,031,815 | 1,023,676 | 1,016,916 994,088 










69 Totals - «| 3,137,337 | 1,476,318 | 1,457,997 | 1,447,520 | 1,419,967 


























Average Weekly Circulation of these banks for the month stati as above :— 

















| Private Banks . 7 4 ‘ : : ‘ £433,827 
| Joint-Stock Banks . . . . ° ° ° ° ° ° ‘ 1,016,624 
Together . P ; - 41,450,451 
On comparing these amounts -y the new the na previous month, they 

show :— 

Decrease inthe notes of PrivateBanks . . . . . . . £2,391 
Increase in the notes of Joint Stock Banks - a ; ‘i . ‘ 6,415 
Total /mcrease on the month . ‘ j - ‘ £4,021 
And, as compared with the corresponding period o of last inal — 

Decrease in the notes of Private Banks. - ; ; £22,403 





Decrease in the notes of Joint Stock Banks 44,189 


£66,592 












Total Decrease as compared with the corresponding period of last year 


The following is the comparative state of the circulation as regards the Fixed 
Lssues :-— 
The Private Banks are de/ow their fixed issues . ; ; ‘ : - £940,549 
The Joint-Stock Banks are de/ow their fixed issues 746,337 


Total de/ow their fixed issues : = s : ‘ ‘i . e - £1,686,886 


















Summary of Frisb and Scotch Returns 
To MAy 14TH, 1898. 


The Returns of Circulation of the Irish and Scotch Banks for the four weeks ending as 
above, when added together, give the following as the Average Weekly Circulation of these 
banks during the past month, viz. 









Average Circulation of the Trish Banks . : , ‘ : : - £6,361,334 
Average Circulation of the Scotch Banks . ‘ ; ‘ P ‘ : 7,584,109 
Together . ‘ ‘ - 413,945,443 
On comparing these amounts s with hie —_— for the previous month, any 
show— 
Zncrease in the Circulation of Irish Banks ; ‘ F ‘ . ‘ 480,734 
/ncrease in the Circulation of Scotch Banks. : : . ‘ : 530,528 
Total /ucreaseon the month . P ‘ K £611,262 
And as compared with the corresponding onal of tet ical - 
Decrease in the Circulation of Irish Banks ‘ . . £23,585 
/ncrease in the Circulation of Scotch Banks : 


28,514 








Total /ucrease as compared with the corresponding period of last year £4,929 


CIRCULATION RETURNS. 61 


The Fixed Jssues of the Irish and Scotch Banks at the present time are :— 
Ireland, 6 Joint Stock Banks . 2 ; : e : ; ‘ 46,354,494 


Scotland, 10 Joint Stock Banks. . ° ° : " ° . 2,676,350 
Together 16 . P . ; : ; = ; : ; : 3 £9,030,844 


The Actual Circulation compared with the above gives the following results :— 
Irish Banks are adove their fixed issues . . ss = : . £6,840 
Scotch Banks are adove their fixed issues x 4 2 4 4 4,997,759 


Total adove fixed issues . . - - : ‘ ; : ‘ 44,914,599 
Average amounts of Gold and Silver coin held by these Banks during the past month :— 


Gold and Silver held by the Irish Banks : ‘ : £25947,043 
Gold and Silver held by the Scotch Banks. ‘ : “ - 6,040,701 


Together ‘ ‘ - ; . e J : ; 3 ‘ ; 48,987,744 


Being an zzcrease of £36,630 on the part of the Irish Banks, and an zucrease of £627,025 
on the part of the Scotch Banks, as compared with the Returns of the previous month. 





Circulation of tbe WnitedD Kingdom 
To JUNE 4TH, 1898. 


Average Weekly Circulation for the. month ending as above, as compared with 
previous month : 





May. | June. Decrease. 


Bank of England (month ending | £ ee b < 
June 8th) . : : - | 27,568,640 | 27,532,999 Ai 35,641 

Private Banks . . a 436,218 433,927 wi 2,391 

Joint-Stock Banks . i -| 1,010,209 1,016,624 6,415 aes 








Totalin England . . .| 29,015,067 | 28,983,450 6,415 38,032 
Scotland . a  % ; -| 7,053,581 7,584,109 530,528 oe 
Ireland . i ; - . | 6,280,600 6,361,334 80,734 




















United Kingdom i - | 42,349,248 | 42,928,893 579,645 | Net increase. 





As compared with the corresponding period of last year, the Returns show an zacrease in 
the Bank of England circulation of £206,745, a decrease in Private Banks of £22,403, 
and a decrease in Joint Stock Banks of £44,189; in Scotland an cncrease of £28,514, 
and in Ireland a decrease of £23,585, thus showing that the month ending June 4th, 
as compared with the corresponding period last year, presents an zucrease of £140,153 
in England, and an zucrease of £145,082 in the Unzted Kingdom. 


The Returns of the Bank of England for the month ending June 8th give an 
average amount of Bullion, in both departments, of £37,075,186. On a comparison of 
this with the return for the previous month, there appears to be an zucrease of £4,491,974, 
and as compared with the corresponding period of last year, an zncrease of £812,945. 


The average amount of Coin held by the Banks of Issue in Scotland and Ireland during 
the month ending May 14th, was £8,987,744, being an increase of £663,655 as com- 
pared with the Return of the — month, and an increase of £51,644 as compared 
with the corresponding period of last year. 





62 $risb and Scotch Circulation Returns. 


AVERAGE CIRCULATION AND COIN HELD BY THE IRISH AND SCOTCH BANKS DURING 
THE Four WEEKS ENDED SATURDAY, THE 14TH MAY, 1898. 


IRISH BANKS. 


| : ° : : | Average 
Average ag eee gel Weeks Amount Gold 

= . and Silver 

Authorized Coin held 


Circulation. | during Four 
&5 and Under £s. Totals. Weeks ending | 


upwards. as above. | 
& & & £ & 

1 Bank of Ireland . 3:738,428 || 1,653,850 864,150 | 2,518,000 573,949 
2 Provincial Bank of Ireland 927,667 342,020 383,607 725,627 348,331 
3 Belfast Bank . : r 281,611 283,081 | 242,422 525,503 334,692 
4 Northern Bank ‘ . 243,440 || 278, 609 | 269,296 547,905 390,694 
5 Ulster Bank . . 311,079 479,122 | 354,526 833,648 640,063 | 
6 The National Bank ° 852, 9269 | 782,067 | 428,584 | 1,210 651 659,314 | 








NaME OF BANK. 


























Tora. (Irish Banks) . | 6,354,494 | 3,818,749 | 2,542,585 6 »361, 334 2,947,043 





SCOTCH BANKS. 





1 Bank of Scotland . 343418 353,766 800,321 | 1,154,087 981,744 | 
2 Royal Bank of Scotland . 216,451 325,349 676,921 | 1,002,270 925,433 | 
3 British Linen Company . || 438,024 250,532 643,490 894,022 601,757 
4 Comcl. Bank of Scotland || 374,880 284,789 706,861 991,650 752,006 
5 National Bk. of Scotland || 297,024 267,921 602,871 870,792 718,403 
6 Union Bank of Scotland . 454,346 308,373 722,843 | 1,031,216 762,820 
7 Aberdeen Town & Cy. Bk. 70,133 132,271 164,724 296,995 269,047 | 
8 N.of Scotland BankingCo. 154,319 206,408 236,099 442,507 323,990 | 
9 Clydesdale Banking Co. . || 274,321 243,063 | 531,168 | 774,231 | 618,543 | 
a Caledonian Banking Co. . 53434 37,486 88,853 126,339 86.958 | 





























Torats (Scotch Banks) || 2,676, 350 2,409,958 | 5,1'74,151 | 7,584,109 | 6,040,701 





Bills on $ndia. 





Councit BILts. TELEGRAPHIC TRANSFERS. 





Average. Minimum. Average. Minimum. 





$s d. s & Ss. d. & «& 


May 25th. ‘ : : I 3°875 I 3°968 I 3%} 








June Ist 














June 8th 











June 15th 




















Bankers’ Magazine Sbare List. 


BANKS. 








No. of Shares 
Issued, 


Last Dividend 
as rr. 
Official List. 





80,000 
100,000 
50,000 
200,000 


93,250 
40,000 
100,000 
20,000 


13,505 
40,000 


80,000 
99,800 
500,000 
20,000 
12,620¥%, 
30,000 
255,000 
75,000 
100,000 
117,415 
120,000 
60,000 
"70,000 
30,000 
10,000 
140,000 
80,000 
120,000 
25,000 
54,602 
100,000 
75,000 
94,000 
150,000 
200,000 
100,000 
50,000 


50,000 
40,000 
215,000 
60,000 
40,000 
66,000 
40,000 
40,000 
60,000 


110,000 


*13% peran. 
/ 


5 
18/ 
4 
6/ 
2/6 
5/6 
6/ 
16/ 
20/ 
10/ 


18/ 


12/93 
15% per an 
20/ 


2/4 
6/3 


9/ 

5/11 

1/3 
12/ 


9/4 
18/10} 
21/7 
16% 

6/6 
19/ 
12/6 
40/ 
12/6 
4% 
15/6 








African Banking Corp., Lim., eins pe 1 to 80,000 
Agra, Limited . 
Anglo-Argentine, Ld., Nos. 1 to 2,000 

Anglo-Austrian (Paper Currency 

Anglo-Californian, Limited 

Anglo-Egyptian Limited .. 

Anglo-Foreign Banking, Limited. 

Anglo-Italian, Limited . 


Bank of Africa, Limited 

Bank of Australasia . 

Bank of British Columbia, Nos. 1 to 3010 000 

Bank of British North America .. 

Bank of Egypt, Limited ‘ “e Ze « os 
Bank of Liverpool, Limited i ° os 
Bank of Mauritius, Limited (London Register) r 

Bank of New South Wales (on London Reg., 23,848 Shares) 
—- eh Zealand 4% Guar. Stk. _— aed in. on wed 
Bank of Roumania .. oe oe 
Bank of Tarapaca and London, Limited 

The Lage gee District and Counties Banking Co., Limited 
British Bank of South America, Limit 


Capital and Counties Bank, Limited, Nos. 1 to 939250 
alin and - ina s 


Chartered of ~— Austr: 
City, Limited . . 
Colonial 


Delhi and London, Limited 
German Bank of London, Limited 


Hong-Kong & Shanghai Bk. Corp. (Zon. Reg., 44,000 Shs.) 


Imperial Bank of Persia, Nos. eatin 
Imperial Ottoman .. 

International Bank of London, Limited. 
Ionian Bank, Limit 


Live: 1 Union Bank, Limited . 
Lloyds, Limited i ae 
lonton and Brazilian, Limited .. ee 
London and County, Limited .. 
London and Midland, Limited, Nos. 1 to 117,415 
London and Provincial, Limited, Nos. 1 to 120,000 
London and River Plate, Limited, Nos. 1 to 60,000 .. 
London and San Francisco, Limited 
London and South Western, Limited, Nos. 1 to 30,000 

Do. New Issue, 30,001-49,000, iss. at 36 p.m. £134 pa. 
London and Westminster, Limited 
London Bank of Mexico and S. America, Ld., Nos. 1 to 80, 000 
London Joint Stock, Limited es ets a 
London, Paris and American Bank, Limited .. os . 


Manchester and County Bank, Limited.. oe os 

Manchester and Liverpool District Banking Co., eat. 

Merchant, Limited 

Metropolitan Bank (of England& Wales), Tas, Nos. 1 to 94,000 

National, Limited .. eo 

National Bank of Mexico .. 

National Bank of New Zealand, Limited, Nos. 1 to 100,000 

National Bank of the South African Republic B Bearer en 
1 I-50,000  .. 3 

do. Nos. 50,201 ‘to 100,200 - 
National ok a —_ od England, Limited 


do. 
North and South Wales Bonk, Limited . 
North Eastern, Limited .. ‘ 
Parr’s Bank, Ld., Nos. 1 
Provincial of Ireland, Limited o old Shares ‘. 
Standard of South Africa, Limited, Nos. 1 to 40,000 .. “ 
Union of -eneaies Limited (on Lon. Reg., 47,697 Shares).. 


4% Inscribed —_ eposits, t 5 
Union of ‘Loin Limited. van ™ 





an 
unaogon oan 
= 


838s 
o & 





*Including bonus. 


















INSURANCE. 


Bankers’ Magazine Sbare List. 


















Prices 
anuary 3 to 



















































































































from 
fo dend NAME, | Paid. | Quotation, une 17 
| | Official i 
List. Highest. | Lowest. 
20 4/ Alliance Assurance «| &2 4/ 10} — 10 
| 100 10/ Alliance Marine and General Assurance, Limited 25 53 53 52 
50 19/ Atlas, Nos. 1 to 24,000 . “ 6 29 32% 28} 
20 12/ British and Foreign Marine, Lim., Nos. 1 to 67,000 4 23} 25% = 
| 10 7i@. | British Law Fire, Limited, Nos. 1'to 100,000 I I 1§ 1 
| | 25 7/6 Clerical, Medical and General Life, Nos. 1 to 20,000 | £2 10/ I 17 163 
| 50 / Commercial Union, Limited, Nos. 1 to 50,000 5 43 463 42} 
| ; Stock 4% 4% “* Westof England ” Term. Deb. Sti 100 Ir 112 1I0 
| 100 49 County Fire, Nos. 1 to 4,000 80 195 194 194 
} 5 5% | Eagle, Nos. 1 to 335,735 10/ By 4 § 
i} 10 4/ Employers’ Liability ‘Assurance Corporation, Lim., 
I OS., I tO 75,000 2 3t 46 38 
i| 5 — Empress Assurance Corporation, Limited, shs. 
I Nos. 1 to 75,000 ae I — - _ 
| 100 21/ Equity and Law Life 6 23 23} 23t 
| 
I 100 7/6 | General Life, Nos 1 to 10,000 5 15 15} 154 
H 5 4td. | Gresham Life, Nos. 1,737 to 20,000 .. 15/ 2 _ 
\ 10 5/6 Guardian Fire and Life, Limited, Nos. 1 to 2 200,000 5 to}xd 1275 10} 
i 20 10/ taperiel, Limited, Nos. 1 to 60,000 .. 5 29 318 284 
i 20 5/6 rial Life, Nos. 1 to 37,500 4 63 7 63 
i] 15 6/ emnity Mutual Marine, Lim., Nos. 1 to 67,000 3 11} tah 10g 
i 20 1/6 in Nos. 1 to 136,493 2 44 5 4 
5 73d. | Law Accident & Contin. Ins. Soc.Ld. yshs. 1to 100,000 10/ 2 I 
100 12,6 | Law Fire, Nos. 1 to 50,000 2k 174 18 174 
10 93d. | Law Guarantee & Trust Soc., La. , Nos. rto 100,000 I 14 I 13 
20 9 Law Life, Nos. 1 to 50,000 #2 244 25 24% 
to 2/9 Law Union & Crown Fire and Life, Nos. I to I 50,000 12/ 7 7% 6} 
Stock 4% Do. do. 4% Debenture — 100 1094 trot 110} 
50 14/6 Legal and General Life, Nos. 1 to 20,000 .. 8 154 _— _— 
8} od. Lion Fire, Limited 13 3 ¢ tt 
Stock | 22/ Liverpool and London and Globe Cons. Stock %. 2 524 558 54 
= 10/ Do. do. (Globe & I See - _ 35 36 35 
25 35/ London, Nos. 1 to 35,862 wm 12% 58 64 554 
25 8/ London and Lancashire Fire, Nos. 1 “to 77,363 24 19 19ys 188 
10 2/ London and Lancashire Life, Nos. 1to 10.000 =. 2 7 _ 
to 1/ London & Provincial Marine and General Insurance, 
Ltd., Nos. t to 100,000 I i 175 4 
5 6/ London Guarantee and Accident, Limited, “‘Ordny. 2 12 12} 113 
25 10/ Marine, Limited . a 44 45 4° 
10 2/ Maritime, Limited, Nos. 1 to go 000 .. a 2 44 _— _ 
10 1/6 | Merchants’ Marine, Limited, Nos. 1 to 50,000 2k 2} 23 2} 
25 20/ North British and Mercantile, Nos, 1 to 110,000 6} 42 433 41} 
100 20/ Northern, Nos. 1 to ae - 10 81 818 808 
100 60/ Norwich Union Fire Insurance Soe., Nos.r to rr 000 T2 1254 129 1244 
5 10/ Ocean Acdt.& Guar. ae Ld., Nos.60,001 to 72,000 5 22} 22} 198 
5 2/ Do. Nos, 1 to 60,000, 
72,001 to on _ 80,772 to 84,240.. ; I 32 4 38 
25 7/6 | Ocean Marine, Limited, Nos. 1 to 40,000 2k 8} 10) 8 
10 2/ Palatine Insurance, Limited, Nos. 1 to pee 000 2 3t 3r8 31s 
10 2/6 — Nos. 1 to 100,000 a I 3t 3t 3 
so | °23/ | Phe * 5 41h 45 41 
100 £6 Provident Life, Nos. 1 to 2, 500 10 32 — — 
10 s/ Railway ‘iy Nos. 1 to 100,000 2 8} 83 8} 
5 2/6 | Rock Life .. ee a To/ 44 4s 48 
Stock 8% | Royal Exchange .. 100 350 363 345 
20 18/ Royal Insurance, Nos. 1- ~99,515 & 100,001- 125,719 3 544 563 532 
10 4/6 | Sun, Nos. 1 to 240,000 .. 10/ 11}xd 12} 104 
to 3/9 | Sun Life, Nos. 1 to 48,000 ° 7 144 15 14 
20 6/ Thames and Mersey Marine, Ltd., a 1 to 100,000 2 to} 11;% otf 
10 9/ Union Assurance, Nos. 1 to 45,000 as 2 2 
20 4/ Union Marine, Limited . : > at # “4, 
100 12/ Universal Life .. +e a. ae ee 12 42 42% 41 
World Marine Insurance, Nos. 1 to 30,060. . 14 














* Law Life.—To which has been added £18 out of profits, but the liability still remains. 





Is 
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LANCASHIRE 
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WIDOWS’ FUNDS IN SCOTLAND. 


circumstances dates back to the time of the 

ancient guilds and trades. These guilds were 

incorporations formed for the purpose of trade 
protection, each trade having a guild of its own, which saw 
that each member marched in line and worked for the 
common interest as against outsiders. They had their own 
distinctive banners and insignia, their processions, meetings, 
and office-bearers. They were, in their day, proud organisa- 
tions, owning much wealth among them, controlling the 
trades in their respective districts, and frequently possessing 
a common fund to no inconsiderable extent. The entry and 
subscription money contributed by the members tended to 
outgrow the sums disbursed, and the fact of there being an 
emergent overplus, coupled with an occasional demand for 
relief made by some unfortunate brother or member of his 
family, helped to create the motzf and led to the establishment 
of a benefit fund for behoof of the members of the guild and 
those whom they might leave behind them. Self-respect and a 
regard for the status of the guild seemed to exact that none of 
the dependents of its members should be allowed to be in a 
state of want. The feeling of brotherhood which the indi- 
viduals composing the guildry had for one another also 
forbade such a state of things to exist; it even became a 
matter of dignity. 

Over and above the considerations just stated, there is 
the moral responsibility which appears to devolve on mem- 
bers of a body pursuing the same vocation, and revolving 
within the same orbit. It seems to lie specially on them to 
look after not alone the material interests, but the general 
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well-being of one another in the first place before addressing 
themselves to others. The grouping of trades, each acting by 
itself, need not of course deter any mutual federation of all 
the trades for common ends. But the moral initiative for 
charitable and benevolent purposes should commence with 
those who are engaged in the same work, and whose feelings 
are naturally most drawn out to those who are their fellow 
toilers. When this sense of responsibility settles down as a 
fixed duty on persons united by some community of interest, 
then the extension of the principle is only a mere matter of 
time. Once the sun rises and the mists which shroud it from 
the outer world will be soon pierced by its rays. 

In connection with this idea of man being his brother’s 
keeper, it is satisfactory to know that one of the first of the 
funds established in connection with the popular form of 
benefit known as Widows’ Funds, was that of the ministers 
of the church and professors in the universities of Scotland, 
which was founded so far back as 1744, or one hundred and 
fifty-four years ago. This was a form of benefit which the 
guilds did not cultivate as it has since been cultivated. These 
organisations, it may be mentioned parenthetically, did not 
survive the period of manual labour. When machinery came 
to be employed it so revolutionised trade as to render 
impossible the maintenance of the guild under the altered 
conditions. With few exceptions, however, the organisation 
termed the Widows’ Fund is the product of the professional 
classes. They first called it into being; and they were the 
first to see its possibilities. It was an emanation from persons 
with heart as well as brains, with fine sensibilities as well as 
hard knowledge of the world, gifted too with some notion of 
the method of calculations before the doctrine of probabilities 
had received anything like its present development or statist- 
ical basis. The guildry created benefit societies for affording 
relief to persons on their fund who were in necessitous or 
distressed circumstances. But valuable as this was, both in 
what it did and in what further giving it was insensibly the 
means of suggesting, there is no comparison between these 
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benevolent institutions and a properly constituted Widows’ 
Fund. The latter takes into account the fact that the more 
finely constituted natures are too proud to seek relief in 
adversity and to ask eleemosynary aid. They would rather 
suffer in silence than tell tales of woe to excite pity and 
obtain help. 

A Widows’ Fund has been defined as “a mutual system 
of annuity insurance which provides to the widow of any 
member, being a contributor to the fund, whether rich or 
poor, an annuity secured beyond the reach of her creditors, 
and beyond her own control, which, whatever may be her 
vicissitudes, would enable her to live with the decency 
becoming the widow of a professional man, or, at any rate, 
would remove her from apprehension of actual want.” The 
professional element is introduced into this definition because, 
as already remarked, these funds are almost entirely confined 
to the professional classes. Besides serving the purpose for 
which they were established, they undoubtedly act as a link 
or nexus to attach the members of the profession more closely 
to one another, and to heighten still further the espvzt de corps 
of the whole body. These mutual funds undoubtedly compete, 
but only so far as they go, with the existing life insurance 
companies. The latter have been quickened by the establish- 
ment of such funds into the granting of annuities on favourable 
terms, so that benefit has accrued all round. 

One important matter in reference to the constitution of 
Widows’ Funds is whether the joining of them is voluntary 
or compulsory on the members of the profession. Originally 
they were voluntary associations, but when the benefits came 
to be felt and appreciated they were changed into associations, 
the entrance to which was compulsory. In order to legalise. 
this altered constitution, Parliament was applied to and gave 
the requisite powers by Act of Parliament on being satisfied 
that there was unanimity in the demand for this legislation. 
This is the best proof of the benefits conferred by these 
associations even at that early stage of their existence, and 


before they had multiplied themselves as they have done. 
6* 
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The number of contributors to each of these funds does not 
exceed some hundreds on an average. Sometimes the number 
is very limited indeed, so small that one would be apt to think 
that with so trifling a membership no mutual association could 
be formed adequate to provide the needful annuities from its 
inherent pecuniary weakness. 

There is happily such a thing as the law of proportion, and 
this requires that the payments be adjusted to meet the risks. 
With such a principle of action, the mere number of mem- 
bers finds no place in forming such a fund. ‘“ For the theory 
of such a fund,” says Mr. John M. McCandlish, late actuary 
and manager of the Scottish Union and National Assurance 
Company, “‘is that every man who enters it, and for whose 
possible widow due provision must be made, brings with him 
contributions which are the exact equivalent of the liabilities 
involved. However few or however many may be entrants, 
the scale of contributions ought to be such as to ensure that 
each person admitted to the benefits of the fund pays his own 
way.” 

The same authority appeared to think that the legal class 
whose fund he was reporting on would not be liable to 
any unexpected number of exceptionally early deaths. He 
admitted that such, if it occurred, would have a more dis- 
turbing effect among a smaller than among a larger body. 
He added that the members of the fund were still numerous 
enough, especially having regard to their social and pro- 
fessional position, to warrant the expectation that there 
would be no great disturbance of the results anticipated and 
provided for. The same class, from their great respectability, 
he seemed to regard as particularly good lives, and better 
than average ones. One important matter is that the same 
actuary stated that the lives of widows of the contributors, 
according to the experience of the fund, were longer also 
than average lives, and in his calculations he made provision 
for this by taking the English Life Table, and “ by reckoning 
each female life as of an age three years less than her actual 
age. In other words, he estimated that the wives and 
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widows of Writers to the Signet would, one with another, live 
as long as the average of women of the whole population of 
England three years younger.” 

There has been a tendency to make uniform the benefits 
from widows’ funds. For example, take the case of the 
Widows’ Fund of the Advocates in Scotland, which was 
established by Act of Parliament in 1830. Their scheme is a 
compulsory one, having three classes of contributors, and in 
consequence three classes of annuities, but practically there 
is only one class now in operation. Benefit societies are thus 
great levellers, and do away with the invidious distinctions of 
higher and lower grades of payment. This fund exacts entry 
money, certain annual rates as bachelor, and higher rates as 
married man. There is also an age tax payable for every 
year the member is above twenty-four at admission, besides 
which there is a marriage tax, and an equalising tax for each 
year a wife may be more than five years younger than her 
husband. 

The Widows’ Fund of the Writers to the Signet, which was 
established by Act of Parliament in 1805, runs on much the 
same lines, and entrance to it was made compulsory on all 
persons becoming apprentices, or articled clerks, or members 
of the society. The Act provides that the annuities to 
widows shall not be assignable by them, nor attachable by 
their creditors, nor subject to the jus moritc of any future 
husband, nor affectable by his debts and deeds. This 
provision is intended to prevent any sale of the annuity or 
any attachment for her debts. One peculiar feature of the 
amount of annuity is its having been reduced from £90 to 
£80 on account of the low rate of interest obtained on first- 
class annuities. 

The solicitors before the Supreme Court have also a 
Widows’ Fund, which was constituted in 1817, and by special 
Act of Parliament reconstituted in 1871. Entrance to the 
fund was made compulsory on all future entrants to the 
society. There is an entry money payment, an annual rate 
and an age tax, under which, if a contributor is over twenty- 
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five at date of joining the society, and if married, he pays a 
certain sum for each year the age exceeds twenty-five. On 
marriage, there is a marriage tax; and if the age exceeds 
twenty-five at date of admission, a certain sum is exacted for 
each year to the date of marriage, with interest at 4 per cent. 
There is also a provision that, in the event of the widow's 
decease, her family shall receive the annuity until the . 
youngest child reaches the age of twenty-one. There is also 
in the Act the usual clause protecting the annuities from 
creditors and future husbands. 

In addition to the foregoing funds, and the 1744 fund 
already mentioned, there are the following :—Fund for the 
Relief of the Widows and Children of Burgh and Parochial 
Schoolmasters in Scotland, founded in 1807 ; the Widows’ 
Fund of the Faculty of Physicians and Surgeons in 1792, and 
that of the Faculty of Procurators in Glasgow in 1812. The 
Widows’ Fund of the Society of Booksellers and Stationers 
in Edinburgh, Leith and suburbs appeared about 1817; the 
Widows’ Fund of the Merchant Company of Edinburgh in 
1827 ; the Clergy of the Free Church of Scotland in 1843. 

The first similar fund in connection with the banks in 
Scotland was the fund for provision for widows and children 
of officers and others in the service of the British Linen 
Company Bank, Edinburgh, the fund being established in 
1808, and followed by others in 1820, 1821, 1851 and 1866 
respectively. It is a peculiarity worthy of notice that all of 
these funds were the creation of Edinburgh banks—that is, 
banks which have their head offices in Edinburgh. These 
existing Scottish funds or schemes are said to possess among 
them realised assets exceeding -£2,000,000, and have a 
membership of 7,500 or thereby, with a roll of annuitants 
exceeding 1,800 in number—the annuities varying in amount 
from £26 to £140. 

The five Scottish metropolitan banks having widows’ 
funds date respectively from the years 1695, 1727, 1746, 
1810 and 1825, and are the five oldest banks in Scotland. 
In the authoritative work on “ Widows’ and Pension Funds ” 
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of Mr. Archibald Hewat, F.F.A., it is stated that up to the 
close of their accounts for 1894 these funds had paid to 
widows and orphans a sum not far short of a quarter-of- 
a-million sterling, the amount paid that year exceeding 
415,500, and the annuitants numbering 282, while the total 
membership of the funds was 2,281. This brought the 
number of beneficiaries as nearly equal to 12% per cent. of 
the number of the present contributors. The funds taken as 
a whole amounted, according to Mr. Hewat, who has made 
a study of the subject, to a sum not far short of half-a-million 
sterling. They are maintained by the annual contributions 
of the members, marriage and equalising “taxes,” interest 
on the investments and on the bank balances. In the latter 
case the bank allows a special rate; in most cases by an 
annual donation or honorarium, voted by the directors of the 
bank ; and sundry other items. The periodical surplus on the 
guarantee fund kept by the banks to meet losses from defal- 
cations is sometimes called on to feed the fund. Mr. Hewat 
says that in 1894 the contributions (including “ taxes ”) 
yielded nearly £10,000, and the interest a little over £21,500. 

Membership is practically compulsory on all in the service 
of the banks; for, although there is in one or two cases an 
option, it seems to be but little exercised, the benefits of 
joining the fund being so apparent. With so large funds as 
exist the benefits when received are quite out of proportion 
to the sums paid in exchange for them. Of course, the 
problem presents itself to bachelors who have to pay year by 
year without any apparent accruing benefit :—‘‘ What shall | 
ever take out of this fund? It seems as if I never were to 
be done paying for what will bring me in nothing.” Of 
course, the position of persons entering a bank with sucha 
fund is obviously this: that they knew when joining that 
compulsory membership was the lot of all who entered the 
bank’s service. It was not imposed on them—they knew 
of its.existence. One of the Scottish banks, however, lately 
remodelled the constitution. of its. fund, shutting off a class 
enjoying the highest annuities, and turned what was a 
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voluntary and partial Widow’s Fund Association into an 
obligatory and complete membership on the part of all its 
employees. The movement implied a uniform and a lower 
amount of annuity than had previously existed, while each 
new entrant had to make a money payment commensurate 
with his age and position in the bank, so as to put him on 
a proper footing on the fund. | 

The members’ contributions necessarily vary in amount, 
the young and less remunerated paying smaller rates than 
the older and more highly paid. There is a fixed annual 
contribution payable by all, along with marriage and equal- 
ising “taxes,” which are exacted when that event occurs. 
Members who leave the service may, as a rule, continue 
their connection with the fund, the annual contribution being 
increased generally by about 25 per cent. or more. A further 
addition is frequently made when members go abroad to 
unhealthy latitudes or enter the service of the army or navy. 

With regard to the important question of the amount of 
annuity, Mr. Hewat says: “the rate of annuity has steadily 
increased with the increasing prosperity of the funds. In one 
case, where the original amount was £25, increased to £30 
in 1839, it has steadily increased by seven stages, until it is 
now 472. In another, the annuity contemplated was 450, 
which increased to £60 in 1858, has been further increased 
by three. stages, until it reached £90 in 1867, at which sum 
it now remains; but that class was closed in 1875, whena 
new class was commenced, the annuity in connection with 
which is 465. In another, the annuity commencing at £20 
is now £45, having been increased to that sum by five stages ; 
and in the most recent of the funds the annuity has been 
increased by two stages from 430 to £40, its present amount. 
In one of the funds, the annuity during the first half-century 
was uniform, and after increasing by successive stages from 
£40 to £100, a new scheme was adopted, under which the 
annuities are divided into three classes, viz., £60, £40, and 
£20, which has since been increased by three stages to £84, 
£56, and £28 respectively.” 
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Investigations of the widows’ funds of the bank serve to 
show the reasons for their success. They are in the hands of 
skilled bankers, who know how to lay out their money to 
advantage. Sometimes the banks allow a special rate on 
fund-deposits with them; and this is apparent from the rate 
of interest on one of the funds which in 1893, according to 
Mr. Meikle, actuary, earned the rate of 5 per cent.—a basis 
on which he made all his contributions and calculations 
proceed. He reported: “ If the amount earned in each year 
be calculated upon the average fund in that year, the average 
rate will be found to be almost exactly 5 per cent.” This 
fund, it may be mentioned, is a younger one than the one we 
are about to mention. The latter’s average rates of interest 
are higher, because the principal invested has been placed in 
open securities. 

These average rates of interest realised (exclusive of 
profit on investments) during the past five years, the net 
rates being arrived at after deduction of income tax, are 


as follows, and they indicate rates much lower than 5 
per cent :— 


Gross. 
5. 


1893-4 

1894-5 

1895-6 : : 

1896-7 : : I 

1897-8 ° 19 I : 2 
Giving an average of £4. 5s. 6d. gross, or £4. 35. 7d. net. 


This fund is one of now about seventy-seven years’ stand- 
ing, and thus is in no need of nursing like a fund of younger 
standing. In alluding to this fall and its effects, Mr. Hewat, 
the actuary employed on the quinquennial investigation, said : 
‘Special attention is directed not only to the steady and 
considerable fall in the rate of interest that has been realised, 
but also to the fact that the rate has now fallen below that (4 
per cent.) assumed in the two preceding investigations. The 
rate of interest .on the investments (new and renewal) made 
during the past five years is now only £3. 12s. per cent. net.” 
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There is thus evidence that a lower rate would have to be 
assumed in the valuation. 

The methods employed in on valuation of the fund by 
Mr. Hewat are of interest because of the new experiences 
brought into play. In all there were three separate valuations, 
each of which was made on a different basis. The first was 
arrived at by calculations based on the same estimates as 
were made use of in the investigation of 1893, viz., the 
contributions by the Institute of Actuaries H™ (5) Table; 
the immediate annuities by the Government Table (1884) ; 
the prospective annuities by the Carlisle Table; and the 
marriage experience by Huie’s Ministers and Schoolmasters’ 
Tables—all combined with 4 per cent. interest. This was 
done in order to compare the results of the present with those 
of the preceding valuation in 1893. 

In the second valuation balance-sheet the Scottish Bankers’ 
experience was employed, as tabulated by Mr. Hewat in his 
work on “ Widows’ and Pension Funds,” the same rate of 
interest being assumed, and the two valuations acting as 
independent checks on one another, but no difference of 
real importance was brought out in connection with so large 
assets as £234,000 

The third valuation was arrived at by employing the 
Scottish Bankers’ experience, combined with interest at 3% 
per cent. instead of 4 per cent. as hitherto. The actuary was 
of opinion that the time had come for again lowering the base 
rate employed in the valuation by one-half of one per cent., 
as was done in 1888, when the rate was reduced from 4% to 
4 per cent.—which was the rate employed in the 1893 
valuation. He recommended that the third valuation balance- 
sheet should be adopted for the following two reasons, viz. : 
(1) the mortality and marriage experience on which it is 
based, being that of the Scottzsh Bankers, is much more 
reliable than any experience hitherto employed for want of 
a better basis ; and (2) because the rate of interest now. being 
realised on the fund has fallen below the. 4. per. cent, : formerly 
reckoned upon. 
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In adopting the report, with its apparent “surplus” of 
428,349, the question arose of how this sum should be 
disposed of. If a small addition were made to the annuity, a 
deficiency of a few hundreds would take place. The operation 
of strengthening the reserve under the altered rate of valuation 
entailed a sum of £17,607, and this was a result of a valuation 
made on much more stringent bases than ever before in the 
history of the fund. Considering the unstable rate of interest 
and the chances of another fall, the prudent course seemed 
not to make any present increase in the amount of annuity. 
It is satisfactory that a lower rate of valuation could be 
adopted, and yet a “surplus” exist. In some other funds, 
church and legal, for example, when a lower rate of interest 
in the valuation fell to be employed, the amount of annuity 
had to come down also. 

A final word may be said as to the great economy in the 
management and administration of these funds, as enough 
has been said of their utility in relieving the widows and 
orphans of bank employees. Mr. Meikle said in 1893, in his 
report on a fund: “ Very few funds indeed are able to show 
so small a rate of expense. During the past seven years the 
amount paid is only at the rate of 14s. 5d. per cent. of the 
income.” Mr. Hewat said, in his report on a fund, in 1898 : 
‘“The expenses of management, or ‘charges’ of all kinds 
(including income-tax) amounted, on an average of the past 
ten years, to only £110. tos. 8d. per annum.” 

The banks’ funds are thus models of good management, 
being economically administered, safely and profitably in- 
vested, carefully audited and investigated, and made to serve 
the most beneficent ends by relieving the indigent who have 
claims upon them. 


> 
> 





EaGLE INsuRANCE Company.—We understand, says the Post Magazine, 
that the premises of Messrs. Marshall and Snelgrove, Bond Street, Leeds, 
have been purchased by Councillor C. H. Wilson, on behalf of the Eagle 
Insurance Company, from Messrs. Longley and Franks, for the sum of 
£48,750. The site, for the purposes of an insurance office, is regarded as 
one of the best in Leeds. 
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INTERNATIONAL CONGRESS OF ACTUARIES AND JUBILEE 
OF THE INSTITUTE OF ACTUARIES. 


\ 7 aT 1s hardly possible to realise how rapid has been 
the development of interest in matters actuarial 
during recent years, nor how great an advance 
has been made both in the science itself and in 
the range of subjects to which it may legiti- 

mately direct its attention. The International Congress of 
Actuaries, held in Staple Inn Hall in May, has, among 
other things, served to direct attention to these points, and 
to make it clear that the actuary of the future will be by no 
means content to be regarded as a mere life assurance official, 
but that he will claim to make his voice heard in many other 
social and economic departments. The actuary has not only 
passed from the management of the life office to the advising 
of our legislators with regard to the laws of life assurance, 
but he is making an increasingly successful effort to bring 
the working of Friendly Societies under his care ; and, while 
saving them from themselves in their moments of weaker 
policy, to establish them in the right direction in their 
legitimate business. From this vast sphere of industry 
he passes naturally to advising with regard to ‘old-age 
pensions,” whether these are to be granted wholesale by the 
Government, or to be left for more gradual and natural 
development in the hands of those who are already in part 
dealing with the problem. Workman’s compensation naturally 
falls in turn to his tender care, and, in fact, whenever an 
organised attempt is made to deal with the financial troubles 
consequent on temporary sickness or prolonged illness, 
physical incapacity from accident or advancing age, as well 
as from death itself, there the actuary is wanted; while vast- 
ness in the number of those to be benefited, and in the sums 
to be handled, and complexity in the problem to be dealt with, 
are but added reasons for his presence. 

From considering the present position of the actuary him- 

self one naturally turns to the venerable Institute of Actuaries, 
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so appropriately housed in Staple Inn Hall, Holborn, where 
the recent Congress was held. The position of the Institute 
is so well recognised that it is almost startling to learn that 
it was only founded some fifty years ago. This fact, how- 
ever, has been well brought home by the recent celebration 
of its jubilee. In April, May, June and July, 1848, the 
preliminary meetings were held which led to its foundation, 
the exact date of the formation being 8th July, 1848. It 
would be impossible in our limited space to trace even in 
outline the history of the Institute and of the work it has 
undertaken, suffice it to mention that in 1884 it obtained its 
long-desired charter of incorporation; and that not content 
with a valuable investigation into the mortality of assured 
lives, and comprehensive monetary tables based thereon 
(published in 1872), it is now engaged jointly with the Faculty 
of Actuaries in Scotland in a further investigation of the same 
subject that will bring the information up to date in every 
sense. The continuous publication of the Journal of the 
Institute, containing the record of its proceedings at its 
monthly meetings during each session, has also done, and is 
still doing, much to keep the Institute of Actuaries ever to 
the fore, not only in this country, but throughout the world. 
The publication of the Text Book, part 2, in 1887, was another 
epoch-marking event which has done much to draw together 
the actuaries of various countries, and to prove that the 
Institute is not so much a debating society as the natural 
home of actuarial science. 

It was in May, 1895, that it was announced that an inter- 
national congress of actuaries would be held in Brussels in the 
following autumn, and at first there was some considerable 
divergence of opinion as to the practical benefits likely to 
accrue. The Congress, however, was duly held in the first 
week of September, 1895, and proved a far greater success 
than had been anticipated. It attracted many prominent 
actuaries, nearly all civilized countries being well represented, 
and it was, therefore, not surprising that a second Congress 
was decided on. Remembering that England is “the ancestral 
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home of actuarial science,” it was only natural that London 
should be selected as the second meeting place. Wisely 
deciding not to exhaust the interest by too frequent meetings, 
the present year was fixed on as the time of meeting, and 
thus the second International Congress of Actuaries came 
to be held at the celebration of the Institute jubilee, the 
occurrence of the double event giving “a special interest and 
unique character to the proceedings,” as stated in the official 
announcement of the Congress. 

The Congress was held on May 16th, 17th, 18th, roth 
and 20th, Mr. T. E. Young, the President of the Institute, 
being elected President of the Congress also. Mr. Young 
struck a high note in his masterly address at the opening, 
and on the whole this was well maintained throughout the 
week. It is not our purpose to attempt a record of the 
proceedings, as this has already been given in the insurance 
press, and an official volume is in course of preparation, which 
will give the papers that were submitted and the discussions 
thereon ; this latter will not only find its way to the hands 
of most actuaries, but will penetrate into more than one 
Government office. A brief resumé of the subjects con- 
sidered, however, will show how wide a field of investigation 
was covered, and while some of those present felt that the 
immediate results of the meetings were not in proportion to 
the vast amount of trouble that had been expended in 
arranging for them, and that more brilliant show should 
have been made at the gathering of so many eminent men, 
it must be admitted that was not only unavoidable, but was a 
necessary consequence of the wealth of material placed before 
the Congress. ; 

The subjects considered at the five meetings were care- 
fully grouped according to their nature. On Monday (the 
first day), after the necessary preliminary business, the 
President delivered his address, already referred to. This 
was followed by papers dealing with questions of mortality, 
the graduation of mortality tables, the calculation of surrender 
values and the valuations of life offices, all subjects which 
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admittedly belong to the sphere of the Actuary. On Tuesday, 
however, a wider range was taken, and the general principles 
of the laws which regulate life assurance contracts and the 
constitution of assurance companies were considered. Eleven 
papers were submitted, dealing with these principles as 
‘understood in Australia, New Zealand and Cape Colony, 
France, Germany, Holland, Russia and the United Kingdom. 
On Wednesday the Congress passed from questions relating to 
Life Assurance to the consideration of the working of Friendly 
Societies in the above countries, with the addition, however, 
of Spain. Ten papers were submitted, but it is obvious that 
adequate discussion on subjects so far reaching, presented 
in sO many papers, was quite out of the question. The 
official language of the Congress was English, but papers 
were presented in French and German also, and speeches 
were made in all three languages. Unfortunately a good 
deal of time had to be spent in translating, and this tended 
to make the proceedings seem somewhat heavy, testing to 
utmost the capacities of the President. But if actuaries 
cannot all speak one tongue, a very energetic attempt was 
made the next day to help them to think in one language, 
the conference on Thursday being devoted in the first place 
to the question of a universal actuarial notation. This 
having been agreed to, Mr. Leonard H. Courtney, M.P., 
was able to say at the jubilee dinner on Friday that a great 
step had been made towards the accomplishment of a common 
alphabet for the actuaries of the world. ‘ Such work as 
yours,” said he, “leaps over the confines of states, and 
defaces the jealousies of nations.” Thursday’s meeting, 
however, was not satisfied yet with its work, but discussed 
the question of an international actuarial dictionary, followed 
by seven papers on the subject of compensation to workmen 
for accidents. At the concluding meeting on Friday the 
important question of “old-age pensions” was considered, 
and thus the Congress was brought to a close. Before 
separating, however, it was decided, on the invitation of the 
French actuaries, that the next Congress should be held in 
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Paris in 1900, on the occasion of the Great International 
Exhibition. 

If, then, on the surface the proceedings of the Congress 
at times appeared dull, it must be remembered that. this 
was on the surface only, and that after all the more 
important work was not done at the five larger gatherings, 
but at the numerous committee meetings and personal con- 
ferences that were held. The larger meetings gave formal 
effect to decisions already arrived at, and the publication of 
the official report will be the monument of the work really 
done. Nor must Mr. Courtney’s words, already quoted, be’ 
forgotten. The social gatherings held on the five evenings 
were each a great success, and while the reception at the 
Mansion House on Monday lent the dignity of civic recog- 
nition to the proceedings, an even more important result has 
probably been attained by them. Men who knew each other 
by name only have met face to face, and for the future will 
better understand each other, and appreciate the merits of 
their work. The extremely cordial feelings exhibited towards 
each other and their hosts by representatives from France 
and Germany, Belgium and Holland, Switzerland and Italy, 
the United States and Canada, Russia and far-off Japan, and 
other countries, will not readily be forgotten. At the jubilee 
dinner, held at the Holborn Restaurant on the Friday evening, 
some 250 members and guests assembled, and great was the 
enthusiasm when, after a number of brilliant speeches, the 
whole company joined in the singing of “ Auld Lang Syne.” 


ys 
— 





ALLIANCE MARINE AND GENERAL ASSURANCE.—The balance at the 
credit of the 1896 underwriting account on 31st December, 1896, was, after 
deducting expenses, £64,785, and the settlements on this account during 1897 
amounted to £43,325. The balance remaining at the credit of profit and 
loss is £72,427, out of which it has been decided to declare a dividend of 
30s., and a bonus of ros. per share, together 40s. per share, free of income- 
tax. An interim dividend of 1os. per share was paid on 1st January, and the 
balance of 30s. per share will be paid on 1st July. The net premiums of the 
1897 underwriting account was on 31st December £130,626, the net settle- 
ments being £49,835. 





CALEDONIAN INSURANCE COMPANY. 


Fp_A|HE ARRIVAL of a quinquennial period is quite an event 
with an insurance company. The last quinquennium 
of the Caledonian closed in 1892, and its last septennium 
in 1885. With changing modern conditions the shorter 
term is probably the better for reckoning up how a 

company stands, and making a more satisfactory valuation of its 
assets and liabilities. In the ninety-third annual report of the 
company there are included the year’s figures and those bearing on 
the quinquennial investigation. The Caledonian, if not among the 
largest of the Scottish offices, is yet one of the oldest of the offices 
transacting fire and life business, and its longevity is a tribute to its 
solidity and respectability. It has acted as one of the pioneers of 
insurance when both forms of provision were neither believed in nor 
acted upon to any appreciable extent. It is deserving, therefore, of 
all credit for what it has done. 


The year’s report as to the life section first claims attention. The 
assurances declined amounted to a fifth of the proposals—a large 


amount, indicative of push for business by agents, or particularity of 
selection by the company, or possibly both. The assurances granted 
were 1,440 for £737,459, of which £108,650 was reassured, leaving 
£628,809 as retained by the company. This sum is the largest in 
the history of the company, and is £86,691 greater than in 1896, and 
£40,668 more than in 1892, the last year of the preceding investigation 
period. The average annual amount during the quinquennium was 
£520,821, against £429,270, the annual average for the preceding 
septennium, or an increase during the investigation period now closed 
of over 21 percent. This advance in the life business is satisfactory. 


Reverting to the declined life proposals, a curious circumstance is 
that in 1896 the total amount of assurances proposed was larger by 
£33,061 than the corresponding total for 1897, while the assurances 
declined or not carried out reached the large sum of £312,675 in 1896, 
as compared with £186,863 in 1897. The chairman of the share- 
holders’ meeting was afraid that persons might infer from this that in 
1897 the directors had been less careful in declining ineligible 
proposals ; and so he was careful to explain that, so far from this being 
the case, the proposals declined in 1897 were more numerous and for a 
larger total amount than in 1896, but in 1896 it had happened that 
assurances for the sum of £272,375 (including five very large cases, 
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representing £168,000) which had been accepted, were not proceeded 
with. On referring to last year’s review of 1896 report, there will be 
found a surmise to the effect that these “declined ” proposals were for 
large amounts, and this theory has now been established. 

The claims under life policies, less reassurances, amounted, with 
bonuses, to £81,662; and under endowment assurances matured, to 
£5,398. These claims from death and endowment policies are less 
by 43,228 than those of 1896, and by 48,288 than those of 1895—a 
matter for congratulation in view of the increase in the life business. 
How far the amount for 1897 is within the expectation of life is not 
stated. The number of policies claimed upon was 192, and referred 
to 160 lives. Out of the total sum of £87,061 the bonuses amounted 
to £11,051. 

The sum added to the life fund as the result of the year’s operations 
is £89,138. This is less than the amount added in 1896, but there 
are two causes which explain this, viz., (1) the fact that in 1896 the 
total amount received as the price of annuities was 440,972, while in 
1897 the amount was 411,974, hardly to be regretted in the dearth of 
good and remunerative investments ; and (2) the fact that in 1897 the 
shareholders’ proportion (£25,522) of the life profits had to be carried 
to profit and loss accounts. The fund, however, shows an increase of 
over 38 per cent. as compared with 1892. 

Turning now to the quinquennial investigation into which the 
year’s results are dovetailed, the basis of the valuation of the policies 
and annuities appears to have been made as formerly on the basis of 
the Institute of Actuaries H™: Table, at 3 per cent. It was strictly a 
net premium valuation ; and, in addition, sums amounting to £28,466 
were set aside to provide for immediate payment of claims, prepaid 
loading, etc., and towards strengthening the valuation of the annuities. 
As the result of the valuation it has been ascertained that a clear 
divisible profit of £153,132 has been made. 

This amount of profit is less than in 1892, when it totalled 
£159,071. The diminution is, therefore, to th extent of £5,939. 
This is not quite so satisfactory, because the life business is greater 
and the life funds are larger than at the close of last septennium. 
The latter show at 31st December, 1897, 41,548,971, as against 
41,115,662 in December, 1892—an increase of £433,309 in profit- 
making power. The reason for the smaller profit must be sought 
for in the yield of interest. The average rate of interest at which 
the life assurance fund of the Caledonian was invested in 1892 was 
£4. 1s. 11d. per cent.; it was only 43. 15s. 5a. per cent. in 1897. 
A difference of 6s. 6d. in five years in the rate per cent. is not a 
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slight one. The low return on the company’s investments is attributed 
by the chairman to the circumstance that the loans on real estate in 
the colonies and abroad, where higher rates prevail, amount to a 
total sum of only £33,880, the interest on-which is only 4 per cent., 
the loans being of so high aclass. The consolation offered to those 
who consider these rates low is the feeling that the security is 
correspondingly great. 

Nothing is said in the report as to the ratio of expenses in the 
life department. If these were low there would be something to 
counterbalance the small return of interest. The ratio of commission 
and expenses of management to premium income appears to exceed 
16 per cent., which is fully 1% per cent. above the average of all 
the companies. This high rate of expense and low rate of interest is 
a little like burning the candle at both ends. These two factors, if 
they continue at work, may affect bonuses in the future. The 
company in this case has been able to maintain the same bonus rates 
as in last investigation, viz., 41. 7s. 6d. per cent. on ordinary 
assurances, and 41 per cent. on endowment assurances, with a cash 
bonus in class B of 15 per cent. on the premiums paid, all of which 
is satisfactory. 

In the balance-sheet, figuring among the liabilities, is a sum of 
42,059, “ shareholders’ dividends outstanding.” This amount stood 
in 1892 at £1,655, and practically represents unclaimed money which 
may be appropriated some day, when its dimensions are greater. 
There appears to be still among the assets the item “ office furniture 
and maps,” presumably referable to the American fire business. It 
might be better to wipe out this item; it does not look well in the 
balance-sheet of so very old an office. It has long stood in the books : 
in 1888 it was £1,950; in 1891, 41,584; in 1892, 41,495; in 1893, 
41,397; 1894, 41,300; 1895, 41,309; 1896, £1,307; and in 1898, 
£4,972. It is usual to make assets only of initial expenditure 
incurred in the formation of a company, but not when a company 
has a good “ profit and loss account ” to debit with the amount, as in 
the present case. 

The fire section of the company’s operations show extremely well 
in the year under review. It is even more satisfactory than the 
preceding one. The premiums show an increase of £15,736, while 
the claims (£225,934, as compared with £263,027 in 1892) are only 
#70 in excess of those of 1896, their ratio to premiums being 55% 
per cent. in 1897, as compared with 5734 per cent. in 1896. The 
combined ratio of commission, expenses and taxes for 1897 is 34’9, 
as compared with 35°07 in 1896, and 37°33 in 1895. The foreign and 
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colonial taxes, etc., appear to have increased of late, being now 
411,954, to £7,835 in 1892. The outcome of the fire position is a 
surplus of about 9% per cent., or £38,978, which is subject to a 
deduction of 38% per cent. on the increase of £15,736 in the premium 
income, required to maintain the reserve for unexpired risk at 38% 
per cent. of the increased premium income for 1897. 

The directors are to be commended in their wise policy of taking 
the opportunity offered by the good year of further increasing the 
reserve for unexpired risks. In 1896 it was increased from 33% per 
cent. to 38% per cent., and it is now raised to 44 per cent. 

The profit brought into the profit and loss account from both 
departments, with the income from the fire funds, and the balance 
brought forward from last year, have enabled the directors to 
recommend an increase in the dividend of 4s. per share, bringing the 
dividend up to 28s. per share, which absorbs £30,100, and to carry 
forward a balance of £55,329. This increase must be satisfactory to 
the shareholders, who hail an augmented dividend with acclamation. 
At the same time it is dangerous to fix a dividend at a figure which 
cannot, at the least, be maintained; but we have no doubt the 
directors believe that they see their way to this being done. 


sen cee) See eee eo 


THE Port Erin MysTERry case, says the Fost Magazine, has ended in the 
only way possible, namely a verdict for the defendant company. All its cir- 
cumstances and surroundings were tawdry, and singularly devoid of originality. 
The false beard and improvised swimming machine are distinctly of the 
“penny plain, tuppence coloured” order, and are odorous of the footlights 
in the transpontine drama. Not that a claim like this one need necessarily 
fail, because there has been a mysterious disappearance only, without absolute 
proof of death. When, some years ago, Mr. Powell, the member for Malmes- 
bury, disappeared in a balloon, in sight of many spectators—neither balloon 
nor occupant being ever seen or heard of again—the Court had no difficulty in 
finding in the circumstances evidence of the unfortunate gentleman’s death, 
and Parliament proceeded to declare the seat vacant. Yet it is conceivable 
that a gentleman might sail away in a balloon and “ live happy ever afterwards ” 
somewhere in that uncertain part of the earth’s surface generally referred to by 
Irishmen as “the back of beyant.” But if a man in a humble walk of life 
insures his life for a sum, the premium on which would swallow up his entire 
annual income, the least that can be expected of him is that, as far as in him 
lies, he will die in an orthodox and conventional manner. In the present 
instance there is no need to probe the matter any further to the bottom. 
Truth may dwell at the botton of a well, but there is a very little chance of 


finding her either in the cross seas off Bradda Head or in the cross purposes 
of the Law Courts. 
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LAW GUARANTEE AND TRUST SOCIETY. 


HE LAW GUARANTEE AND TRUST SOCIETY have issued 

a very satisfactory report for the year 1897. The 

Society was founded 10 years ago with a capital of 

41,000,000 sterling, of which £100,000 was paid-up; 

and during these I0 years a business has been built up 

which produces an annual income in premiums, fees, etc., of close on 

#80,000. The principal objects of the Society are to guarantee 

mortgages and debentures, and to manage trust funds. Some of the 

risks taken by an institution of this kind are necessarily of consider- 

able magnitude, and involve heavy reassurances, it is not therefore 

surprising to find that more than a fifth of the above amount is paid 

away for reassurances, leaving a net income from premiums, etc., of 

462,769. The claims for the year (including sums written off bank 

deposits) came to £17,742, or only 28} per cent. of the net income 

from premiums, which must be considered very satisfactory, while 

management expenses, commission, etc., absorbed a further 31 per 
cent. of the premium income. 

The balance of the revenue account is £31,000, of which £15,000 
is carried to the general reserve fund, which now stands at £70,000, a 
further 410,000 is carried to “claims in suspense and rebates,” and 
46,000 is brought down; adding to this latter amount the balance at 
31st December, 1896, and deducting the dividend for the half- 
year ending 31st December, 1896, the balance is shewn to be 
£11,378. 1s. 8a. Of this sum £2,000 has already been paid as interim 
dividend, and the directors recommend that a further dividend of 
£4,000 be paid, making the dividend for the year 6 per cent. per 
annum. This will leave £5,378. 1s. 8d. to be carried forward. 

The shareholders will thus receive one per cent. more dividend 
than last year, an increase which is well justified by the success of the 
year’s trading. 

The report mentions that Mr. Beerbohm Tree has opened Her 
Majesty’s Theatre on part of the old site of Her Majesty’s Theatre, 
which was taken over by the society two years ago, and that the 
Carlton Hotel, now in course of erection on the remainder of the 
site, will shortly be roofed in; and it proceeds to state that the 
directors anticipate that, before the next annual general meeting, the 
property will have been advantageously disposed of. . The report for 
the current year then, shewing what becomes of this important asset, 
will be exceptionally interesting. 
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On the board of directors the legal element is very much in 
evidence, and is doubtless of very great assistance in conducting a 
business of this nature. 

As mentioned above the reserves have been considerably 
strengthened, the dividends have been raised one per cent., and the 
results of the year’s operations have been generally satisfactory. 


ieee 
LONDON AND LANCASHIRE FIRE INSURANCE COMPANY. 


IRTUE, says the copy book, is its own reward ; and so it is 
proving in the case of the London and Lancashire Fire 
Insurance Company. For a time this institution fell 
into bad habits and allowed itself to be carried away by 
the infatuation of big figures. It extended its business 
in all directions, not only in London and Lancashire and all over the 
United Kingdom, but over Europe, Asia, Africa, America and 
Australia. Now, expansion is an admirable thing in the insurance 
world as well as in other departments of business, but it ceases to be 
desirable unless it be conducted with great prudence. Mere random 
extension is apt to result in big losses instead of big profits, and 
while the company in question had done what was right and proper 
in establishing branches all over the world, there was sufficient rash- 
ness in the conduct of those branches to make the management at 
home begin to feel that it was time to pull up. Thanks to the 
vigorous policy that had been pursued, the company attained in 1892 
the huge premium income of £881,000, but out of this no less than 
close on £629,000 was required to meet losses, while £297,000 went 
in commission and expenses. In view of these figures it is not to be 
wondered at that the board felt the time had come to pause in the 
race for magnitude, and proceed to retrace some of the too rapid steps 
that had been taken. 

Accordingly, from that date a new era set in for the London and 
Lancashire Fire Office. Witha conservative courage, for which we had 
consistently commended them, the directors proceeded to reduce a 
premium income which had attained inflated proportions at the cost 
of placing hazardous risks on the books. From £881,000 in 1892 the 
premium income was steadily pulled down by the declinature of 
doubtful risks for four successive years, until in 1896 it was only a 
little over £836,000. To make the company appear to be falling off 
in popularity required no little pluck on the part of the directors, but 
to any one who took the trouble to look into the company’s figures 
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in the slightest degree it was obvious that the board and the officials 
were doing splendid work. For, simultaneously with the reduction 
of £45,000 in the premium income during the four years, there was a 
reduction of £169,000 in the fire losses and of over £5,000 in the 
expenses. Those four years of penance had done their work, and had 
placed the company once more in a strong. and enviable position— 
ready to commence anew a policy of expansion—but an expansion on 
sound and remunerative lines. 

Writing a year ago on the report for 1896 we ventured to predict 
that the turning point had now come, and before turning to the 
consideration for the new report tor 1897 we cannot do better than 
repeat the words of the chairman, Mr. Duncan Graham, at the 
meeting held early in that year, for they proved to have very accurately 
explained the position :—“ We have for several years past shown a 
small decrease in the amount of our business. I merely repeat what 
I said once before—that decrease is entirely voluntary on our part. 
We carry on the business of this company for the purpose of making 
money, and, if we see any class of business, or any particular area 
where we transact business, not likely to contribute to that result we 
have not the slightest hesitation in suspending, or at any rate largely 
diminishing business in that quarter, or on these lines, without any 
reference to whether the result would be some slight diminution in 
the annual premiums of the year. At the same time the process of 
pruning may now be said to be at an end.” 

As foretold by Mr. Graham, the directors in the report now before 
us have no longer to record a reduction in the volume of business, and 
to explain that it has been rendered necessary by prudential reasons. 
The net premium income, after deduction of the sums due for rein- 
surancés, amounted during 1897 to close on £840,000, as compared 
with £836,000 in the previous year. This increase of £4,000 is not 
very vast, but that is what we regard as one of the most satisfactory 
points about it, for we have here an indication that, although the 
management finds the time has come to give up its work of wholesale 
pruning, it has not laid aside the shears, but is watching very carefully 
the new growth. To have witnessed a sudden upward bound in the 
premium income would have made the observer incline to fear that the 
lesson of the past had been forgotten. But, on the contrary, the 
figures of the report afford the most eloquent evidence that those 
responsible have continued to pursue the right course. Not only do 
we witness the turning of the tide in the. matter of premium income, 
but when we turn to the item of fire losses in 1897 we find they 
amounted to only £418,600. Therefore, concurrently with an advance 
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of £4,000 in the premium income, there has been a reduction of 
£41,000 in the claims—a statement that tells its own story of the 
changed order of things. When we work out the percentage of the 
losses it is rendered still more apparent how excellent has been the 
company’s year, the proportion to the premium income being only 
49°83 as compared with 54°96 in the previous year, with 57°85 four 
years ago, with 67°14 in 1893 and with 71°35 in 1892, that disastrous 
year of the conflagration at St. John’s, Newfoundland, which as we 
have already indicated brought home to the directors the imperative 
necessity for making a new start at all hazards. Since the date of 
that warning the board has succeeded in reducing the fire losses by 
#210,000, while the premium income has been lowered by only 
441,000, and the shareholders cannot but agree with us when we 
say that in achieving this remarkable feat it has indeed deserved 
well of them. 

Thanks to the splendid results of the twelvemonth the directors 
were left at the end of the year with a balance of £159,000, including 
£37,000 from interest on investments—a balance which compared with 
the sum of £121,000 at the end of 1896. Accordingly, they have 
been able to fulfil the hope cautiously held out by the chairman at 
last year’s meeting, and to raise the dividend from Ios. per share to 
12s.—an increase involving a distribution of £8,500 extra. This is 
not only satisfactory in itself, but is particularly encouraging in view 
of the statement of the board that it would be loth to increase the 
dividend unless it saw a good prospect of being able to maintain it, 
even in exceptionally bad years. In short there is nothing but 
congratulation-to be given in connection with the past year of the 
London and Lancashire Fire Office. 


& 
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NorwicH UNION FirE INsuRANCE.—The net premium income for the 
year ending December 31st, 1897, amounted to £887,109, the net premium 
income for 1896 amounted to £872,115. After setting aside one-third of the 
premiums (£295,703) as a reserve against liabilities on policies not run off, 
the balance at the credit of profit and loss account, including the unappro- 
priated balance, £176,508 brought forward from the previous year, is (after 
providing for the centenary expenses, viz., £5,674) £276,534, out of which 
an interim dividend of £2 per share was paid in January last, and a further 
dividend of £2 per share, with the addition of a bonus of £1, has been 
declared by the board, and will be payable on June 9th. The undivided balance 
is £221,534; of this £1,000 has been added to the Clerks’ Superannuation 
and Benefit Fund, leaving £220,534 to be carried to next.year’s credit. The 
percentage of losses on premiums is 60°79, as against 62°26 in 1896, and 
58°20 in 1895. 





NATIONAL PROVIDENT INSTITUTION. 


ROWING prosperity is the impression left upon the mind 

by a perusal of the report for 1897 of the National 

Provident Institution. Successive reports tell a tale of 

expanding business, and the corresponding accounts 

shew the steady advance made from year to year in the 

premium income and accumulated funds. Moreover, these results are 

not obtained, as in some companies, at the cost of a considerable 

increase in the rate of expenditure, for the National Provident still 

maintains the character it has long held for economy of management. 

In fact, the increasing new business is not in any way forced, but 
seems to result from the natural expansion of a thriving concern. 


The amount of new business secured in recent years is shown in 
the following table :— 


Number of Sums New Annual 
Policies. Assured. Premiums. 


4 & 
1893 5 1,464 s 518,600 : 21,354 
1894 : 1,555 ‘ 542,200 : 21,895 
1895 . 1,502 : 555,000 : 23,266 
1896 ‘ 1,748 ; 622,900 : 25,452 
1897 - ~—«1,855 + = 652,400 «= 27,490 


Year. 


The business written in 1897, £652,400, is probably the largest 
amount obtained in any year since the Institution was founded, sixty- 
two years ago. The premium income has advanced during the year 
from £399,7-9 to £414,788; of this sum £47,418, is absorbed by 
expenses of management and commission, the expense ratio, that is, 
the ratio which expenses and commission bear to premium income, 
being I1°4 per cent., practically the same proportion as in the 
previous year. 

The amount paid in death claims and on matured endowment 
assurances is £349,430, or slightly in excess of the corresponding 
figure for 1895, and nearly £60,000 greater than that for 1896. Some 
such increase one would naturally expect, seeing that the claims in 
the last-mentioned year were only about two-thirds of the amount 
expected according to the tables used in its valuation. 


A sum of £17,298 is brought into the revenue account, being 
balance: on revaluation of assets, and the assurance fund shows an 
increase of some £176,000 during the year, and now stands at nearly 
5% millions sterling. 





gO NATIONAL PROVIDENT INSTITUTION. 


Turning to the balance-sheet to see how this large accretion to the 
funds has been invested, the first feature to strike the attention is the 
considerable decrease in the item of mortgages on property in England 
and Wales. This now stands at under 2% millions, and is less than 
last year by about £193,000. As to new investments, ground rents 
and Colonial Government securities seem to have found most favour 
with the management, the former having increased by 491,000, and 
the latter by £86,000; a further 445,000 has been invested both 
in India railway debenture stocks and in loans on life interest and 
reversions, while the amount of cash on deposit is nearly £100,000 
greater than last year. 


An Act of Parliament was obtained by the Institution last year, 
conferring power on the members to make certain proposed alterations 
in the rules. The most important of the proposed alterations are the 
removal of the limitation of the amount of assurance held on any life 
to £5,000, and the enlargement of the powers of the board in investing 
the funds. The former will enable the directors, besides retaining 
more on any risk themselves, to reinsure with other companies large 
risks that may be offered to them, a course from which the National 
Provident has hitherto been debarred. This will doubtless cause other 
companies to reciprocate, and an increased new business should be the 
result. The latter alteration is being made in the hope that it will 
enable the directors to prevent any further decline in the rate of 
interest realised on the funds, which has been continually falling 
during the last ten years, and perhaps also to retrieve part of the fall 
which has already taken place. 


The year 1897 closed the quinquennium of the National Provident, 
and the usual valuation of the assets and liabilities has been made. 
The results are briefly indicated in the report. The valuation of the 
policies has been carried out, as before, on the Institute of Actuaries’ 
H™- mortality table, with 3 per cent. interest, the whole of the loading, 

, the excess of the office premiums over the net 3 per cent. 
premiums, being reserved as a provision for future expenses and 
profits. 


On this basis a substantial surplus of £775,585 is brought out, and 
of this sum £714,390 is to be divided among the policyholders, which 
will provide, as we ventured to predict a year ago, a very handsome 
bonus on all the participating policies. 


The members: have every reason-to be satisfied with the steady 
growth and prosperity of the office during the quinquennial ain 
which has just come to a close. 





NORTH BRITISH AND MERCANTILE INSURANCE COMPANY. 


Frail HE eighty-eighth annual general meeting of the company 

} was lately held in Edinburgh, when the report for the 

year ending 31st December, 1897, was submitted. 

This office does a very considerable business in the fire, 

life and annuity departments. One reason for this is 

its extensive ramifications abroad. It has agencies in Canada, the 

United States, Austria, India, Australasia and Germany, in addition 

to its English, Scottish and Irish branch offices. It has thus unusual 

facilities for pushing business through these numerous channels which 

it has opened up. But the company has always been alert to seize 

new business and generally to develop in all desirable directions. Its 

stroke of insuring the civil servants wholesale must bring in to it each 

year a large number of good lives, besides aiding it collaterally 
otherwise. 

In the fire department the company submits a satisfactory record 
for the past year. The premiums received for 1897 were £19,392 
greater than in 1896, and amounted to 41,838,836. The company 
elected, however, to give off £49,000 more of the premiums than it 
did in the latter year. The premium income which it retained was 
41,433,829; in 1896 it was 41,463,435; in 1895, 41,478,414; in 
1894, 41,440,509. The retained business is thus diminished slightly, 
owing to reinsurance, and, in all probability, better selection of 
risks. Mere volume of business is not enough, for companies are 
known to be now more careful in examining risks and in taking less 
for granted when fire proposals come before them. Recent conflagra- 
tions have taught them a lesson which they have not yet forgotten. 

The fire losses for 1897, less reinsurances, were £809,605, as com- 
pared with £795,812 in 1896; £872,972 in 1895 ; £825,495 in 1894; 
£1,050,184 in 1893; and £993,384 in 1892. The amount for 1897 
is thus well within the average—4892,075—of the six years. The 
premium reserve at 31st December, 1897, is £11,843 less than last 
year, and now amounts to £573,531, the diminution in the amount 
at risk being the cause of the lessened reserve. The general fire 
reserve of 41,550,000 remains the same. 

With regard to the commission and expenses of management for 
1897, they are within a thousand or two of the amount for 1896. 
These years show an increase of eight thousand or so over the three 
previous years. Of the expenses of management for 1897, exclusive 
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of commissions, the sum of 443,475 refers to the life department, 
thus leaving £242,912 as the net amount chargeable to the fire 
department. 


Altogether, the fire business of 1897 has resulted in a gain of 
4151,337, which has been taken into the profit and loss account, and 
there remains at the credit of that account the respectable balance of 
4620,287, which includes the balance from the dividend account. 


Turning to the life department, the experience of the North 
British in regard to new business for 1897 is much the same as that 
of other companies. The net result is that the company retains 
£150,000 less at risk than in 1896, and has received 41,746 less of 
premiums. As will be seen, this arises from the reassurances effected 
with other offices being much less in the former year, because the 
diminution in business done was greater than the figures indicate. A 
comparison of the two years will bring this out :— 


1897. New policies, 2,789. Assuring £1,674,353. New premiums thereon, £66,471. 
1896. ” ” 3,103. ” 2,204,788. ” ” ” $3,522. 


Decrease . 314. 4530,435- 417,051. 


The net amount, after deducting sums reassured, and the new 
premiums, after deducting those paid to the reassuring offices, 
were :— 


1897. Net amount assured, 41,543,008. Net new premiums, £62,084. 
1896. ” ” ” 4 I 693,738. ” ” ” 463,830. 


The difference between the two years does not appear so great 
when effect is given to the fact that the company has not parted with 
so much in the way of reassurance. In 1895 the amount retained was 
£1,472,215, and 1897 is in advance of that by £70,793. It is there- 
fore quite evident that there is no retrogression, when, even in the 
backward Jubilee year the life business is so far forward. 


During the year 1897, 666 deaths, by which 819 policies emerged, 
were proved, and 96 endowments matured. The sums which thus 
became payable (including endowments’ amounted, with bonus addi- 
tions, after deducting reassurances, to the sum of £470,027. This 
compares favourably with former years: 1896, £532,672; 1895, 
£579,169 ; and 1894, £514,743. : 


The income of the life branch from premiums and interest for the 
year 1897 amounted to £1,026,715, and ‘the life assurance fund now 


amounts to 47,554,349, showing an increase during the year of 
£418,038. 
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The new annuity business is great, though not up to the amount 
of the year before; the following figures indicate the comparison :— 


Number of Annuities By Single By Annual 
Year. Transactions. Secured. Payment. Premium. 


1897 . . 434 + £25,055 - £249,341 - £468 
1896 . . 598 . £36,877, . £308,361 . £727 


The annuities secured are interesting :— 
Deferred 
Year. Immediate. Survivorship. Deferred. Payments, 


1897. £22,362 : £815 : 4477 : 41,400 
1896. 427,191 ;: £800 : 4335 ‘ 48,550 
The immediate annuities are thus in greatest request. 

A dividend of £1 per share, free of income-tax, with Ios. of 
bonus per share, was declared, leaving, after payment of the needful 
£165,000 to pay this dividend and bonus, a balance of £455,287 to 
be carried forward to next profit and loss account. 

After these payments, the total fire, life and annuity funds, 
including the paid-up capital, amounted, at 31st December, 1897, to 
413,393,989. 

In connection with profit and loss account, it may be stated that 
a sum of £3,700 has been written off investments, and that £1,000 
has been laid aside for the superannuation fund, making it amount to 


£74,729—a goodly amount for a commendable purpose. 
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Rock Lire AssuRANCE.—The report presented at the meeting states 
that during the past year 1,474 proposals were submitted to the directors, 
amounting to £749,649, of which 464, amounting to £242,746, were declined 
or not completed. The new policies issued were 1,010, assuring £506,903, 
with premiums of £20,257, and the claims amounted to £80,432, with bonus 
additions of £29,354. 


Cotont1AL Mutua Lire AssuRANCE.—In the report for the year ended 
December 31st, 1897, presented by the directors to the members at their annual 
meeting recently held, it is stated that the new business received for the year 
amounted to 4,075 proposals for sums amounting to £1,163,013. The 
process of selection resulted in 2,777 for £784,870 being accepted, for which 
policies were issued yielding an annual revenue of £27,252. Claims have 
matured by death under 296 policies, on 276 lives, amounting to £102,206, 
including bonuses. A sum of £40,331 has been paid for endowments 
matured under 180 policies. By the death of annuitants under eight policies 
the society has been relieved of the payment of £378 per annum. The 
total funds of the society show an increase of £112,369, and now amount to 
£2,153,342- The rate of interest yielded by the funds (after deduction of 
amount to credit of investment fluctuation fund) has been £4. 4s. per cent. 








SCOTTISH UNION AND NATIONAL INSURANCE COMPANY. 


HIS COMPANY has issued its seventy-third annual report, 
in which prominence is given to the fact that the next 
declaration of life profits will be as at 31st December, 
1898. This should sufficiently animate the band of 
workers for this good old Scottish company, which, by 

the way, combines in its person both fire and life departments of 
insurance. 

In gauging the report on the company’s business for the year 

ending 31st December last, the life sections first claims attention. 
The same evidence is to hand of a diminished number and amount of 
new policies for the year, but the reasons for this diminution have 
been common to all the companies, and there is thus nothing 
exceptional in the case of the Scottish Union. It has only shared the 
common lot. A word, however, may be said as to the new business 
effected during 1897 and preceding years. The figures of retained 
new business, that is of accepted policies, less reassurances, were as 
follows: in 1893, £535,368; in 1894, £667,338; in 1895, £556,745 ; 
in 1896, £504,700; and in 1897—the year under review—£481,262. 
This amount is less than that for any of the preceding years just 
quoted, and even for the year 1892. This is, perhaps, the most striking 
circumstance in this section of the report. It may arise from or be 
partly explained by the office being a fire as well as a life company, 
and thus not deriving its profits from a single source. Variations in 
the amount of business done are however incident, in more or less 
degree, to all the companies transacting life assurance, and undue 
stress should not therefore be laid on any comparison between the 
years. The amount of £40,000 was reassured with other offices in 
1897. 
_ The claims arising by death numbered 393, and those by surviv- 
ance 47; the amount payable thereunder being, less sums reassured, 
but with bonus additions, £291,497. It is not stated in the report 
whether these death claims were under or over the expectations 
according to the mortality tables, but the likelihood is that the former 
would hold good, for this has been the experience of the greater part 
of the companies. The amount referable to the endowment policies 
is not stated, the report being somewhat meagre in the matter of 
details. 

In the important matter of expenses of management the company 
keeps below the average of all the offices combined. Its ratio of 
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commission and expenses of management to premiums received is 
about 13% percent. This reflects credit on the management, for the 
ingetting of business on the cheapest terms is a most desirable thing. 
The ratio has kept very steadily at 13 and a fraction for the past 
eight years. 

The life and annuity funds have been swelled by an addition of 
#108,659 during the year. In 1896 the increase was £138,141. 
These funds now stand at 43,742,789. The surrenders are small, 
being only £10,412 for the year. 

The fire section indicates a good year. An unappropriated balance 
of £123,465 left many possibilities in the hands of the directorate. 
Accordingly a dividend of 16 and a bonus of 1% per cent. to place to 
dividend-loving shareholders, were proposed by the board. This still 
left something to be disposed of, and so the fire premium reserve was 
credited with £5,000, bringing it up to £280,000; while the general 
reserve received £35,000, making it amount to £235,000. Over and 
above these sumsa balance of £30,965 is carried forward to next 
year’s account. All this is of a satisfactory character, and evidences 
immunity from serious claims. The ratio of losses per cent. of 
premiums was for 1897, 55°33. The commission and charges are 
naturally on the increase, for the former is a pro raid affair, and 
necessarily rises with an augmented business. 

The investments call for few remarks. They appear to be well 
divided over excellent classes of securities, in which mortgages, 
American railway bonds, colonial, municipal, and county bonds find 
a place. A balance-sheet of more than 434 million pounds and a 
reputation for fair and square dealing, form together no mean asset. 
These the Scottish Union and National Insurance Company possesses, 
and with them it will no doubt still go on prosperously. 


= 
> 





MARITIME INSURANCE.—Interim dividend of 2s. per share, and payable 
on and after the rst July, is at the rate of 10 per cent. per annum. 


BRITISH WORKMAN’S AND GENERAL ASSURANCE.—The report of the 
directors of the British Workman’s and General Assurance Company, 
Limited, for the year ended 30th April last, states that the assurance fund has 
been strengthened by the addition of £81,770, and has been accompanied by 
marked decrease in management expenses. There were increases in the 
ordinary and industrial departments of 35,157 policyholders, producing a new 
annual premium income of £34,575. The amount paid in claims in the 
ordinary department was £20,637, and in the industrial department 
£211,419. 
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SUN INSURANCE OFFICE. 


XJAST JULY, in examining the report for 1896 of the 
Sun Fire Office, which showed a premium income of 
£969,685, we observed: “ A premium income of close 
on a million is a splendid achievement, and we are sure 
the only bitterness in the cup of the management is 
that the actual million has not been attained since 1892. But we 
imagine it will not be many years before the million is again recorded.” 
Whether our words acted as an additional spur to the officials we do 
not venture to say, but, as events have turned out, it has been a case 
of not many months instead of not many years. The report for 
1897 exhibits a premium income, after deduction of reinsurances, 
amounting to 41,012,340, which means an increase of no less than 
£42,655 over the previous year. Now that the Sun has done the 
trick once more, we may safely assume that if the premium income 
is again allowed to relapse from seven figures to six, it will not be for 
the want of the straining of every nerve on the part of those re- 
sponsible. The company’s record during the past seven years has 
been as follows in the matter of premium revenue :— 





91 =. «= £957,332 1895 . £979,305 
1892 ‘ 1,029,326 1896 - 969,684 
1893 9753375 1897. 1,012,340 
1894. 959,898 


It will be observed that since the million was previously reached, the 
maximum shortage from the round figure in any given year was 
£40,000, while it has been as low as £21,000, so that the management 
has the utmost reason to be proud of its maintenance of this immense 
volume of business ; but there can be no doubt that there is a great 
moral satisfaction in beating the million, though only for the reason 
that it looks so much better in prospectuses and other advertisements. 

To show what the 1897 increase of £42,655 in the premium 
income means in the way of hard work on the part of the staff and 
the agents allied, we may mention that the aggregate of the sums 
insured was increased during the year by as much as £36,000,000— 
a total that in itself takes a great deal of getting. But even 
£ 36,000,000, large as the sum is, shrinks into insignificance beside the 
total of the risks on the company’s books, which amounts to the 
almost incredible sum for a single private enterprise of £425,000,000. 
In view of these statistics one can hardly help gasping at the idea of 
the frightful hazard laid on the company ; but, as a matter of fact, 
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the resources of the company are so scientifically adjusted to the 
liability, and the risks themselves are so carefully scrutinised and 
rated before acceptance, that the Sun, like other great corporations of 
the kind in Great Britain, is really “as safe as the Bank of England.” 
A good indication of this fact is to be found in the experience of 
1897, when the losses paid and outstanding came to £588,296. This 
is an increase of £84,000 on the figure of 1896, but half of this 
advance is met by the increase in premiums; and taking the whole 
premium income of £1,012,000, the ratio of the losses works out at 
no more than 58°11 per cent. That the disbursements are nothing 
out of the way may be seen from the following record of the claims 
paid during the past half-dozen years, together with the proportions 
which they bore to the premium incomes of the respective periods :— 


Ratio of Losses 
Year. Losses, to Premiums. 


per cent. 

1892 : ;: 678,648 ‘ ‘ A 65°93 

1893 a : . 732,142 : ; . 75°06 

1894 . . : 485,441 . . . 50°57 

1895 -. «. «+ 546,542 ~. « ~~ 55°80 

1896 : r ’ 504,218 . . . 52°00 

1897 ‘ ; : 588,296 = . . 5811 
As compared with those exceptionally disastrous years 1892 and 1893, 
it will be seen that 1897 was a very creditable one, especially as it is 
necessary to bear in mind that the low ratios of 1894 and 1896 were 

distinctly below the average of what might have been expected. 
One very praiseworthy feature about the Sun Fire Office is the 
way in which it avoids fluctuations in the ratio to premium income of 
commission and management expenses. With growing business the 
cost of working the institution must necessarily increase, but the 
directors of the Sun succeed in keeping the proportion at a fair and 
reasonable level. In 1897 the figure was £343,252, which represents 
an increase of about £22,000; but the percentage to the premiums 
works out at 33°91, while during the previous five years the proportion 
had ranged between 32°07 as the lowest and 33°27 as the highest. 
The board cannot, therefore, be charged with extravagance during 
the past year. Adding the ratios of loss and management expenditure, 
we find they together amount to 92°02 per cent. of the premiums, so 
that some 8 per cent. of the latter’s total, which, as we have shown, 
well exceeds a million, is left available. To this has to be added the 
big sum of £78,672 derived from income on investments, and after 
providing for the usual liberal reserve of 40 per cent. of the premiums 
to cover liabilities under policies current at the end of the year, the 
substantial amount of £142,400 remained in hand to be transferred to 
VOL. LXVI. 8 








98 SUN INSURANCE OFFICE. 


the credit of the profit and loss account. This balance is swelled to 
4160,732 by the credit balance left over from 1896, after carrying 
4100,000 to a special reserve fund, provided in view of the increasing 
need of retaining large amounts on individual risks. With this 
handsome amount of £160,732 the directors have repeated the 
previous year’s distribution of £102,000 in the form of dividends, 
and carry forward the balance of £58,732. Thus the current year 
really began some 439,000 to the good, thanks to this big balance 
forward, and at the end of the twelvemonth a specially good showing 
ought to be made. 

For every contingency of possible bad years there has been made 
prudent provision, as will be seen from the following striking list of 
the company’s funds at the close of 1897 :— 


Capital paid-up . . . ; - £120,000 
General reserve ‘ . z 3 ‘ 1,150,000 
Special reserve ° ° ‘ - ‘ 100,000 
Dividend reserve . - ‘ ‘ 3 100,000 
Reserve for risks not yet expired . ° 404,936 
Investment reserve . : 2 ° : 47,985 
Pension fund ° : - ; ; 40,278 

Balance at credit of profit and loss account, 
after payment of dividends 7 : 58,731 
42,021,930 


After a glance at these figures, so conclusive as to stability, one feels 
that the Sun in Threadneedle Street, which dates back to 1710 A.D., 
is as little likely to be dimmed as the sun in the firmament, which, 
according to Biblical chronology, dates back to 4004 B.C. 


—— 
ae 





GUARDIAN FIRE AND LIFE ASSURANCE.—The report states that in the 
life department 704 new policies were issued, assuring £413,789. 1os., the 
new premiums under which amounted to £15,918; reassurances were 
effected with other offices for £48,950, thus reducing the company’s risk to 
£364,839. 10s. The claims of the year amounted to £138,693. The total 
number of life policies in force on December 31st was 10,112, assuring with 
bonuses £ 7,889,697. The amount of the life fund, including the investment 
reserve fund of £30,000, was £2,956,239. The expenses of management 
and commission were £14. 12s. per cent. on the premium income. In the 
fire department the premiums, after deducting reinsurances, amounted to 
£342,160, and the losses amounted to £233,848. The total fire fund apart 
from the proprietors’ capital was £525,850. A dividend of 8 per cent. on 
the paid-up capital of 41,000,000 was declared for the year. After deduct- 
ing the interim dividend paid in January of 2s. 6d. per £10 share with £5 
paid up, 5s. 6d. remains to be paid on July rst, free of tax. 





















































Fnsurance Reports, etc.—Summarised. 


BRITISH AND FOREIGN, MARINE INSURANCE.—Interim dividend for the 
half-year ending 3oth June inst. of 8s. per share payable on July rst. 

' IMPERIAL FirRE ASSURANCE.—At the meeting held at their chief offices, 
1 Old Broad Street, E.C., the report for the year 1897 showed premiums 
received £611,279, and losses and expenses £581,146, leaving a trading 
profit of £30,133, which, added to interest received, £455,895, produced an 
available surplus of £86,028, of which £75,000 was applied to the payment 
of a dividend for the year of 25s. per £5 share (the same as in the preceding 
year), and the balance added to “general reserves,” which now stand at 
41,278,868, exclusive of paid-up capital of £300,000. 

LANCASHIRE INSURANCE.—For the year 1897 in the life department 662 
new life policies were issued, assuring £212,669, and producing in new 
premiums £7,836. The total income of this branch, after deducting sums 
paid for reassurances, amounted to £135,369. The claims for 154 deaths 
and twelve matured endowments amounted to £68,931. 18s., and after 
providing for these and the other sums detailed in the annexed accounts, the 
life reserve fund has been increased from £1,009,974 to £1,045,645. The 
fire premium income, after deducting reinsurances, amounted to £700,832. 
Claims amounted to £419,833, and after providing for these and commission 
and expenses and foreign State taxes, there was, before taking into account 
the interest arising from investments, a profit balance of £33,427, which has 
been carried to the profit and loss account. Investments produced in interest 
452447, of which £36,413 belongs to the life branch, and will be found in 
the revenue account of that department. Further dividend at the rate of 7%4 
per cent. per annum for the half-year (making 6% per cent. for the year). 

LONDON AND LANCASHIRE LIFE AsSSURANCE.—Half-yearly dividend to 
June 3oth of 3s. 6d. per share, being at the rate of 17% per cent. per 
annum. 


MERCHANTS’ MarINnE INSURANCE.—Interim dividend at the rate of 6 per 
cent. per annum for the half-year ending 30th June. 

NoRTHERN ASSURANCE.—The annual report shows in the fire department 
the net premiums amounted to £662,098, a decrease of £37,910. The net 
losses were £361,476, and the total expenses of management (including 
commission) were £231,789, the year’s operations, after providing for liability 
under “ current risks,” resulting in a profit of £83,996. In the life depart- 
ment 997 policies were issued for new assurances, amounting in the aggregate 
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100 INSURANCE REPORTS, ETC.—SUMMARISED. 


to £477,742, yielding in annual premiums £17,004. The total income of the 
year (including interest) was £361,684, and the increase of the funds in 
respect of the year’s working was £200,008. The balance of profit and loss 
account amounts to £172,085, out of which the directors propose to add 
£5,000 to the staff pension fund, to pay a further dividend of £1. 5s., anda 
bonus of 15s. per share on account of the year 1897, absorbing £60,000, 
leaving £107,085 to be carried forward to the year 1898. The total accu- 
mulated funds of the company on December 31st, 1897, amounted to 


4501255559 


NorwicH AND LONDON AccIDENT.—Interim dividend of 5s. per. share, 
being at the rate of 10 per cent. per annum. 

OceaN MarINE INSURANCE.—An interim dividend of 2s. 6d. per share, 
being at the rate of 10 per cent. per annum. 


RELIANCE MARINE INSURANCE CompaNny.—Interim dividend of 2s. per 
share, being at the rate of 10 per cent. per annum. 


RoyaL INsURANCE.—The report for the year 1897 states that the fire 
premiums, after deduction of reinsurances, amounted to 42,007,012, and the 
“net losses to £1,102,284. Deducting agents’ commission and all management 
expenses, the surplus on the fire business carried to profit and loss amounts 
to £233,343. In the life department new proposals were accepted for 
41,096,462, of which amount £1,028,408 has been completed, and the 
corresponding annual premiums obtained to the closing of the accounts were 
£45,427. The proposals declined during the period amounted to £79,153. 
The total income from premiums, after deducting reassurances, amounted to 
£448,038, and the interest received from investments, exclusive of that on the 
annuity fund, was £189,152. The claims with bonus additions thereon 
amounted to £385,510. In the annuity branch the purchase-money received 
for new annuities, together with the premiums on contingent annuities, 
amounted to £55,210, and the interest to £10,181. Fifty-one annuities 
have expired during the year, the annual payments on which amounted to 
42,302. After payment of all claims, annuities, bonuses in cash, and 
expenses of every description, a balance of £209,366 has been added to the 
life funds, making the total accumulations of the life and annuity branches of 
the company 45,539,264. The amount at the credit of the profit and loss 
account, after payment of the dividend for the year 1896 and income-tax, was 
£657,588, making with the profit on the fire department and interest not 
carried to other accounts, etc., a total of £1,009,007. The interim dividend 
absorbed £112,710, and the directors now recommend the payment of 20s. 
further dividend on June 15, free of tax, which will absorb £125,234, 
leaving a balance of £771,063. 
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Sea INsuRANCE Company.—Interim dividend of 2s. per share, or 5 per 
cent. on the paid-up capital of the company, payable on and after the 
1st July. 

Union Marine INsurANcE.—Interim dividend of 3s. 6¢. per share, to 
be declared on the 1st of July. 





THE INSURANCE INSTITUTE OF YORKSHIRE. 


Annual Meeting and Presentation to Mr. Edward Bagshaw, Hon. Secretary. 


THE tenth annual meeting of this institute was held at the Grand 
Restaurant, Leeds, on Wednesday, the 25th May, the chair being occupied 
by Mr. J. B. Roberts (Sun), the retiring president. 

After the reading of the report and accounts, which showed that the 
institute was in a prosperous condition, a hearty vote of thanks was accorded 
to Mr. Roberts for occupying the chair during the last two sessions. A vote 
of thanks was also accorded to the retiring council and auditors. 

Early in the session the council were enabled, by the generosity of Mr. J. 
B. Tennant, F.I.A. (Friends’ Provident Institution), to offer prizes to the 
junior members for the best essays on the “History of Life Assurance in 
Great Britain,” and the papers received were submitted to Mr. G. S. Crisford, 
F.I.A. (Rock Life Assurance Company), who kindly acted as adjudicator. 
The president announced that the prizes had been awarded as follows :— 


1st. Mr. J. C. Macmillan, A.I.A. (Royal) . : . = 
2nd. Mr. T. K. Cooper (Yorkshire) . ‘ . - £2 


The president stated that the result of an examination which was held, by 
the courtesy of the local managers, in the offices of the Royal Insurance 
Company, on the 23rd instant, on “Electric Lighting,” had not yet been 
ascertained, but the names of the successful competitors would be announced 
in the course of a few days. 


The following are the officers for the ensuing session :— 


President. . . . .Mr.J.H.MILts (Palatine). 
Past Presidents. . «5 J.A.CUNNINGHAME (Yorkshire). 
(ex-officio er » J.B. TENNANT, F.I.A. (Friends’ Provident). 
COuUNCtE. 


» T.S. RiLtEy (Law Union and Crown). 
» J.» WARDLE (Liverpool and London and Globe). 
» J.-B. Rosperts (Sun Fire). 
Vice-Presidents . . .,, J.P. Eppison (North British and Mercantile). 
» J. W.Woorton (Sun Life). 
» G. CHAPPELL (Royal). 
» F.R.HARDINGHAM (Rock). 
» C.M. TATE (Ocean Accident and Guarantee). 
D. M. LINLEY (British Law). 
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Counctl. . . . . .Mr. W. A. BINGHAM (State). 
» J.J. BuRWELL (Guardian). 
» L.J. Cocks (Atlas). 
» A. DeEnT (British Law). 
» H.T.O.Leccatr (Caledonian). 
» J. Morrison (Hand-in-Hand). 
» P.L. NEWMAN, B.A., F.I.A. (Yorkshire). 
» A. OLIVER (Union). 
» W.RiLeyY (Commercial Union). 
» A.W.SNEATH (Hand-in-Hand). 
» W. THORP (Assessor). 
» G.WaRDMAN (Patriotic). 


Hon. Treasurer. . . 4 F.J. ALLEN (Scottish Union and National). 
Hon. Librarian. . .,, W.A.HoLRoyp (Sun Fire). 

Hon. Secretary . . . , EDWARD BaGsHAW (Pheenix). 

Assist. Hon. Secretary ,, A. RILEY (Law Union and Crown). 
Auditors . . . . »«y A.H.Cowpe (Royal). 


» J.-H. HEIGHTON (Friends’ Provident). 


At the conclusion of the formal business of the meeting, Mr. Roberts rose to 
address the members. This year, he said, they had taken a new departure by 
endeavouring to combine with their business a little pleasure and relaxation. 
But before the musical programme was reached, another duty intervened, in 
the discharge of which he was glad that it fell to his lot to act as the mouth- 
piece of the institute. They were all aware of the excellent services rendered 
to the institute during the last eight years by their hon. secretary, Mr. 
Bagshaw, but the full extent and true character of that work were perhaps 
best understood by those amongst them who had been brought into close 
contact with it officially. It had been eight years of hard labour, performed 
with a diligence and enthusiasm which were beyond all praise. The result 
was apparent in the valuable work accomplished by the institute and 
the high position it occupied to-day amongst kindred societies. 

How many insurance men were there who, for an indefinite number of 
years, would sacrifice their ease and personal convenience and the well-earned 
leisure from their onerous duties to take up the secretaryship of an active 
and enterprising institute like their own? Deeming themselves fortunate in 
possessing so excellent a secretary, the council of the institute decided that 
the time had arrived when some special recognition should be made of Mr. 
Bagshaw’s work and worth and his long period of service. The form that 
recognition had eventually assumed was a gold watch, which he was empowered 
to present to Mr. Bagshaw that evening, conveying with it the goodwill and 
and good wishes of his colleagues on the council and all the members of the 
institute. It would be easy to eulogise Mr. Bagshaw, both in regard to his 
merits as a secretary, and his personal traits and characteristics as a man, and 
it would be difficult to pitch that eulogium in too high a key, but to do so 
would be quite superfluous, even if Mr. Bagshaw were not present with them. 
But he was there in all his native modesty, and he (the president) had too 
much regard for Mr. Bagshaw to attempt it. 
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It might be asked what was the special significance of that presentation. 
Did it imply a wish on Mr. Bagshaw’s part to be relieved of the heavy duties 
of his office, or was it a gentle hint from the institute that a change would be 
desirable? He assured them it had no such significance. It was a spon- 
taneous gift from the institute to one of the best of secretaries, and it was 
nothing more. It only remained for him to hand over that beautiful watch 
into Mr. Bagshaw’s keeping, and in doing so he expressed a hope that it might 
never record a time when his name and length of services would be forgotten 
by the Insurance Institute of Yorkshire. 

The president said that letters approving of the presentation and 
expressing sentiments appropriate to the occasion had been received from 
Mr. J. A. Cunninghame, general manager (Yorkshire Insurance Company), 
and Mr. T. Riley (Law Union and Crown)—past presidents of the society ; 
from Mr. J. H. Mills (Palatine)—the new president—and a number of other 
gentlemen. The following gentlemen supported the president by addresses 
of an appreciative and congratulatory character, viz. :—Mr. H. B. Guernsey 
(Phoenix Fire Office, London), Mr. W. H. Holbrook (Lancashire), Mr. D. 
M. Linley (British Law), Mr. F. J. Allen (Scottish Union and National), 
Mr. W. A. Bingham (State), Mr. W. Webb (Guardian), and Mr. R. M. 
Houston (National of Ireland). 

Mr. J. H. Heighton, of the Friends’ Provident Institution, said that Mr. 
J. B. Tennant, F.I.A. (an esteemed past president of the society), desired him 
to express his regret that absence in London prevented his attendance at the 
meeting, the object of which he thoroughly approved. 

An excellent programme of music and song, etc., brought a most enjoyable 
evening to a close. 





EQUITABLE LIFE ASSURANCE SOCIETY. 


THE one hundred and thirty-sixth annual general meeting of members was held at the 
society’s house, Mansion House Street, E.C., on the 10th May; Mr. Richard Twining (the 
president) in the chair. 

Mr. H. W. Manly (actuary and manager) read the notice convening the meeting. The 
directors’ report was as follows :— 

The directors have pleasure in submitting to their fellow-members a report of the trans- 
actions of the society during the year ending 31st December, 1897, together with the revenue 
account and balance-sheet. 

Three hundred and twelve new policies were issued, assuring the sum of £284,808. 
12s. The new premiums received amounted to £17,723. 6s. 3¢., which includes the sum of 
£6,701. 135. 4d. made by way of single payments. 

Fourteen immediate annuities, assuring the payment of £907. 4s. 2d. per annum, were 
granted for the consideration of £9,558. 12s. 

Claims arose under 100 policies in respect of 71 deaths. The original sums assured by 
these policies amounted to £132,450, and the bonus additions attaching at the time of death 
amounted to £107,514. 16s. In several cases bonuses which had been declared, amounting 
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in the aggregate to £13,569. 14s., had been surrendered either for cash or reduction of 
premiums, so that the total additions which had been declared on those policies amounted to 
£121,084. tos. On the average, therefore, every £1,000 of assurance which became a claim 
last year had been increased by additions to £1,914. 4s. 

From the enclosed detailed list of claims it will be seen that in one case the sum assured 
and declared bonuses exceeded four times the original amount assured ; in 9 cases the sum 
assured and declared bonuses exceeded three times the original amount assured ; in 38 cases 
the sum assured and declared bonuses exceeded twice the original amount assured ; and in 
56 cases, or more than half of the entire number, the sum assured and declared bonuses 
amounted to or exceeded one-and-a-half times the original amount assured. 


Forty-nine policies, assuring the sum of £54,233 (including bonuses), on which £12,260. 
12s. 7d. had been paid in premiums, were surrendered for the sum of £10,238. 5s. 5d. ; being 
a return, on the average, of 83°5 per cent. of the premiums paid. 

The total expenses of management amounted to £13,274. 12s.; being under 7°3 per cent. 
of the premium income, and less than 4 per cent. of the total revenue. 

The assurance fund, which at the commencement of the year amounted to £4,321,532.- 
6s. 7d., was increased by the sum of £80,748. 6s. 6d., and at the end of the year amounted to 
44,402,280. 135. Id. 


It is with sincere regret that the directors have to record the death of their esteemed 
colleague Major-General Charles Alexander Sim, R.E., whose sound judgment, energy, and 
unvarying courtesy were always exercised in forwarding the interests of the society. The 
directors, acting in accordance with the articles of association, have — the Right Hon. 
the Earl of Denbigh to fill the vacancy. 

In accordance with the articles of association, three directors retire from office at the 
conclusion of the meeting. The directors who retire are Matthew Bell, Esq., Evan Spicer, 
Esq., and George Frederick White, Esq., and, being eligible, iaied offer themselves for re- 
election. 

The meeting has to elect an auditor or auditors for the ensuing year according to 
regulation 64 of the articles of association, which provides that the number of 
auditors shall be determined by the society in genéral meeting, and that one of such 
auditors shall be a professional accountant or a firm of professional accountants. Frederick 
Whinney, Esq., offers himself for re-election as the professional auditor. 

The directors desire to remind the members that the next distribution of profits will take 
place on the Ist January, 1900. As all with-profit policies effected during the current year 
will be allotted a share of the profits to be then declared, those members who wish to 
increase their assurances should do so at once, and all should take the opportunity of bringing 
this special advantage before the notice of their friends. The fact that no commission is 
paid by the society removes the only possible objection which anyone could have in recom- 
mending his friends to assure, as it can be explained that no benefit will be obtained by the 
introduction beyond the advantage which must accrue to all members alike. 

The directors also desire to inform the members that they have decided to increase the 
maximum limit of assurance to be held on any one life to £12,000, and that they are now 
prepared to receive proposals for the assurance of further sums from those who are already 
assured for the previous limit of £10,000. 


The directors avail themselves of this opportunity of inviting the attention of the members 


-and their friends to the special forms of assurance which have been recently introduced by the 


society—namely, the plan of “ Deferred Assurances for Children,” which secures to a child 
under fifteen years of age a valuable policy at a small annual premium on attaining the age of 
twenty-one, without medical examination ; and “the Perfect Endowment Assurance” scheme, 
combining an annuity in old age with life assurance. 


RICHARD TWINING, President. 
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Revenue Account for the Year ending December 31, 1897. 





Dr. 
Amount of funds at the beginning of the year . » «©. & « eee er y 
Premiums :— 
New js ‘ £19,743 6 3 
Renewals, L 165,139. 55. 1d. ; less reassurances, 
£526. 175. . ; ; ol 164,612 8 1 
? —___— 182,335 14 4 
Considerations for annuities . ; ° fe é _ , 9,558 I2 oO 
Interest and dividends . . ‘ ° ° ° 154,699 9 9 
Less income-tax «. ‘ . " e é 5.217 1 I 
___— 149,482 7 10 
Registration fees and fines . P . ° . R 2 ° ° 7210 0 
Profit on realisation of securities . ‘ ‘ = s ‘ ; * 6,133 11 
44,669,115 2 § 
Cr. 
Claims . ‘ - £132,450 0 O 
Additions to those claims by way of bonus . ° 107,514 16 oO 
aie 239,964 16 oO 
Surrendered policies. = 2 ° - ° . . 10,238 5 5 
Cash paid for surrendered bonuses s ‘ = . 4 ‘ ‘ 798 12 7 
Annuities. ° ° : 2,594 4 7 
Less income-tax ° P ‘ ° 3 = Ss t 3 


2,558 3 4 
Commission (no commission allowed*) . ° ° Nil. 
Expenses of management . ° ° 13,274 12 0 
Dividends and bonuses to shareholders (no shareholders*) : . Nil. 
Amount of funds at the end of the year, as per second schedule. ; 4,402,280 13 I 


£4,069,115 2 5 


* The Equitable has never paid commission for the introduction of business, or employed agents ; and, 
being a purely mutual office, has no shareholders, 





H. W. Many, Actuary. 


I have examined the books and accounts of the society, all the payments have been properly vouched, 
and, in my opinion, the above account is correct. Interest accrued, but not due on the 31st December, 1897, 
has not been included. 

roth April, 1898. Freokx. Wutinney, Chartered Accountant. 


Balance-sheet on December 31, 1897. 





LIABILITIES. 
Total funds as per first schedule . ; H : a ; , - £4,402,280 13 1 
Claims admitted but not paid 3 u . “ : < “ 35.726 5 O 
44,438,006 18 1 
ASSETS. 
Mortgages on property in magne: and Wales. . ‘ 5 - £1,693, 590 18 oO 
Loans on county rates . . = . ° . 40,640 14 4 
» poor rates ° . ° ° ° ° ° 136,028 3 5 
» general district and borough rs rates . r ° i . ° 719,801 17 9 
» drainage rates . e ; . . 5 ° 44,660 6 9 
» school board rates . = . ‘i . 14,496 0 oO 
» the society’s policies within their surrender value . “ ° 166,109 II II 
Investments :— 
British Government securities . = ° ° ° ° 91,783 I 3 
Indian and Colonial Government securities ° ‘ . ° ° 417,046 5 Oo 
Foreign Government securities : ° : Nil. 
Railway and other debentures and debenture stocks . 365,864 1 10 
Railway stocks, guaranteed and preference . = ° ° 117,1II 9 6 
Railway and other shares (preference and ordinary) . : ° . 57,035 17 7 


Carried forward . . £3,864,768 7 4 
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Brought forward : - £3,864,768 7 4 

East Indian Railway “ B” annuities . . : . ° . 66,543 I I 
Colonial corporation bonds. . . ee , : . 25,725 0 O 
Corporation and county stocks . : ° : : . , 202,822 9 6 
Dock and harbour bonds . ‘ . 4 ‘ = - 100,000 0 O 
Freehold estate ~s valued in 1889) : : = . - 71,000 0 O 
Ground rents . ° ° ° ° ° ° 12,950 10 7 
Reversions ° . ° ° . ; ° . . ° 30,909 2 I 
Premiums due and unpaid - 8 Fe ‘ e ‘4 . - ‘ 17,428 18 1 
Interest due and unpaid. ; * ‘ : s a ° 5,587 12 1 
Cash in hand and on current account . . ° ° ° ° . 40,271 17 4 
44,438,006 18 1 





H. W. MANLY, Actuary. 


The securities for mortgages and loans have been produced to us, and appear to be in 
order. We have verified the investment securities and the cash balance, and, subject to any 
question as to the value of the freehold estate, we beg to certify that, in our opinion, the above 
account is correct. 

FREDK. WHINNEY, Chartered Accountant. 
A. St. G. McA. LAURIE. 
Jas. JOHNSTON. 

19th April, 1898. 

The Chairman : Gentlemen, I may now, perhaps, be permitted to make a few observations 
upon the transactions of the society for the past year, in amplification of the report 
which we have presented to you. I do not know, however, that I have very much 
to say on the subject. The business of the office has gone on very steadily, but not 
quite so actively in regard to amount of new assurances as in the two preceding years. I 
think that may be satisfactorily accounted for—so far as any decline can be said to be 
satisfactory—by the fact that in the two preceding years the new assurances were 
exceptionally large, business being exceptionally active. Last year there were a great 
many things that told rather against insurance offices. The most important part of 
the business of the Equitable is the management of its funds. We had to contend with 
the difficulties arising from the extremely low value of money which prevailed, I may 
say, during the whole of the year. There were now and then some little improvements, but 
nothing that told to any material extent. On the contrary, the rate upon such securities as 
the Equitable looks after showed a continuous, though small, percentage of decline, and that 
is still very much the case. As you know, the Equitable looks to the solidity of its investments ; 
and though our hands were somewhat untied by the new constitution, which gives us a larger 
scope for selection, still that was subject to our adherence to the old and well-established 
system of admitting nothing that did not offer solid security. If that precaution and prudent 
consideration were set aside, of course there are in the present day tempting securities offered 
in foreign countries, the colonies or what not, which, if we held them, might add perhaps 
another half per cent., or barely that, to our average interest yield. But we have done the 
best we could, and there has been certainly some set-off in the progressive rise in value 
on the securities which we do hold. So that on the whole the average comes out fairly well 
at £3. 12s. 2d. per cent., which I think is really rather more than might have been expected 
under the circumstances. Then, again, I have to call your attention to the fact that there is 
no doubt prominently before the minds of the members that we are drawing very close to the 
end of another decennial period, and that will be the last which this office will see, inasmuch 
as after the closing of our accounts at the end of next year, the valuations will be made at 
quinquennial instead of decennial periods. Then the door will be open to quite a new order 
of things as regards the bonuses, which will have to be based on a different footing from 
what they have been hitherto, but I see nothing in that which need excite any anxiety ; on 
the contrary, I think it will be a very acceptable change to a very large proportion of our 
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members, if not to all of them. (Hear, hear.) I mentioned on a former occasion the 
circumstances which led to the adoption of decennial periods when this office was first 
established by our remote ancestors. Fixing the bonus distribution at decennial periods was 
at that time no doubt a very wise and prudent policy to pursue, and that has unquestionably 
been one of the causes of the success which has been subsequently achieved. (Hear, hear.) 
I do not know that I have anything more to say as to the current business of the office. We 
still continue to have at our weekly board meetings applications which, in point of numbers, 
would have astonished our predecessors. There seems to be an increasing desire to assure in 
the Equitable, and for this, I may say, we are very much indebted to the unceasing activity 
and energy of our excellent actuary Mr. Manly. (Cheers.) The office has undoubtedly had 
a very remarkable revival ; and I hope that when the end of this year arrives—and perhaps I 
may be pardoned if I express a sincere wish that it will find us all in health and comfort 
—(cheers)—we shall be able to say that the report is one which will satisfy all reasonable 
expectations. (Hear, hear.) I now beg to propose that the report of the directors for the 
preceding year, with the accounts as audited, be received and adopted. 

Mr. Hall Rokeby Price (vice-president) seconded the motion. 

Mr. S. Peto offered the directors his sincere and hearty congratulations on the result of 
the year’s working. He thought that, in face of the keen competition which existed, they had 
done extremely well. There were two points on which he wished for information. In the 
statement of accounts appeared for the first time railway and other preference and ordinary 
stocks. Last year £57,000 was invested in railway stocks, when Great Westerns were at 
178, London and North Westerns 206, and Midlands 1714, so that the dividends would not 
reach more than 3} per cent. During the past half-year all the railways exhibited a very 
large increase of traffic, and not only was this large amount absorbed by increased working 
expenses, but they were unable to maintain their dividends. In 1885 the Equitable held 
4100,000 Furness 4 per cent. debenture stock. He had from time to time urged the 
desirability of buying preference and debenture stocks. Twenty years ago they might have 
been purchased to pay 4 per cent., and it seemed to him somewhat inconsistent that the 
gentlemen who would not at that time buy any preference or debenture stock should now go 
in for ordinary stock. A question of a half or three-quarters per cent. should not be taken 
into account. Let them have security in preference. The next thing he wished to know 
was whether the directors were about to lend money on mortgage on an estate in Ireland at 
3} per cent. ? : 

The Chairman, in replying, said it was very easy after the event to ask “ Why didn’t you 
buy this, that, and the other whilst the prices were low?” But these things must be judged 
by other considerations. Twenty years ago they had all sorts of investments open to them, 
which accorded better with their judgment, and which paid a good rate of interest, and there- 
fore the question of going into preference or debenture stock at that time, when, as the prices 
showed, they were not so strong in public favour as they had since become did not present 
itself as entitled to that general consideration which was given to all such matters. It must 
be recollected that the great advance which had taken place in that class of securities had 
been due to the circumstances to which he had alluded, of the extreme difficulty of trustees 
in finding investments for their money, and, therefore, all these securities which came within 
the provisions of the Trustees Act in the Court of Chancery procedure experienced a steady, 
continuous, and remarkable rise. When that was the case they did not offer the same 
inducement for new investors to go into them and exercise a wider range than the ordinary 
trustees could. However that was bygone, and as they could not travel backwards they 
must be content to take things as they were. There was a time when the attention of the 
public was very much directed to the original capital stock of railways, which it was thought 
would offer a fair and solid security such as might appear upon their list with credit to the 
society. As to the other point, the particular mortgage was one which the directors approached 
with considerable hesitation. It was subjected to a more minute and widespread enquiry 
than would have been the case under ordinary circumstances, when in all such cases they 
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rested their judgment upon the opinion of their prudent and careful solicitors, and did so 
through several changes on the present occasion. It was not until they were quite satisfied 
that it was a thoroughly solid and good security with a very large margin that they agreed to 
make it, and up to this time nothing had occurred to make them think that it was otherwise 
than a prudent resolve, and he trusted it would be found so in the long run. 

Mr. Peto: Are you aware that 44 per cent. had been paid before ? 

The Chairman: That must depend upon the circumstances of the times. 

Mr. H. R. Price said that with regard to the investments in ordinary stocks they received 
the dividend for every one of these stocks immediately after the half-year. With 
regard to Furness, that debenture was taken up at par, and the board, in accordance 
with the wishes of the policyholders, reduced their mortgages by £1,000,000 and found other 
investments. It was quite true there was some hesitation about not taking more preference 
stocks, but it was a very important matter for consideration. It was only within the last year 
or two that they had taken such an immense advance in prices. 

The report was then unanimously adopted. 

On the motion of the Chairman, seconded by Mr. H. R. Price, the retiring directors—Mr. 
Matthew Bell, Mr. Evan Spicer, and Mr. George Frederick White—were re-elected. 

Mr. S. Peto proposed the reappointment of Mr. Frederick Whinney, chartered accountant, 
as professional auditor, with a remuneration of 150 guineas. 

Messrs. W. Hine.-Haycock and H. G. B. Moger were appointed auditors for the ensuing 
year. 

Mr. William Edwards (a vice-president) : Before we separate I have at the request of my 
colleagues to put before you a proposal which I think will be as agreeable to you as 
it is to the board of directors. Our president, Mr. Twining, has, we all know, taken great 
interest in all that concerns the Equitable, and his energies have always been directed to the 
promotion of the prosperity of the society. He has been a constant attendant at the weekly 
meetings of the board, and we can cordially testify to the uniform courtesy and urbanity 
which he has shown to all who have been associated with him. -(Cheers.) Mr. Twining 
has been a director of this society for 36 years, and before the alteration of its constitution 
he was for some 13 years one of the trustees. We remember, too, that he is not the only 
one of his family who has been connected with the Equitable. We have had three Richard 
Twinings on the direction of this society. His grandfather became a director in 1803, and 
was succeeded by his son, and we now have his grandson as our president. We have on all 
occasions seen the anxiety of our president to promote the interests of the Equitable. I am 
sure we may rejoice that at his advanced period of life he enjoys so much mental and physical 
strength. (Cheers.) May he long be spared to preside over us. (Hear, hear.) Under 

.these circumstances the directors have expressed a very strong wish that we should have a 
permanent memento of his services to the society and of the esteem which we entertain for 
him, and we should very much like to see his portrait added to those which are already 
round the walls of this board room. (Hear, hear.) I, therefore, venture to propose to you 
“That this general meeting of the Equitable Life Assurance Society requests the president, 
Richard Twining, Esq., to sit for his portrait, that it may be placed in the board room 
with the other portraits belonging to the society.” (Cheers.) As senior member of the court 
next to our president, I have been asked to propose this resolution for your consideration. I 
trust that it will meet with the concurrence of the general meeting, and that it may be 
unanimously passed. (Cheers.) 

Mr. J. W. Thompson: I rise with great pleasure to second this resolution, and I only 
hope that the artist who is fortunate enough to be selected by the board may be one worthy 
of his task. When, sixty-five years ago, the then merchant prince of the Strand received the 
tea-broker’s clerk with that courtesy for which he has always been distinguished, possibly 
strengthened by the esteem of the father of that clerk, little did either of us think that in the 
good providence of God we should be spared so long beyond the average age of man, that if I 
may use a hackneyed phrase, though an appropriate one, that “ fine old English gentleman,” 
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in his ninety-first year, should grasp the hand of the boy in his eighty-first. (Cheers.) That 
truth is stranger than fiction is to-day proved before you. We have each pursued our 
respective walks in life, known by name and association in business rather than by personal 
intercourse ; and when our mutual friend Mr. Price asked me last night to attend this 
meeting, I confess that I shrunk from the ordeal, not because I doubted the way you would 
receive me, but because I felt that some one who had had the privilege of a long-life 
acquaintance with our president, who knew by constant intercourse of his tact and his courtesy, 
would be far better worthy to second this proposition than myself. I know one occasion— 
and I mention it to-day as a matter of history—when his courtesy was for a moment obscured 
by loyalty, but only fora moment. It was on the occasion of Her Majesty’s Jubilee. When 
the royal carriage drove up our president rose, as was his duty, to receive his Sovereign, but 
in so rising he obscured the sight of his friends who were behind him, and there were cries 
of “Sit down; sit down,”—it was not known to whom the words were addressed ; but 
Mr. Twining immediately resumed his seat, and thereby performed his duty alike to his 
Sovereign and to his friends. (Cheers.) 


« The resolution was carried unanimously amid applause. 


The Chairman: My good friends on the other side of the table, members of the society, 
I really am quite at a loss to express the feelings which I entertain, and which pressed very 
heavily on my mind when I received a letter from my friend Mr. Price, one of the vice- 


presidents, to inform me that the resolution which has just been placed before the court _ 


would be offered to-day. I had not the least anticipation that such services as I have been 
able to render—which, after all, were a mere matter of duty, and which I should have 
been very much to blame if I had neglected —were entitled to so marked a recognition 
of your attachment and favour as that which has now been proposed and carried 
unanimously. I feel quite unworthy to take my place amongst those distinguished men 
whose portraits surround our walls already. But I can earnestly assure you that I feel to 
the very bottom of my heart the compliment you have paid me, and I shall entertain a most 
gtateful feeling for it as long as my life is spared—(cheers)—and I may confidently say that 
I am speaking the sentiments of every member of my family who has heard of what was 
contemplated at this morning’s meeting. I beg you to accept my warmest thanks, and to 
say that I will hold myself heartily at your service to do what I can towards the work being 
effectually carried out. (Cheers.) Gentlemen, that is all the business on the agenda, but 
before we separate I should like to ask you to be good enough to recognise by your coun- 
tenance the important services which our actuary, Mr. Manly, renders to the society. 
(Cheers.) No one but those who from their position are very much at his right hand can 
have any idea of the incessant amount of laborious investigation and distinguished ability 
with which this office is carried on from one year’s end to another. We have also in this 
office some assistant members of the staff who are also most diligent and most active, and 
whose services are most valuable. I am sure that no one would be more ready to acknowledge 
that fact than Mr. Manly, who has so often commented upon it with much satisfaction. I 
will, therefore, with your leave, ask you to pass a vote of thanks to Mr. Manly and the 
staff of the office, for their active and valuable services during the past year. (Cheers.) 


Mr. H. R. Price seconded the motion, which was cordially agreed to. 


Mr. H. W. Manly, the actuary: Mr. President and gentlemen, I thank you most cordially 
for this vote of confidence in me and the staff. I can assure you that I have a staff which is 
most efficient and renders the most admirable services. They perform their duties not only 
willingly but enthusiastically, and when such cordial relations exist between the president 
and directors and the staff as exist in this office, every performance of duty and everything 
we can do for the society becomes the greatest pleasure. I thank you most sincerely for 
your kindly expressions towards myself and the staff. (Cheers.) 


This concluded the proceedings. 
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KENT FIRE INSURANCE COMPANY AND THE UNITED KEnrT LIFE AssuR- 
ANCE AND ANNUITY INSTITUTION OR Company, LimITED.—The report for 
the year ended March 25th states that the gross fire premiums amounted to 
£99,177 (against £86,247 in the previous year), of which £14,051 was paid 
for reinsurances, leaving a net premium income of £76,126, being an increase 
of £3,224 over the previous year. The claims for loss by fire, together with 
the sum estimated for claims in course of settlement, reported to March 25th, 
amounted to £35,319, or 46°40 per cent. of the net premiums. The work- 
ing expenses, including commission and special expenditure in connection 
with the Jubilee, were at the rate of 36°45 per cent. of the net premiums. 
After paying claims and expenses, including commission and taxes, 
the fire account for the year closed with the surplus of £21,334, 
and after payment of dividend there remained the sum of £5,174 
to be added to the fire funds, increasing their total to £309,677. 
In the life department 207 proposals were received, for which 170 policies 
have been issued, assuring the sum of £78,200, representing a new 
premium income of £2,854. 5s. 9¢. The claims paid (including bonuses) 
amounted to £30,904, of which the sum of £1,232 was in respect of 
endowment assurances matured. Annuities were granted for £767, for 
which the sum of £6,668 was received. The expenses of management, 
including commission (annual and commuted), were at the rate of £17. 15. 8d. 
per cent. of the premiums, or £9. Is. 2d. per cent. of the total income. After 


payment of all claims, annuities and expenses, a balance of £16,981 has 
been carried to the life funds, making the total accumulations £660,661. 
The average rate of interest earned on the assurance fund was £4. 25. per 
cent. per annum. 


RoyaL EXCHANGE ASSURANCE.—The report for the year ended Decem- 
ber 31 states that in the life and annuity department 1,704 proposals were 
received for sums amounting to £948,342. Of these, 1,369 were completed, 
assuring £754,469 at single and full annual premiums of £41,377, and 
4£,64,900 was reassured at premiums amounting to £3,847. The net new 
business was therefore £689,569, or £132,170 more than in 1896. The 
premiums were £196,070, showing an increase of £12,490, and the interest 
(less tax), exclusive of that earned by the annuity fund, was £80,744, being 
£4- 1s. §@. per cent. on the life funds. The claims paid (including endow- 
ments matured) amounted to £163,544, a result which is considerably less 
than the amount expected by the tables of mortality used in the valuation. 
Surrenders showed a decrease of £7,882. Expenses of management and 
commission were £29,311, being 14°9 per cent. of the premium income. In 
the annuity department 68 contracts were issued in consideration of 
£,60,831 purchase money, for annuities amounting to £5,799. In the fire 
department the premiums, after deducting the sums paid for reassurances, 
amounted to £344,199, being an increase over 1896 of £36,068. The 
losses, after making provision for all known claims, amounted to £189,695, 
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being 551 per cent. of the premiums. The expenses of management 
amounted to £66,684, and the commission to £53,308, being together 34°8 
per cent. of the fire premiums. Interest and dividends on the fire funds 
yielded £6,923, and the result of the year’s working showed a profit of 
441,402. In the marine department the net premiums amounted to 
£96,215, and the losses paid and outstanding for 1897 and previous years 
were £809,849. A profit of £3,881 for the year 1896 has been carried to 
profit and loss account, and the balance at credit of the marine fund stands 
at £131,270. The profit and loss account has been credited with the profit 
of the fire account of the year 1896, amounting to £48,196, the profit of the 
sea account of the same year amounting to £3,881, and with the interest 
(less tax) not carried to departmental accounts, £53,686. After payment of 
a dividend of £14 per cent. upon the capital stock, and of expenses not 
charged to other accounts, the balance at credit of this account is £702,155. 
At a general court a dividend of £10 per cent., tax free, for the half-year 
ending at midsummer was declared. 


_ 
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ScotTisH EMPLOYERS’ LIABILITY AND GENERAL INSURANCE COMPANY.— 
Mr. William H. Norris has been appointed inspector in London for this 
company. 


UniversAL LirE ASSURANCE SociEty.—Mr. Woodard. Gage, after 
thirty-five years’ service, has been appointed to the post of assistant actuary to 
the society. 


Sun InsuRANCE OrFice.—Mr. Ernest Rome has been appointed resident 
manager at the Manchester branch of this company, in succession to Mr. John 
Smith, now joint assistant secretary at the head office. 


NATIONAL ASSURANCE COMPANY OF IRELAND.—Mr. Thomas Dow, 
formerly of the Manchester Fire Office, has been appointed by the directors 
to be the resident secretary of the Glasgow branch of this company. 


PIONEER LirFE ASSURANCE COMPANY, LIMITED.—Mr. James Redman 
Ormerod has received the appointment of agency manager to this company, 
which is about to undertake industrial life assurance. 


NaTIONAL MuTuaL LiFe ASSURANCE SociETy.—The directors have 
appointed Mr. Gavin M. Brown to be district secretary at Manchester. 
Mr. Brown has served for some years with the Manchester office of the 
Scottish Amicable. 


-NationaL Mutuat Lire AssurANcE Socirty.—The directors have 
appointed Mr. William Martin to be district secretary at Birmingham. 
Mr. Martin was recently local manager there of the London Guarantee and 
Accident Company. 
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British EmMprrE Mutuat LirE AsSURANCE Company.—Mr. William 
Peddie Dalziel has been appointed resident secretary at Nottingham. 
Mr. Dalziel has for some time past been inspector there of the Guardian 
Assurance Company. 


RoyaL ExcHANGE ASSURANCE.—The directors have appointed Mr. Frank 
Marchbank to the position of fire and life inspector under the Newcastle 
branch of the corporation. Mr. Marchbank is a Fellow of the Institute of 
Actuaries and of the Faculty of Actuaries. 


CREDIT ASSURANCE AND GUARANTEE CORPORATION.—Mr. Arthur Dees 
has been appointed by the directors to be district manager at Newcastle-on- 
Tyne, a position which he previously held with the Brewers’ and General. 
Mr. Dees formerly served in the North British and Mercantile. 


BRITISH AND COLONIAL INSURANCE CORPORATION.—Mr. R. Lockie 
Anderson has been appointed district superintendent of agents in the 
Manchester district of the corporation. Mr. Anderson was formerly with the 
Lancashire Insurance Company, and subsequently joined the Mutual Life of 
New York. 

COMMERCIAL INSURANCE COMPANY OF IRELAND.—The directors have 
appointed Mr. Mark Stokes O’Callaghan to be general manager and secretary. 
Mr. O’Callaghan, it is understood, will continue to occupy the position as 
manager for Ireland for the Eagle Life Office, a post which he has held for 
the past two years. 

EMPLOYERS’ LIABILITY ASSURANCE CORPORATION.—On the retirement 
of Mr. Frank Whitworth, the directors have appointed as district manager for 
East Lancashire Mr. Charles Buchanan Spittall, who has been ‘for many years 
in the service of the company as inspector for the North-Western counties. 
Mr. Spittall’s head-quarters will be at the same office, King Street, Manchester. 
—After a long and honourable service at the head office of this company, 
Mr. Louis Francis Wilcher has been promoted to take charge of the Yorkshire 
branch of the corporation at Leeds. 

ENGLISH AND Scottish Law LIFE ASSURANCE ASSOCIATION.—The 
directors have appointed Mr. James Douglas Watson, F.I.A., to be actuary of 
this association, rendered vacant by the retirement of Mr. G. F. Hardy, F.I.A., 
who has accepted the post of actuary to the Universal Life Assurance Society, 
Mr. Hardy continuing his connection with the association as consulting 
actuary. Mr. Watson, who is a Fellow of the Institute of Actuaries by 
examination, has been in the service of the English and Scottish Law for 
some nine years, latterly as chief clerk and assistant actuary. 





